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Bondholders Lack 
Bargaining Power 


Have Specific Rights When Bonds Are Defaulted But in 
any Cases Lack Necessary Leadership to 
Take Decisive Action 
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ught before this house.” 
Important Western Case 


Earnings of the company, under 
Sea set : suffi 
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ere a provision against payment 
1 impair working capital beyond a corteln potats 
this in Abou Given Stock and Right to Vote! 
one year ago, a Another case in point is that of the Cawthra Apartments Ltd. 
pehitentiory. fo criminal acts ranave Gena aaeeel a ra satis oa Dimas is d 
or , was; mortgage s for an ue of s cent m nds 
reported to be at large l before; and six per cent non-cumulative redeemable Soeterred stock without 
had expired. In t any change in the control of the company. Bondholders ébjected to 
Department refused all| the arrangement and the preferred s was given voting 
tion, either to the news-| with sole voting rights should dividends not be paid for a period of 
papers and the public. It refused| two years. Nevertheless the equity continues in the former hands. 
to confirm or deny the report not-| The olders get nothing nivre if the company is a success; if it 
withemneg. Se fact that photo-| is a failure they get what ?—the right to vote! 
of man, § ian Terminal System Ltd. where 


hit iin 


al the street - Secdiniies ubansl to oak equal value of first 
ong 8 » were ers accept an par ie of new mort- 

ion, — gage bonds bearing the same coupon rate as the previous issue but 
Released Dangerous Men? 


interest being wees only if earned and interest is not to be paid 
.. In this case bondholders authorized the 
In 7 another case ao 
who been a crim lawyer | 
— Solicitor-General and pro- | 


to parole many of his 
' (Continued on page 2, col. 6) 


Stock Market 
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stock remained unc 9 
Got Common Stock in Two Companies 

The Canada Power & Paper Corp. seongenaeeee is one of the 
most recent and prominent cases where bondholders did receive 
common stock which ultimately will have a voice in control of the 
ENT Consolidated Paper 
Corp. uced to the simplest terms and bondholders of subsi 
companies received bonds and stock, preferred and common share- 
holders received new common stock w holders of Canada Power 
& Paper Corp. common received ont new share for each 10 shares held. | to 

In the case of Canada Biscuit Co. bondholders are asked to accept | preciation 
new common stock in lieu of interest parable May 1, 1932 to May 1, | dend pa 
1983; to waive default of interest due November 1, 1933, should such | § 
oceur, until May 1, 1946; to accept interest and principal payments | ti 
in Canadian funds only; to permit suspension of sinking fund pay- 
ments until 1985; and permit creation of prior lien bonds to th 
extent of $300,000. Present preferred and common stock is to be 
(Continued on page 2, col. 5) 


Hot Shot on Bond Defaults 


From the bulletin ef the Montreal Life Insurance Company 


“In ancient days the bond was‘a sacred obligation. Now it 
is a joke on the insurance companies. 

“One corporation after another is defaulting its bond interest, 
without excuse or apologies, that the depression will be 
assigned as the cause, rather than real reasons. 

“Has one ever heard of a trustee taking action to protect 
the bondholders? Far be it from such. The trustee was 
* ited by the promoters and knows on which side its bread 

“Before ration bonds will be in favor again as invest- 
ments, new of corporation financing must be arranged 
whereby the interest of bondholders must be accorded all pos- 
sible protection.” 
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ments for oon months period 
total $1,666,666, so that the dividend 
next. PO Sas ered tp kee ee 
the 19 mon -| Was covered a margin about 
A 1982, there was a drop in| $163,000. y 
ni and June are 


. for 
likely tobe lower than 
for the same months last year, 


still sufficient to place 
available for dividends above 


ped fro 
$2,082,641, leaving a balance avail- 
of $1,829,564, 


poe nm $2,198,981 in the! whil = “B” issue 
com 198, in while y 
= period. at 3%. 
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Staff in Marine Division 


From Our Own Corresporiient 
— Operations of; Prospects of Canadian Vickers 


it 
ri |uddeacresalatece, Trike 


nSConwosenshawnonn 


hi 


Tue 
i 


f 


’ ons 
ves ter hres eee 
vo Trem 
There is little business of- , 1 BGR Grenade 


ering in the way of new aeroplane| 25 eroplane division is quiet. 
contracts, structural steel or indus-| The ig of government and 
trial jobs, so that what profits are | Private aviation activities has natur- 
being made just now, are largely| lly limited the. buying of new 
ttributed to the marine division. | ©@4ipment for the time being. 


Activity in the marine depart-| Activity in the structural steel 


s| ment is reflected in operations of| department is 


largely contingent 
mpany’s subsidiary, Montreal | upon new building, which is rather | Business 
a Recently some 400 men | sparse at the moment. The turn at/ Banking 
were taken on by the dry docks in| mid- may in some new 
order to handle the contracts in ee rere Mi: 
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‘~ for yourself. and your business. 


Use it for letterheads and for all 
important records and forms. It is 
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throughout Canada. 
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ness 


and speculations of the, planation along the lines indicated 


public, It is just as impor 
tant that the law, in this respect, 
should be vindicated, in order that 
it should be made clear that crimes 
of this sort will not be tolerated. 
What is now desired in regard 
to these releases, but which has 
not been forthcoming, is some ex, 


by S Bennett, Upon ‘whose 

tions were these men 
released—the judge who sentenced 
them? the penifténtiary superin- 
tendent who them? the at- 
torney-general of Ontario? or pri- 
vate persons in whom Mr. Guthrie 
has confidence? 


Imperial Carreney and Its-Dangers- 


ist in pro} 
nificent schemes based 
te study, is th e 
recruit to the meee ot § the Empire 
currenc 
“Ap Ba on the subject of 
” as the Canadian Press 


, 
naively introduces its Poa 
Gen. ‘McRae was ready with a 
Ne ee tae 
“- emanated eo certain in- 
terests in London recently. It 
is reminiscent also of a familiar 
of patent medicine adver- 
. Patent meee ree > 
toms when 
i thie symptoms have ben 
orrec are 
to accept with fee es the 
panacea offered as a@ cure. 

Before Canada commits itself to 
any Im scheme it 
should better evidence of its 

of the 


value than the pro . 
up who 
from Thread. 


international b 
w rule the world 
n Street, better evidence than 
an accurate description of our 
present exchange-fluctuation ills. 
* = - 
SOME extent Canada ma 
, be considered as already com- 
— to the adoption of the 
currency panacea. 
yg of the most surprising 
that Parliament did in the 
session that closed recently was to 
pass the foll ution? 
“That, in the opinion of this house, 
the Canadian representatives at the 
coming Economic Confer- 
encé shouid initiate and support 
measures for the stabilization of the 
currencies of all British countries in 
such manner as to facilitate trade be- 
tween the component parts of the 
Empire, and to promote ecohomic 
unity therein.” 
the Canadian delegates to the 
momic Conf 


ve no executive or legislative 
powers. It can do no more 
make recommendations to the 
partici and it will 

| he the duty the responsible 
governments in the different coun- 
tries to implement by | tion 


- any recommendations that appeal 


to them. _ Neverthel & unani- 


mous vote by parliament in favor 


currency stabilization is 


and) it ony 

| excuse Mr. Bennett his col- 
| leagues if they. rush hastily into 
some high sounding but thoroughly 
dangerous one, 

2 i & a 

MAY be taken for granted 
4 that some measure of stabiliza- 
tion .of. ex valu 


whole af the British Empire put 


Canada’s currency becomes 
sarionaly .Cepeneinged in terms of 
or of American cur- 

ey values it will have some help- 
ul effects for our exporters but it 
our ction 

and have seri- 

not at all 


and if too persistent an effort 

is made to force Canada to accept 

it the whole Imperial Conference, 

“ Canada, the Ervine ani 

fron whole world, may be wrecked. 
2 7 cf 


r ty 
in present times” and gold at its 
worst is just as good. 

& + 7 


HE second deals with the 


will.tend | : 


with oie B of 

penaeat - Bu re 

are many who do not want to wait 

long; wie wade erie 
measures 

signed to link all British curren- 

cies to a common denominator; the 

one most ently suggested is 


crux of the whole . matter, 


the 
stabilization within the Empire is 
desirable to us, itis not at 
smoke stabilinntine within the Eine 
should be achieved at the 


of constant and wide fluctuations 
in our dollar in terms of American 
dollars. 


E — eek y Ss not aere 
very m at w. ice the 
Soe rage 
ollar. So n 
admitted men. as influential as 
Rt. -Hon. ld~ McKenna, a 
former chaneellor of the exchequer 
who is now head of one of the Big 
‘Five banks. “He has said: 

“Public anxiety about exchange 
fluctuations.is unnecessarily exagger- 
ated. If the pound retdine a constant 
“value auerered -in’ commodities, a 
tise or fall in foreign gold exchan, 
will only mark the degree to which 
gold has appreciated or depreciated.” 

But C s do must care 
about the New York value of their 
dollar; they are vitally concerned 
with the rise or fall of gold. 

At the present time and for 
some time to come in any event 
parity between the Canadian and 
the United States dollars is of 
greater importance to Canada than 
parity or even equilibrium between 
the Canadian dollar and the 
British pound. 

e * 

ANADA’S attitude toward thia 
4 question of exchange stabiliza- 
tion must be assumed only after a 
most careful consideration of the 
following important points whi 
are easily overlooked by theoretical 
exponents of the inclusion of 
Canada in a sterling bloc of coun- 
tries: 

1. Canadian governments, indus- 
tries and individuals owe some 
$4,000,000,000 to the United States, 
and the principal, interest and divi- 
dends, when paid, must be paid in 
American ey: 

2. Canada is a large importer of 
coal, oil, iron ore and many other 
supplies that we can better import 
from the United States than from 
any other country and that we 
desire to buy as cheaply as pos- 
sible. 

3. The American market since 
the be i of the war is the 
only one in which Canada has been 
able to borrow with any degree of 


oon: ‘ 

.. 4. Eventually the United States 
is likely to change its tariff policy 
and become an even larger pur- 
chaser of Canadian goods than the 


gold. Mr. Stevens, in 


guarded but is willing to consider propo | for” 
ve language, urges that the | completely rebuilding it. and a 


international gold system exchange 
has fallen 
form. 


So far as ong can judge fr 

ons i anxious tsptic of 
is 3 

present monetary system and 


down and requires. re- 


Bennett is cuoernese that 


Bondholders Lack ; | 
Bargaining Power\ 


® (Continued £ 1) 
cancelled and authealahe capitalisation of the-eom ny is to be reduced 


to 89,000 shares of no par value, of which 17,925 


to bondholders for interest, 


res will be allotted 


Give Up Rights to Own Property 
Even in these two eden; where a sop is thrown to the bondholders 


in the form of a portion of the common 


stoek of the company, it will 


be noted that the bondholders are asked to give up their rights to 
foreclosure and ownership of the property, 

One may well ask what value it is to the bondholders to have a 
“first charge” on the assets if, when trouble arises, they are asked to 


Sosego this first charge and take a cut in their s 
all o 


ty along with 
yomon stock 


er classes of security holders. Bondholders and common - 
holders are all put in the same boat. 

Parenthetically it may be noted that im both the Cawthra Apart- 
ments and the Canada Biscuit deal the preferred shares are uncere- 
moniously wiped out in the interests of the common stockholders. This 
is possible because of the limited distribution of the preferred shares 
in these cases but it is an illuminating comment upon the “pre- 
ferred” nature of “preferred shares.” 


Lack Bargainin 
One serious weakness in the bon 


Power 
iders’ presumably preferred 


position as a creditor is lack of bargaining power. While institutional 


investors may hold several substantial 


locks of bonds of a given 


issue the great bulk of the bonds is usually in the hands of small 


investors sca 


throughout a province, or, in the 
ation issues, the Dominion. But a ve 


larger corpor- 
small percentage of any bond 


issue is registered and the names of holders of most of the bonds 
are not known. The only exception to this is that the investment 


house which originally sold the bonds has 


of its sales to 


clients although some of the bonds may have been re-sold since to 


unknown es. 


On the other hand the strategic advantage 


of the controllin 


equities is great since management of corporations is usually ves 


in large blocks of common stocks held 
well aware of the financial and operating 
In any event the register of the common stock is f 
complete which is not the case with the bonds outs 


by parties who are. usually 
position of the business. 
airly accurate ed 


important common stock holders may also own or control s 
of the bonds to exert a considerable influence within the ranks. of the 


bondholders themselves, 


Lacks Information Needed For Action 


The small bondholde 
mation re 
ested. This is lar, 


rf is, in man 
ing the operations of 


cases, unable to secure infor- 
e company in which he is inter- 


ly true of real estate companies which are abrigy 


Exeey sa8 which were financed 


Many cases such 


publicly through iss 
bonds are prc ar oe of paking 


fund payments but the small investor does not become aware of this 


until the company is un to 
bond issue is not Vlipated noti 


y interest. The, trustee forthe 
ebsiog 


of the default until by holders of a ee percentage 


bonds outstanding an 
after it is too late. 


the bondholder only learns of the situation 


The first notification that. the bondholder, has 
tion of his investment usually follows default by. 


the actual posi- 
company and is 


@ proposal for reorganization of thé company under which the 


investor is asked to make 


concessions. The actual position 


of the company is seldom stated in full and the proposal may come 


from sources unknown to the investor or sources in 


h he has lost 


confidence, The small bondholder is at a loss as to what shall! be 


done. .In many cases he is not in.a 
meeting and through ignorance of 


no constructive criticism. 


ition to attend the bondholders’ 
e particular enterprise can make 


Even when considerable effort has been made to secure the 
co-operation of bondholders there is difficulty in the 


Investors Demand Rights 
In Bond Reorganizations’ 


Investots to a considerable number 
have telephoned or written The Finan- 
cial Post, expresai: 
vealie ws tion bond d 

orporation bond de- 
dealing ¢orpo 


The views of other investors, 
whether = approve or assail the 
arguments in these articles, are 


-| sought, 


Insurance President Speaks 
A.-P. Earle, president of the Mont- 


‘| real ‘Life Insurance Company, writes 


Bity ic 
ssible is not achievable by mone- 
alone. 

: e * s 
BY in the meantime, Canadians 
find it hard to judge, between 
the conflicting statements of such 
stro: tal su as 
Gen. McRae, Hon. H. H. Stevens 
and the prime minister himself, 
what Ottawa’s policy on monetary 


be. 
vibeoont Recently Hon. H. H. Stevens -_ 
on 


tinker with our monetary system 
—the “inflationists” was the word 
he used. And then a few days 
later, Mr. Stevens, in Ottawa, gave 
another address in which he dis- 
cussed the, function of money in 
international trade and he aced 
his remarks by saying, with a most 
disarming smile, that he had re- 
conty sag Sete be mind his — 

iness. ghtly or wrongly, 
Ottawa is interpreting the two 
episodes as reflecting differences 
of opinion between the Prime Min- 
ister and the Minister of Trade 


ch | and Commerce on monetary mat- 


ters. Probably Ottawa is up to 
its old tricks of putting two and 
two together to make a dozen or 
more but. it is nevertheless discon- 
certing that as the date of the 
Imperial Economic Conference ap- 
proaches there is no tangible evi- 
ence of what the government’s 
attitude toward monetary “re- 
form” is now or is likely to be. 
* oe * 


1s THE public to take it from 
the unopposed passage in the 
House of Commons of a resoju- 
tion in favor of Imperial cur- 
rency (framed by Mr. Stevens) 
that the government favors inclu- 
sion of in the sterlin 
bloc? Is the public to take it from 
Mr. Bennett’s silence on silver in 
the face of Mr. Stevens’ frequent 
es in favor of restoration 

t the government favors action 

on silver? There are other points of 


mystery. Mr. Bennett ‘uses. to 
admit that Canada 


im part: — : 

/-have just read with much inter- 
est the article in your June 11 issue 
entitled, ‘Bondholders robbed of their 
fair rights.’ I am heartily in accord 
with the views ‘expressed by the edi- 
tor of the article in question. 

“The most recent case of fl t 
violation of the rights of bondholders 
was that of the Canada Biscuit Com- 
pany. No financial statements have 

een issued by such company for some 

ears. This was accepted as evidence 

y the bondholders that things were 
not as they should be. I was given 
to understand several times by a 
director of the company in question 
that repeated offers had been made 
to buy out the company at a price 
that would retire the bonds in full and 
leave a fair amount as equity for 
holders of the junior securities. 

“Now tite bondholders are asked to 
defer interest and sinking fund pay- 
ments and to accept a second mort- 
gage in lieu of a first mortgage. A 
thing of this sort is an absolute 


crime.” 
Epidemic of Committees 

Mr. Earle sends The Post a copy of 
his company’s house organ, containing 
these comments: . 

“In recent months there has been an 
epidemic of bondholders’ protective 
committees, which aim to protect 
everybody but the bondholders. In 
ancient days the word bond carried 
some meaning. That was away back in 
Eighteen Hundred and eae 
Then a bond was a sacred obligation. 
Now it is a joke on the insurance 
companies, During these latter days 
one corporation after another is de- 
faulting its bond interest, without 
excuses of apologies; trusting that 
the depression will be assi 
cause, rather than the real reasons— 
gross mismanagement, lack of any 
sense of obligation, extravagant of- 
ficial salaries and directors’ fees, un- 
reasoning over-expansion, failure to 
build up adequate reserves during 
productive years, payment without 
warrant of dividends on watered 
stock, utter inability to recognize con- 
ditions and make suitable adjust- 
ments. : 

“During the process.of corporation 
busting, bondholders sit helplessly on 
the side lines, utterly powerless to 
interfere... They may fret and fume, 
get hot under the collar, especially 
in July and August, gnash their teeth, 
natural or false, at this needless and 
apparently purposeful destruction of 
their capital, but they can’t stop~it. 
Of course, after the collapse, the 
bondholders have the right to fore- 
close on the property, including a lot 
of bank loans, bad debts and a rotten 
reputation. Technically they can do 
this. It is the theory but not the 


& | practice, 


“<What,’ say the unrighteously in- 
dignant wreckers, ‘are we to permit 
the bondholders to seize our prop- 
erty? Have the common sharehold- 
ers no rights?’ So they, the share- 
holders, with the connivance_of the 
trustee for the bondholders, form a 
bondholders’ protective committee— 


has abandoned God save the mark! Parenthetically 


ed as the he 


this idea of there be 
the bondholders is a 


the strongest h 
cle of last week 


trustee taking action protect the 
bondholders? Far be it from such. 
The trustees was appo 

prom and knows on 
ts bread is buttered. 


arran 

¢ capital 

those who furnish it get a first mort- 

gage ellen ome The first mort- 
get second mortgage 

onds or debentures. Perhaps the 

are handed a so in the form o¢ 20 

Re cent of worthless common 

6 co 
trolled those who wrecked it, and 
who naturally continue their fat sal- 
aries and other perquisites. 

“We had a trusting faith in our in- 
dustrial and financial leaders and in 
our investment bankers, so dubbed 
because they did the banking and the 
public the investing. There is a law 
to prevent estimates by life insurance 
companies, more honored in the 
breach than the observance. How- 
ever, the most glowing estimates ever 
issued by a 
were weak understatements compated 
to the gross exaggerations and fan- 
tastic predictions contained in many 
prospectuses distributed by bond 
dealers and bearing signatures of 
corporation presidents. 

“It has been a painful lesson but 
it has been well learned. Before cor- 


-poration bonds will be in favor omen 
indus- 


as investments new leaders, 

trial and financial, must arise and 
prove their abilities and trustworthi- 
ness, riew methods of co 
nancing must be arran whereby 
the interest of bondholders shal! be 
accorded all possible protection.” 


OTTAWA HAS 
CLEAR POLICY 
ON PAROLES 


(Continued from page 1) 
former clients, in whose defence 


case, also, Parliament was refused 
the information, although it was 
commonly known, that at least one 
rovincial attorney-general formal- 
y protested to Ottawa on the 
ground that these paroles ‘could 
not be ee and that, in fact, 
the Solicitor-General of the day 
was releasing dangerous criminals 
who would most likely resume their 
law-breaking at. once, : 
_ Policy of Bennett 
Of interest, at the. moment, is 


.& statement made to Parliament by 


Rt. Hon. R. B. Bennett in 1927, be- 
fore he became Conservative lead- 
er. In this statement Mr. Bennett 
clearly defined the considerations 
which he believed should govern all 
decisions in matters of parole. He 
said: ‘ ° 

“There is no such thing as justice 
with respect to tickets-of-leave; it is 
merely a question of the exercise of 
discretion, founded upon judicial 
opinion, sometimes that of a judge, 
sometimes the views of penitentiary 
authorities or, perhaps, those of per- 
sons in charge of gaols, as to whether 
or not the release of a particular in- 
dividual will enable him to start over 
again, to begin a new life under fresh 
conditions and overcome the peculiar 
difficulties that surrounded him in 


@ insurance company | 


had been unsuccessful. In this| Robert F. 


his first or second offence, as the 
case may be, 

arerens ot enieeh the Me 
of that leader urch army in 
England, eecheotet Carlisle, will 
undegetend thoroughly what has been 
done with reference to matters of this 
sort. Now and then it is possible to 
pick owt @ man and to say, ‘Here is 
| material out of which # man can 
be developed. Here is & case in which 
a ticket-of-leave may safely be 
granted.’ Where there has been in- 
experience’ in connection with the 
commission of a crime, pr where the 
other factors are such.as te render 
it advisable, one may support the 
granting of le. But in the case 
of a man of a notorious past, who 
has exercised cal influence im- 


in d by for one 

party oF other, it is that 
ey en 0 Ayal ery agen 
cate the Tnoriable characier of the 

ollow 

doing. Fe eple ous me a. 
erstan ’ ya 
tion of ballots, the destruction of 
ballot boxes, the marking of ballots 
than im’ the manner con- 

by statute are all contrary 

to- law and oa any n of 


tha 

tain Canadian citizen 

spect the institutions o 

try. They should be made to 

stand that such lawbreaking as this 

is not to be to and that the 

law will be enforced may be 
result.” 


*  (Continties trod page 1) 
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orate fi-| the 


lan Lad for trustees, 

the following: A. Ewing, K.C,, 

. W. Killam, of Montreal, Col. 

. Massie and R. 8: Waldie, 

Toronto, and Howard P. Robinson, 
Saint John, N.B. 

This is a self perpetuating trus- 
teeship and cannot be dissolved un- 
less the net working capital of 
Fraser Cos. shall amount to at least 
$3,500,000 at the time of dissolu- 
tion, or by action of the bondholders. 


Of those nominated for trustees, 
J. A. Ewing. K.C.,_is a. well-known 
lawyer of Montreal. 

I.'W. Killam is head of Royal Se- 
curities Corp. and r ofa num- 
ber of Canadian c rations. It 
will be recalled that Mr. Killam is 
one of the three voting trustees for 
Famous Players Canadian Corp. 

Robert F. Massie is identified with 
a number of insurance companies 
and assumed the presidency of As- 
bestos Corr under that company’s 
reorganization plan. 

R. S. Waldie is a director of the 
Imperial Bank, vice-president of the 
Confederation Life iation and 
a director of a number of other coni- 
panies. 

Howard P. Robinson is a director 


h aa 
Only in 1927-28 was the shi 
amie than this year. The all-ti 
record is 95,407,819 bushels. TI 
oi, Se oe 
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this 
the Orient have been off, and Sout 
American m have ab 
only about half the usual 
but the losses there have been 


than offset by gains in Europe. | 


for its food and service. 
You will revel, vl a 
spar’ expanse ue 
Lake Michigan with its 
ever-shifting scenes and re- 
fréshing breezes. Yet here 
you are within a few min- 
utes’ interesting walk down 
a beautiful levard to the 
heart of the theatre and 
business district of Chicago. 


Rates as low as four dol- 
lars a day single room with 
bath ; six double. Under the 
Blackstone management 
known the world over. 
on Special Discount offered 


on extended Summer visits. . 3 
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Output of British 
eries in 1931 was va 
Oe caine 
receding year, : tals 
senting the value of fish sold fre 
me  cateh | nd rac 
pack being 685,10 
cases valued at $5,207,695 as com: 
tics ee ee 
n be 
Cates ee ~~ kinds in 1931 
amoun ° ewts: With si 
value to fishorneae 5, 
pared with a 5 oe 
and a value of $I,67 in B 
Total value of salmon to fisherm 
1931 was $3,291,442 as 
$8,178,115 in 1930. The 
was also less, am 
cwts, ven $1,156,1 
compare : 
s2oete in 10 
i at ote ead 
n to , , 
$7,777,982 was in primary operati 


and $12,472,495 in canning and curing 
establishments. These’ com- 
pare with $37,671,577 in 1930, bee 
which $13,318,488 was ‘in primary 4 
$24,343,089 in secon ae : * ng ot VU 
The decrease of 49 per cent in amo + Bre 
invested in secon op eo ns is. , 4 
chiefly due to the fact. that, ' 
were only 85 canneries wae a | ened 
in 1931 as compared with 60 in 1930. he: le 
There were 9,495 men employes, li 
Primary operations in 1931 and 3,772 ae 
persons in secondary operations,.& J 
total of 13,267. These figures are not) © The 
comparable with ‘previods years “a8 / who 
ey now represent man years as com- their § 
Pared with man seasons formefly. ~ | five van 
. Z | posa 
Lumber Production Greatly [~ [In 
Curtailed on West Coast} in w 
Of the 321 mills reporting to the} gent 
West Coast Lumberman’s Associa- qe 
tion, 196 were reported closed during| bond 
the week endedMay 14 and 185 oper | socon ty 
ating. Operations were 24 per cent) i .. 
of capacity, the same as the previews} — i, 
week and compared with 45.6 per less,” 
¢ent on the same week of 1931. ess, 
Production of 216 identi¢al mills} holde 
totalled. 58,945,552 feet in the week) take 
@8 compared with 59,277,993. feet-in 
the previous week. Orders were 
63,323,246 feet, 7.43 per cent over] In 
Production. and shipments were 21.93} the co 
per cent over meneeation at 71,87#*) the fo 
433 feet. Unfilled orders on hand-w' “pr 


the end of the week ended May 14). 
Smounted to 165,663,000 feet. and & 


Federal Truck Enters Bae. 


net lo 
* « hy * 
Lower Price Class) | °° 
Federal Truck Co. of Canada am-jn5 ing 
nounces ‘a new 2-ton truck to sell at) oar i 
less than $1,400. ‘This médePds an {ts sec, 
attempt to fill the demands fer ®! ment 
- Motor truck in this ¢apaeity dlassebY{ ¢,ct w 
motor truck operators ix. many lines} “| w 
of business. | additi 
; Four wheelbase lengths are ,avail-)) Price 
able in this new model, 132 in., 144] mome: 
n., 152 in. and 164 in, The power unit | furth 
is @ six-cylinder L-head type engine, | is. lim 
in. bore by 4 in. stroke developing | wood. 
Four speed transmission. and. “Th: 
are standard. ‘ able +t; 
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holders Accept Offer 
» Buy Control of 
Stock , 
Qur Own Correspondent 
— Preferred and 
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mon stock shareholders of At- 
e Refineries have ap- 


[Two Labour Leaders 
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Selected for Ottawa 


As Advisets to British Government, One Extreme 
. Socialist and One Moderate Are Coming to 
‘ Imperial Economic Conference 


THE FINANCIAL PO 


an Imperial currency may find in 
him a : Peete 7. rn 
ready to favor anything tha e 
more conservative bankers dislike. 


BROMLEY 

His colleague, John Bromley, is 
a veteran figure of the Labor 
movement but a much less import- 
ant personage in it. Born in 1876, 
he entered the service of one of the 
British railways as a boy and 
graduated through various stages 
until he was qualified as an engin- 
eer. He also took part in the 
activities of the railwaymen’s 


Apply Ratio Analysis 7 
To Balance Sheet Study 


Comparisons Are Difficult Unless Uniform Plan 
is Adopted 


By WILLIAM SNAITH 
Industrial Engineer 


“~&\ SUGGESTION TO GENTLEMEN” 


When you next order a suit, ask your 
Merchant Tailor to show. you 
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ures for each share of stock 
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“The common stockholders are 
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“No Dissenting Vote 
enting vote was cast at 
Meeting, there being present in 
san or by proxy,.9,337 shares of 
red and 69,259 shares of com- 
. There ure presently outstand- 
11,1 of Atlantic Sugar 
ferred © and * 78889 shares of 
sadints of the plan put forth b 
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The National Ministry, which 
has béeen ruling the destinies of 
Great Britain for the past year, is 

on government in which 


the Communists are represented. 
Its leader, Rt. Hon. Ramsay Mac- 
Donald, is particularly anxious to 
preserve its National character and 
obviate any suspicion that it is 
completely dominated in its policies 
by his Conservative allies. He still 
professes himself an ardent devotee 
of the Socialist principles of the 
Labor party and so, when he 
appointed a nel of industrial 
commercial and financial leaders to 
accompany the British delegation 
to. the Economic Conference, he 
could not very well avoid adding to 
them some representatives of the 
labor elements. However the Labor 
advisers are only to be two in 
number and the chosen pair are 
two well known figures in the 
British Labor movement, W.. M. 
Gitrine and John Bromley. 


CITRINE , 

Walter McLennan Citrine is one 
of the..younger. leaders of the 
British trades unions who has come 
rapidly to the forefront in recent 
years, He was born in Liverpool 
in 1887 and had to be'content with 
what education the local elementary 
schools«could afford: After com- 
pleting it he served his apprentice- 
ship as an electrician followed 
trade-in Liverpool. Joining the 
electricians’ trades union in 
the city he demonstrated qualities 
uf leadership, which brought-him in 
1912, when he was only 25, the 
position of secretary of the elec- 
tricians’ union of the Mersey dis- 
trict. As the holder of this post he 
also became a member of 
executive of the Liverpool Trades’ 
Union Council. . 

Assiduous Student 

Citrine, therefore, became en- 
grossed in labor organization work 
at an early age and he proceeded to 
improve his natural capacity for 
such duties. by assiduous reading in 


mre se-| his spare time and close study of 
ej}economic. and social problems. 


opal fldine fn eee Carine Having thus reinforced his intellec- 
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Wy would receive suffi-| 1917 


feature of these| tual equipment, he was able to 


r much more effective service 


by| Te 
which to the workers of Liverpool and in 


he was elevated to a more 


to take care of ‘all| important office, the presidency of 


‘ f 
-in May last 
“& Co., $750 
of bonds being offered. 


Under the proposed plan of re-| district and Citrine 


was car-| the Federation of Engin and 
by W. C. 
par value 


on trades in the Liver- 
pool area. It was the most power- 
ful trades union organization in the 
therefore, 


© of of Price Bros. & Co.,| before he was.30, had come to be 


rs are bein 


asked to| recognized as the ablest of the 


a 
all the parties in the state except | ha 


the | Strongly a. 


tive preserves of Liverpool took 
place and, altheugh the Labor 
party suffered a severe setback in 
the region at the last election, it 
S now a very formidable joint 
organization, which has to 
reckoned with in all except* the 
better-class residential constitu- 
encies, And experienced political 
experts on the spot give a great 
deal of the credit to the remark- 
able increment of the strength of 
the Labor party in the Liverpool 
area since the war to Citrine. 

_ However, while he is still deeply 
interested in Liverpool politics, he 
has since 1923 been operating in 
the national field. In that year he 
was appointed assistant general 
secretary of the electrical trades 
unions of Britain and migrated to 
their central headquarters in Lon- 
don; at the same time he became a 
member of the Research Depart- 
ment of the Labor party, which is 
its sort of intellectual engine 
room. Each successive promotion 
found him able to justify it by his 
work and the elder statesmen of 
the Labor party came to recognize 
him as a leader who had qualifi- 
cations for the most responsible 
offices in their gift. So in 1924 he 
was appointed istant-Secretary 
of the Union Congress of 
Britain and thereby he became one 
of the chief directors of Labor 
strategy. 

elped Organize Strike 

He played a considerable part in 
or, the t general 
strike, which caused’ such anxiet 
until its dramatic collapse, and, 
although he persevered with the 
effort until its hopelessness was 
revealed, it is said ‘that when it 
was first launched he counselled 
inst it as an unprofit- 
able adventure. , ; 

By this time he had gained the 
complete confidence of the trades 
union leaders and they made him 
acting secretary of the Trades 
Union Congress in 1925 and three 
years later, when they had received 
fresh proof of his abilities, they 
gave him the full rank of perm- 
anent secretary. So today Citrine 
is ae. at the wheel of the 
Labor movement in Britain and has 
a great deal of say in the evolution 
and direction of its policies. 

Is Pronounced Socialist 

Endowed with a full measure of 
Lancastrian shrewdness and cau- 
tion, he is completely convinced 
that the capitalist system has 
irrevocably broken down and that 
some sort of Socialist state is 
inevitable for Britain but he is no 
wild extremist in a hurry for a 
revolution and wants to build 
steadily and surely for the future. 


1914 he was chosen general secre- 
tary of the Associated Society 0 
Locomotive Engineers and Firemen 
and thereby became a eating = 
ure in the trades union world. At 
the general election of 1918 cer- 
tain seats were given to this 


be | trades union to find candidates for 


and finance their contests and John 
Bromley was chosen to fight 
Northeast Leeds for the Labor 
arty. He made a creditable fight 
ut patriotic sentiment carried in 
most of the coalition government’s 
candidates including his opponent 
and before the next general elec- 
tion came round in 1922 he had 
migrated to what seemed a more 
ropitious, field in Barrow-in- 
urness a shipbuilding and indus- 
trial town in northern Lancashire. 
In 1922 he won this seat, which 
is always close fighting pa 
only to lose it in the followin 
ear. However he had establish 
imself very firmly in the affec- 
tions of the local Labor party and 
he won his seat back in 1924 and 
held it very comfortably in 1929. 
Is Moderate In Views 
In Parliament without achieving 
any spefial distinction and giving 
any sign of being qualified for 
ministerial rank he has always cut 
a creditable figure speaking with 
authority and in reasonable terms 
upon labor and social problems and 
he has been counted as belonging 
to the moderate wing of the Labor. 
As a leader of the railwaymen’s 
union, he was naturally thrown into 
close association with redoubtable 
“Jimmy” Thomas and so, when the 
crisis of last summer befell and 
a split occurred in the Labor party 
he was in a difficult position. He 
was disposed to support the idea of 
a national ministry but his sup- 
porters in Barrow-in-Furness. were 
not and he solved the problem by 
declining to stand for election 
again. His neutrality doubtless 
helped Mr. Thomas to keep for the 
MacDonald aay a substantial 
element of the railwaymen’s vote 
throughout the country and natur- 
ally Mr. Thomas is .grateful for 
such a service. Mr. Bromley prob- 
ably owes his selection to Jimm 
Thomas’ influence and he will 
represent at Ottawa the Laborites 
who support the national govern- 
ment. 


Study of balance sheet statistics 


f | present many difficulties for the un- 


itiated as even the same concern may 
weed the form from year to year, 
with the result, if not the object, of 
making comparisons difficult. Yet 
when these balance sheets, or those 
of a group of companies in the same 
line of business, can be compared 
there ceases to be any mystery as to 
why one year was worse than the 
other or why one of the group holds 
a good lead and others trail far be- 
hind the field. Financial strength 
depends on skill in handling re- 
sources much more than on size or 
subscribed capital. 

Assuming that financial state- 
ments contain accurate and com- 
plete information they can be very 
profitably compared by ratio anal- 
ysis. There is considerable liter- 
ature on this subject which is auth- 


oritative and the mechanisms of it| P 


need not. be.discussed here. When 
once the arrangements of items fol- 
low a uniform plan the calculations 
can be made in a matter of a few 
minutes de statement. This fea- 
ture should have a great appeal toa 
busy credit department, for in- 
stance. 


C.LL. Complete Unit 
Produce Cellophane 


From Our Own Correspondent 
MONTREAL.—Installation 
of the second unit completes 
the Cellophane plant develop- 
ment of Canadian Industries 
Ltd. at Shawinigan Falls. 
It will be recalled that an- 
nouncement was made late 
last year that the company 
. would build a plant for the 
production of this new type 
of wrapper. The first unit 
was completed not long ago 
and production started at the 
beginning of this month. 
As plant operations are on 
a twenty-four hour basis, the 
second unit will be used as 
a stand-by for the time being, 
though it is expected to be 
ut into regular production 
fore long. 


proposed and studied. The most 
effective ratios in average condi- 
tions would appear to be: 

Internal Ratios— 

1. Current assets to current lia- 

bilities. 

2. big assets to current liabili- 

les, 
~8. Net worth to debts. 
Permanent capital to non-cur- 
rent assets. 
Test Ratios— 

5. Sales to receivables. 

6. Sales to inventories. 
Efficiency Ratios— 

7. Sales to fixed assets. 

8. Sales to total assets. 

Comparisons can be made in many 
ways. There have been objections 
by some to comparing the ratios of 
one company with those of another 
and it is true that some such com- 
arisons may have little value. If it 
is known, however, that exactly sim- 
ilar figures are being compared and 
that nothing has been left out in 
one case which was included in the 
other, any risk is small. What is 
sought is an aid to judgment rather 
than a substitute for it. The maxi- 
mum value undoubtedly comes when 
the figures for several years can be 
compared and then the trends: of 
the percentages become very full of 
meaning. 

A credit index which reduces the 
ratios of a financial statement to a 
single feature can be calculated b 
assigning weights to ratios as fol- 
lows: 

Ratio— Weight 
Current ratio ....desccccsca 2 
Worth to total debt eeereeod 20 
Sales to merchandise ......, 15 
Sales to receivables 15 
Net worth to non-current a 


assets eeeneeee 
Merchandise to receivables. 
Sales to net worth .........+. 
Sales to fixed assets eececee’: 


100 


Lower Production in 1931 
by P. E. I. Fisheries 


Fisheries of Prince Edward Island 
in 1931 had a product valued at 
$1,078,901 as compared with $1,141,- 
279 in 1930 and $1,297,125 in 1929, 
these values representing the values 
of fish murteted, whether sold fresh 
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or canned, cured or otherwise pre- 
pared. Total catch was 235,830 cwts. 
with a value to fishermen of $765,043, 
compared with a catch of 256,710 cwts. 
valued at $843,618 in 1930, 

Lobster was the most important 
individual type in 1931, 80,820 cwts. 
being landed with a value to fisher- 
men of $539,730 and a marketed value 


in. ene 
$0592. ot whlch. $756,197 

» Of W . ; 
primary operations. There were 24 
men employed in the bests and 31g 
persons in the canning and curing 
establishments. Py eee 


Apart from his abortive venture 
in 1918 he has never shown any 


make ifices. In re-| Labor leaders in it. 
forPrice Realty bondhglders, ‘ Liverpool had for many yeats 
Beaverbrook says: “These| been a great stronghold of Con- 


Meet them 
here! 


Plan to meet your friends 


in Chicago this summer at 


THe Drake—a hotel famed 
for its food and service. 
You will revel, po a 
spar expanse ue 
Lake Michigan with its 
ever-shifting scenes and re- 
freshing breezes. Yet here 
you are within a few min- 
utes’ interesting walk down 
a beautiful boulevard to the 
heart of the theatre and 
business district of Chicago. 

Rates as low as four dol- 
lars a day single room with 
bath ; six double.. Under the 
Blackstone management 
known the world over. 


Write now information 


on Special Discount offered 


on extended Summer visits. 
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 @imounted to 4,649,962 


- 15-year 6 per cent income 


' tures. Some of them are demand-| Votes even of a majority of the 
improvement in their posi-| Working classes and Citrine, while 


as an 
‘tion. It is 


sity bond. 


carrying on his work as a trades 
union leader which involved nego- 


e terms|tiations with cmpueyere and the 


. is delayed. | government, set 


mself to build up 


tion 
ir saiantte is valueless, and if| the political end of the Labor 


_ these bondholders fo 
~ will undertake a 

A meeting of the Price Realt 
bondholders will be called with 


the next sixty days to consider the 
situation. 


IN 1931 


_ Output of British Columbia fish- 
n 1931 was valued at $11,108,- 


compared with $23,103,302 in th 


almost entirely 


reclose they| movement. He 
for them- = 5 the 


Chairman 
local Labor party in 

llasey, a suburb of Liverpool, 
and at cad ang election of 1918 
he accep the Labor nomination 
for. the borough division of 
Wallasey. But the war fever was 
= Fem Fo en? | veins 
and. the prestige of Lloy. rge’s 
coalition, ministry’ was at the 
moment too,high for the Labor 

rty to have much success in 
reaking new ground and s0 
Citrine was heavily defeated by a 


7 = 
ee we thane” hedale. sapce. Conservative in his first and only 


one the value of fish sold fresh, 
¢anned, cured or otherwise marketed. 
This decrease 


attempt to enter Parliament, 
Competent Propagandist 
He went back to his work as a 


great is 
aot the geal salmon catch and/ trades union leader but kept on 


é; being 685,104 
valued at $5,207,698 as com- 
4 with 2,221,783 cases valued at 


903,386 in 1930. 

Catch of fish of all kinds in 1931 

: ae eee ke 
ue to fishermen of $5,880,985, com- 

with a ca f 5,527,004 m4 

a@nd a value of 3,831 in 1930. 
value of salmon to fishermen in 

Was $3,291,442 as compared with 
78,116 in 1930. The halibut catch 
also less, amounting to 182,005 
worth $1,156,177 to fishermen as 

ed with 254,796 cwts. worth 

2,402,574 in 1980. 

-€apital employed in the indust 
1931 totalled-$20,250,427 of whic 
117,982 was in primary operations 

and $12,472,495 in canning and curing 
‘Stablishments. These figures com- 
with $37,671,577 in 1930, of 
$13,318,488 was in primary and 

089 in secondary ons. 
decrease of 49 per cent in amount 

in secon operations. is 

due to the fact. that there 

only 35 canneries in operation 

1931 as compared with 60 in 1930. 
There were 9,495 men employed in 
operations in 1931 and 3,772 

ons in secondary operations, a 

{ of 13,267. These figures are not 
mparable with previous years as 

" how represent man years as com- 

Pared with man seasons formerly. 


Lumber Production Greatly 


Curtailed on West Coast 
the 321 mills reporting to the 


; st Coast Immberman’s Associa- 
» 196 were reported closed during 


week ended’ May 14 and 135 oper- 

« Operations were 24 per cent 
capacity, the same as the previous 
k and compared with 45.6 per 
ht On the same week of 1931. 


ee Production of 216 identica) mills 


sMtalled.58,945,552 feet in the week 

F compared with 59,277,993 feet in 

Previous week, Orders were 

20,246 feet, 7.48 per cent over 

duction and shipments were 21.93 

fF cent over production at 71,878. 

® feet. Unfilled orders on hand at 

end of the week ended May 14 
Mounted to 165,663,000 feet. 


Federal Truck Enters 

: Lower Price Class 
“Federal Truck Co. of Canada an- 
ices a new 2-ton truck to sell at 


% than $1,400. This model is an 
yerempt to fill the demand for @ 
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Pot truck in this capacity class by 


F truck operators in many lines 

oe Dusiness. 
me OUr wheelbase lengths are avyail- 
8 in this new model, 132 in., 144 
be 452 in. and 164 in. The power unit 


with his efforts to strengthen the 
organization of the political Labor 
party in Lancashire. He was a 
competent and effective propa- 
gandix and. his efforts gradually 

re fruit in the shape of a steady 
stream of recruits for the Labor 
party. At the general election of 
1923 the first serious inroad ever 
made by Labor upon the Conserva- 


enthusiasm for a_ parliamentary 
career although he could almost at 
any time have had a safe seat. 
His s hes and writings indi- 
cate that he is dubious about the 
efficiency, of political action for 
the improvement of the lot of the 
working classes and has more faith 
in industrial action. He has not 


neglected the international side of | : 


the Labor movement and is 
President of the International 
Federation of Trades 
Besides being a good platform 
speaker, he has done considerable 
writing for the Labor cause and is 
the author of the two books “The 
Labor Chance” and “The British 
Trades Union Movement.” 
Op Government 

Altogether Walter Citrine is one 
of the most respected figures in 
the British Labor party and in view 
of the fact that he makes no secret 
of his hostility to the present 
government, his selection is thor- 
oughly creditable to the latter. It 
will be his duty to look after the 
interests of British labor as repre- 
sented by the Labor party at the 
conference and if and when he is 
consulted about food tax prefer- 
ences, he will likely put in word 
against them. He is also an ardent 
currency reformer who has no love 
for the Bank of England and its 
works, and wants state control of 
credit, and such elements as want 


Beaverbrook Dogmatic 
On Price Bros. Situation 


From Our Own Correspondent 


MONTREAL.—Declaring that he 
would Have nothing to do with Price 
Bros & Co. unless the plan of re- 

anization was ed out in 
every detail, Lord Beaverbrook is- 
sued an official statement before 
he left for England, in which the 
English peer said that the plan of 
readjustment was making progress. 

The first mortgage bondholders, 
who are being asked to relinquish 
their sinking fund for a period of 
five years, have agreed to the pro- 


sal, 
“ respect to the Price Realty Co. 
in which Price Bros. has a contin- 
gent liability of some $75,000 a 
year, Lord Beaverbrook advised the 
ondholders of that company to 
accept what was offered them as 
it was impossible to make any con- 
cessions. “Their security is value- 
less,” he said, “and if the bond- 
holders foreclose they would under- 
take a liability or themselves.” 


Must Show Loss - 


In respect to current position of 
the company, Lord Beaverbrook has 
the following to say: 

“Price Brothers & Co. must show 
a net loss of more than a million 
and a half of dollars in the present 
year. If newsprint prices decline, the 
net loss Will be increased. — 

“The company is operating at 60 
pem cent of capacity. There can be 
no increase in output during this 

ear. And -until increased business 
is secured, there can be no improve-| 
ment in the financial position. In| 
fact we must show worse results. 

“T would be quite willing to divert 
additional orders from England to 
Price Brothers & Co. at the present 
moment, but it is impossible to take 
further orders for 1982. The output 


® six-cylinder L-head type engine, is limited by available supplies of 


m. bore by 4 in. stroke developing 
Four speed transmission and 
ls are standard. 


wood. That is al] there is to it. 


- “The big question is, will we be 
able to sustain the company until! 


the day when we can take more or- 
ders and make more money? 

“Some persons with speculative in- 
clinations speak of buying bonds and 
preferred shares at present prices. 
Theré was a big order for bonds in 
.the market yesterday from London. 
It would be folly to buy now. The 
future is obscure. And I will have 
nothing to do with the company un- 
less the plan of re-organization is 
carried out in every detail. This is, 
and is intended to be, a warning to 
bold investors.” 


Importers Organize 
to Attack Tariff Clauses 


Canadian Importers Protective 
Association, recently formed in To- 
onto, has, as its aims, the protection 
of the importing business and the 
simplification and modification of 
tariff charges, regulations and valu- 
ations. A branch of the association 
has already been established in Mont- 
real and if is expected that others 
will be formed until the organization 
is Dominion-wide. 

Importers throughout Canada have 
found. that the. present method of 
valuation for duty purposes makes it 
a difficult matter for them to esti- 
mate true values and the feeling is 
general that the specific duty, in many 
cases, could be dispensed with and a 
straight ad valorem duty levied. 


New De Soto Model 
Will be 7 Passenger Job 


De Soto will shortly place on the 
Canadian market an additional model 
in their six cylinder range. The new 
car, it is understood in trade circles, 
will have a seven passenger body 
built on the present six cylinder 
chassis. 

Roominess is said to be the feature 
of this new model and it is claimed 
that inside body measurements are as 
large as in most seven passenger cars 
in the highest price class. 


» A. 


Unions |’ 


on McLaughlin- 
Buick’s Straight Eight Sedan at *I405° 
And, man, it’s certainly a McLaughlin- 
Buick through and through .:. . with 
Wizard Control, Ride Regulator, Fisher 


Body, everything!” 


McLAUGHLIN-BUICK LEADERSHIP 


More than two 
single buyer of 


owners bu 


McLAUGHLIN-BUICK 
CAR "A' 
CAR "B" 
CAR “C” 
CAR "D" 
REMAINING 7 CARS 


le buy McLaughlin-Buicks to every 
¢ next car in McLa } 
field. More than 80 out of every 100 —— uick 
McLaugblin-Buick’ 
figures to the end of April of all cars sold in 
McLaughlin-Buick’s price range, tell the story; 


hiin-Buick’s price 


$s again. epuioetins 


anada in 


(34.0%, 
oe 14.5% 
13.4% 
10.4%, 
74%, 
18.3% 


* List at factory, Oshawa, taxes extra 


McLAUGHLIN-BUICK EIGHTS 


PRODUCED IN CANADA 


® This is MeLaughlin-Buick Demonstration Month. Call at your dealer’s 
ewrooms—or phone him for a car 





>»: Utilities and 
DEFENDS SCHEME |Beauharnois Problems 
ally Given Thorough Airing 

_-» At Montreal Meetings 


ty of Governmen 


y Ch reo “Exor | Necessi 
tant” Rates Assistance Stressed 


going ab vm Be 
“Ss 


From Our Own Correspondent 
MONTREAL.—Any doubt that 
have existed in th 
bond and stock holders of Beau- 
is Power Corp. as to the cur- 
rent on of the enterprise was 
ed’ by material supplied at 


tstanding 
the / 
SaL eee eneisinsln and con- 
eee met 
period, further 
amounts must be ‘ar- 


m With financial markets unable to 
an 


steps to form a representative 
ap-| committee before it can act to 
facilitate additional financi 
Form. New Committee 
a talk a new com- 


this | of its other affiliated organizations. 


Transportation 


Duke-Price Co. 
Face Problem 


NEEDS ARE OUTLINED} (ver Price Bros. 


est | Nearly $32,000,000 Required 
~ Before Project is Placed 
on Finished Basis 


From Our Own Correspondent 

MONTREAL.—No statement has 
been issued as vet the Duke- 
Price Power Co., which, under the 
pies of reorganization for Price 

ros. & Co., is asked to accept 15- 
year 6 “ cent income’ debent 
f|of the latter company in lieu o 
cash payment on account of power 
deliveries. . 

Commencing with onmmeny >t 
ae ene nes ue * 
eet-| su rice Bros. . 

100.000 ‘h.p. of electrical ene: 
per annum under contract. 
represents about 20 per cent of the 
wnerezs i ed capacity. 

ould Affect Position 

Elimination of cash income under 
the Price Bros. contract would 
seriously affect the position of the 
Duke Price Power Co. rhe same | 
under this contract are estimated 
at around $1,000,000, which would 
make it a difficult matter for the 
company to take care of its depre- 
ciation and interest charges. 

The income debentures of Price 
Bros & Co. will have little reali 
_— value for a time to ene. 

e company mig le to se- 
oo aeyneene on ene cosine 

rom e parent o on, 
Aluminum Co. of Canada, or some 


Another interesti feature of 
this situation ie that Price Bros. & 
Co. are understood to have a finan- 


treal: | cial stake in the Duke-Price Power 


Company.” ' 


ment has been good enough to recog- 


THE FINANCIAL POST 


we have used the combined figures 


| shown by the books ef Beauharnois 
dicate, Beauharnois Light, 


Power 
H Power Company and Beau- 
harnois Construction Company as at 
Dec, 17, 1929. (date of transfer of 
assets and und to Beauhar- 
nois Power Corporation, Limited), and 
the figures shown by the consolidated 
balance sheet of Beauharnois Power 
semperetion. Limited, as at Jan. 31, 
1981, immediately prior to the advanc- 
ing of funds by banks against the col- 
lateral security of the first mortgage 
bonds of Beauharnois Light, Heat and 
Power Company and after the pro- 
ceeds of the collateral trust sinkin 
fund bonds had (with the exception o 
cash funds, $149,230, shown here 
after) been exhausted. 

Details of Finances ' 

“The total combined assets of Beau- 
harnois Power Syndicate, Beauhar- 
nois Light, Heat and Power Company 
and Beavharnois Construction Com- 

ny at Dec. 17, 1929, amounted to 
Bio 010,077, the distribution of which 
is, for the purpose of this accounting, 
included with the expenditure sub- 
sequently made by Beauharnois Power 
Corporation, Limited, up to Jan: 31, 
1931. Outstanding liabilities of $7,- 
610,677 and the capital of the syndi- 
cate amounting to $2,500,000, repre- 
sent the total assets amounting to 
$10,010,677. 

“Under the terms of agreement 
dated Oct. 31, 1929, Beauharnois Power 
Corporation, Limited, sold $30,000,000 
prinsios! amount 6 per cent collateral 

rust sinking fund bonds and 770,000 
Class “A” shares no par value com- 
mon stock for the sum of $27,000,000. 
The sum of one was paid to 
Beauharnois Power Syndicate under 


the terms of an agreement dated Dec./ has been 


17, 1929, between Beauharnois Power 
Syndicate and Beauharnois Power 
Corporation, Limited, as part consid- 
eration of the p by the cor- 

ration of the assets tnd undertak- 
ng of the syndicate, as well as to re- 
fund to the syndicate the capital in- 
vested by it prior to the organization 
of Beauharnois Power Corporation, 
Limited. The balance, amounting to 
$22,250,000, together with $1,000,000 
representing the proceeds of the sale 
of 1,000,000 Class “A” shares referred 
to below, was made available for the 
purpose of the corporation and’ its 
subsidiaries; the whole being included 
in the following memorandum. 

“Under the terms of agreement 
dated Dec. 17, 1929, between Beau- 
harnois Power Syndicate and Beau- 
harnois Power Corporation, Limited, 
the syndicate subscribed for 1,000,000 
shares Class “A” no par value com- 
mon stock of the Beauharnois Power 
Corporation, Limited, at a price of 
$1.00 per share. The sum of $3,750,- 
000 and 1,000 Class “A” shares of 


INTERNAT. HYDRO |Nearly 


SYSTEM PASSES 
DIVIDEND ON “A” 
Earnings Sufficient ; Board 


Decides to Conserve 
Cash Position 


From Our Own Correspondent 

MONTREAL.—Deferment of the 
regular dividend on the Class “A” 
stock of International Hydro-Elec- 
tric System was decided upon at the 
annual meeting of the company. 

This action was decided upon by 
the directors in view of the unset- 
tled conditions, the board feeling 
that.in the best interests of the 
system and all its shareholders, the 
amount available should be trans- 
ferred into a separate fund for con- 
tingencies even —— earnings 
— sufficient to make the pay- 
ment. 

Earnings Turn Downward 

At the meeting, Archibald R. 
Graustein, president, stated that for 
the first five months of this year 
preliminary figures indicate that 
earnings, after all charges, but be- 
fore dividends on Class “A” stock 
were about $1,300,000, an increase 
over the corresponding period of 
1981 equivalent to appro y 
35 cents a share. Since the end of 
the first quarter, however, business 
eclining. 

New England Power Associa- 
tion’s earnings for the early months 
of this year were exceptionally gooa 
due to water conditions, the report 
said, but recently there has been 
less advantage in this respect. Earn- | 
ings of the association for the first | 
qacer of 1932 after preferred | 

ividends and depreciation, were | 
$911,000 against $785,000 for the 
corresponding period in 1931, but 
earnings for April this year were 
only $196,000 as compared with 
$286,000 in April a year ago. 

The report noted earnings ‘of 
Canadian Hydro-Electric Corp. are 
showing improvement over 1931. 
Most of the earnings of this sub- 
sidiary are derived from sales of 

wer under contract, and they 

ave not, therefore, reflected the 

depression to the same extent as 
earnings of other units of Inter- 
national Hydro-Electric System. 


iedoe uble that 
in 1937, at least do 

gS te of cash requirement, 
A. F. White, 


by advances at the end of each year up to 1 

Balance Year Tete he ECONOMIES IN MA. 

$ $ Ve Ks TERIALS. AND -PRO.:: 

CESSES CAN-8E BEST f 
OBTAINED BY EMPLOY. <> 
ING THE SERVICES OF” 
AN INDUSTRIAL CHEM. — 
IST WITH PRACTICAL — 

KNOWLEDGE AND &X, 


Total requirements 
Net rev. available for int. 


oe at waa year 22,417,500 24,700,000 27,100,000. 31,050,000 82,375,000 81,750,000 


ois Power 


‘MONTREAL.—Amount of b eee 
total $15,991,500, but Sefore the plant is C 

estima of OS | 

vice-president of the 

figure is arrived at is clearly. set 

showing the total expenditures, revenue 


"5,786,000 

Int, on advances at. 6% ig aft sat 
aichenad tremt bonds. 680,000 1,560,000 1,760,000 1,910,000 
es — ——— 

6,566,000 9,996,000. 6,688,000. 5,218,000 
140,000 1,406,562 ,2,796,562 8,891,062, 
—”-___ _—__— 


2,897,488 8,048,488 1,828,938 Riehite 


abe vee’ oe “peaned 614,812 


PERIENCE. 


Amount of present advances, $15,991,500, 


Edmonton Collections Better part to placing the due date for the 
Edmonton, Alta., tax collections in sae meee oe ae nee 


the five months ended May 31, 1932, taxes collected amounted to 

are reported at $562,615 compared | as against $80,086 in 1931 while tax 
wit 

period of 1931. Increase is due in! $212,999 in 1931. 


» A CENTURY 
y) OF SERVICE] 


1,930 in the corresponding | arrears paid totalled $253,842 against 


», aT] 


_ REDUCTION 


THROUGH LOG 


MILTON HERSEY 
COMPANY, LIMITED «ff 


+] nize the ~~ by faci — =" peamerers see Cosnceetene sn ———___ 
advance of the necessary monies to , we stribu @ members 
, enable ens progr “S con- ~ Sees rome ote ae N. B. POWER BOARD 
ees tinue. The government has, however, | dis u in 
= committee; M. as you Jenow intimated that it desires | cash and 40 Class aan shares for each EXP ANDS SYSTEM 


t wondn, land, of Govett the ‘collateral trust bondholders to| of the 25,000 part Voyndie at the YEAR 

Sree. fey errr as ars|sjgetcal= | DURINGPASTYEAR|| is a long’ 
NE Hundred Years is 2 long time! 

During that period a company can 


ridi 2 city 
y the Municipal Act, and deny | & onto, president of Massey- ittee t t them and to| standing at Dec. 17, 1 
‘eit ae ae ae Har cor G. E. Long, K.C. of that end . aating ef these bondhold. ere the Money Went 
. own boundaries, . a} Toronto; J. H. Fortier, of Qu bec; | ers is taking place in Montreal to- 
H , ; oa ly ores A : , : 
acquire experience and skill which is a 


The auditors’ memoraridum shows ea ee . 
K.C., of Toronto; and morrow. | a oe eke beg tt See eee Commission Extends Lines 
of Winni ‘| have ae meek thought to ae u-| three-year 6 ee cent collateral trust oo Records 
crease 


sinking fund bonds as follows:, 
ture of the en rise they recognize | sinking 


. o 25) Ba 
ee > ae bs Fas “as 


meh city to. 
* > 


A. F. White, vice-presi- 
‘the following to say be- 
adoption of the report: 
perhaps mention 

of the government en- 
affairs of the co 


as an 

Co,, | that in the interval tone, fur- 
ther oes ogg Ode lll a a 
been carrying on with on 
routine matters. . 

“As a are all aware financing 


nm very acute, par- 
ticularly in view of the absolute ne- 


q 
r the period of 1933-37 


terest on temporary 
co berel trust. bonds) 
| "This makes 
5 | “This m 


that finance 1 mer 
fife of the year have grown 


ident, Montreal; J. H.” iy ie 
ident, Sherbrooke; -D- 
t, Montreal; J. Lesli 
G. D. Wadsworth, ge “man- 
rer, Sherbrooke. H. C wald is} R 
ord, treas- | since the 
sportation company. | rather worse than bette 
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SBITT, THOMSON 
~* and Company Limitéd 
355 St. James Street West, Montreal 


Ottawa ‘Torento Hamilton London, Ont. J§ Winnipeg 
Victoria Vancouver Fix 


Fa ey 
3 
2 
* 
‘4 x NE 
' a ~ 
had 


Seskatoon Calgary 


that any plan of re-organization is $30,060,000 at 90 ,000,000 
80: 


dependent upon further government 
assistance and must therefore await 
developments following the appoint- 
ment of the bondholders’ committee. 

“Meantime, every effort has been 
made to evolve a plan to give fullest 

rotection to bondholders and shage- 
folders, but, to date, no workable 
scheme acceptable to all. interests, 
has been presented.” 


Issue Official Report 
The report -of the vice-president, 
-Arthur F. White, follows: 
“The proceeds of the issue of the 


838,000 | $30,000,000 Beauharnois Power Cor- 


poration Limited 6 per cent collateral 
trust bonds, were exhausted in Janu- 
with the exception of the 
, being the balance 
deposited in escrow 
purpose of meeting the inter- 
est upon these bonds for a period of 
two years. This balance was used in 
making the interest payments which 
fell due on April 1 and Oct. 191981. 
“Co m -work has since been 
financed by bank borrowings effected 
by Beauharnois Light, Heat & Power 
Company, which at March 31 last 
amounted to $13,896,000, such bor- 
rowings being secured by first mort- 
gree bonds. of Beauharnois Light, 
eat and Power Company with ample 
margin and, to the extent that such 
August, 104i, ender the pootection at 
ugu + under the on 
the Dominion Government. 


Default Bond Interest 

“The corporation found it necessary 
to default in the payment of the in- 
terest of the collateral trust bonds 
which fell due.on April 1 last. This 
default was due to the exhaustion on 
Oct. 1, 1931, of the amount set aside 
in the escrow fund for interest pur- 

; to the inability of Beauharnois 
Lig, Heat and Power Company to 

an issue of first m bonds 
as originally contemplated; and to 
the impossibility of borrowing from 
any source except for strictly con- 
struction purposes. 

“The construction work to date has 
been carried on within the estimates 
of the corporation’s engineers both 
as to time and amount, with the ex- 
ception of the extra expenditure of 
$200,000 for a temporary control dam 
below the canal entrance which has 
been ea by the aomeen en- 

eers. e ‘unds are 
forthesminy for the complition of the 
work there should be no difficulty in 
making delivery of the power called 
for under existing contracts. 

“To correct possible misunderstand- 
ings ding ‘the disposition of the 
P S received from the 5s of 
the $30,000,000 Beauharnois Power 
Corporation Limited 6 per cent col- 
lateral trust bonds the directors-have 
had the auditors of the corporation 
prepare a memorandum showing the 
manner in which these funds were 
expended. This memorandum ig pre- 
sented herewith.” 


Latest Balance Sheet 
The consolidated balance sheet of 
the corporation and its subsidiaries 
presented at the meeting, follows: 


ASSETS 
March 31, 1982 
Properties, etc. ...sscescesesee $50,402,814 
Securities on deposit 1,011,250 
Investments 250,420 
Cash, receivables, etc. 218,912 
Def. debit 150,000 


$52,083,396 


$30,000,000 
1,800,000 
13,896,000 
Accounts payable 2,579,818 
Accrued interest . 900,000 
2,857,577 


$52,033,896 


*Secured by deposit of $24,544,500 first 
mortgage bonds of Beauharnois Light, Heat 
and Power Co. 

Construction and contract commitments 
| not yet due. 

Audijfors Prepare Report 

The memorandum from the audi- 
| tors, Messrs. P. S. Ross and Sons, in 
respect to the distribution of the pro- 
ceeds from the sale of bonds, ad- 
dressed to the directors of the Beau- 
harnois Power Corporation, Limited, 
follows: 

“At the request of the secretary o 
| your corporation, we have prepared, 
from the corporation records, this 
| memorandum showing the accounting 
| of the proceeds of the $30,000,000 

Beauharnois Power Corporation, Lim- 
| ited, 30-year 6 per cent collateral 

trust sinking fund bonds dated Oct. 1, 
1929, due Oct. 1, 1959. These collateral 
trust bonds were sold to the under- 
writers under agreement dated Oct. 
31, 1929, at 90 plus accrued interest. 

“In order to present a comprehen- 
sive view of the complete accounting, 


Common stock 
*Bank loans 





$27 
1,000,000 shs. sold to syndicate 1,000,000 
Interest received 176,417 


Total $28,176,417 
Construction 

ress 

Misc. fees 

ie 


$2,801,753 
1,860,676 
000 


Corp. 
A National 
— Lia. ese 150,000 
Net paid B. Syn. .... Sears 


Paid ist B. Syn. .... 
28,176,417 28,176,417 


SAINT JOHN LEADS 
MARITIME CITIES 


New Brunswick City First in| y 


Value of Products in 
1930 


Manufacturing inddstrie« in the 
Maritime Provinces felt the effects 
rr ie 1930 a one 

ut was only s 

reduced, total output of manufactured 

ucts being valued at $153,526,149, 
a of about 10 per cent from 
the previous yest, according to sta- 
tistics issued by the Dominion Bureau 
of Statistics. Declines in prices o 
raw materials and consequent reduc- 
tion in value of products was respon- 
sible for a large part of that decrease. 

Figures for 1930 were compiled 
from reports of 2,493 firms with 
41,546 employees as compared with 
2,381 firms with 41,616 employees re- 
porting in 1929. Sawmills employ 
more persons than any individual 

roup, 832 establishments having 
#516 employees followed by“485 fish 
packing and curing firms with 6,995 
employees, Capital invested in all 
industries was increased from the 
revious year by over $20,000,000 to 
277,724,651. 
Drop 10 Per Cent 

Nova Scotia leads in value of prod- 
ucts with $85,802,921 in 1930 followed 
by New Brunswick with $63,468,262 
and Prince Edward Island with $4,- 
254,966, These figures are all less 
than for the previous year, the per- 
centage drop being approximately 10 
per cent in each case. ° 

From the standpoint of value of 
production the pulp and paper indus- 
try leads with production of $17,508,- 
068, followed by lumbering with $11,- 
932,840, iron and steel with $11,814,234 
and fishing with $11,122,258. The main 
portion of the first two items is pro- 
duced in New Brunswick, all the iron 
and stee] in Nova Scotia and more 
than 70 per cent of the fishing in 
Nova Scotia. 

Saint John leads all other cities in 
volume of production and number of 
establishments, while Halifax is sec- 
ond in production and number of es- 
tablishments but leads in total em- 
poco and salaries and. wages paid. 

tatistics for the ten leading cities 
in the Maritimes for 1930 Pee 


Employ- 

Firms ees Wages Products 

Saint John 126 .8,518 38,606,263 19,883,665 
Halifax .. 100 8,986 4,568,220 16,067,662 
Dartmouth 14 1,452,438 15,397,621 
Sydney ... 31 2,729,247 14,507,166 
Moncton .. 42 2,818,500 7,897,453 
Trenton .. 3 , 186, 6,789,798 
> vo 7 1,074, 5,027,068 

10 a 4,647,405 

Truro .... 29 51, 3,505,910 
St. Stephen 18 576 505,187 2,686,641 


Survey B. C, Fishing Industry 

The fishing industry in British 
Columbia for 1931 reports as fol- 
lows: 85 canneries packed 685,104 
eases of salmon; government and 
canners spent $97,000 in advertising, 
the expenses being evenly divided; 
halibut production (second to salmon 
in importance) amounted to 180,005 
ewt. as compared with 254,796 in 
1931; neoring dry salt exports 
totalled 788,227 ewt. while the take of 
fur seals totalled 1,463. 


Furniture Industry in Canada 

Furniture manufactured in Canada 
in 1930 was valued at $36,866,195, 
according to a report of the Domin- 
ion Bureau of Statistics. There are 
366 establishments in the Dominion, 
listed in the furniture industry, of 
which 213 are in Ontario, 71 in 
Quebec, 35 in British Columbia, 24 
in Manitoba and the remainder in the 
other provinces. About 13,000 
persons are employed in the industry. 


From Our Own Correspondent 

MONTREAL.—Report of the 
New Brunswick Electric Power 
Commission for the fiscal year 
ended October 31, 1931, reveals a 
gain in revenue, number of cus- 
tomers served, and a further 
expansion in the distribution sys- 
tem. A feature of the report is 
reference to the opening of the 
Commission’s new steam electric 
plant at Grand Lake, which was 
peneed in Speettion on September 

, 1981, e new plant supplied 
609,440 kw.h. for Fredericton and 
263,600 kw.h. to Marysville up to 
October 31, 1931. 

At the end of the fiscal year, 
the Commission was distributing 
directly to 4,273 customers, a gain 
of 553 for the year. In addition the 
Commission supplied power distri- 
bution by other agencies to 18,011 
customers in St. John, Sussex, 
oncton, Newcastle, Fredericton 
and Marysville. There are now 
22,284 meters connected to the 
Commissions’ sources of power or 
54 per cent of all meters in the 
Province. 


Owing to adverse water condi- 

tions, output from the Musquash 
plant was below average. 

otal Boo" sales last year were 

28,676 kw.h., an increase of 
600,000 kw.h. over the previous 


f . Of total production, 16,739,- 
300 ‘kwh . 


+ Were produced at the 
company’s own plant at Musquash 
while the balance was pure ased 
from New Brunswick Power Co. 

During the year, 82 miles of 
rural distribution lines were 
added to the Southern system, 
making a total of 482 miles of such 
lines in addition to 235 miles of 
high voltage transmission lines. 
Total plant investment stands at 
$6,005,378, representing an in- 
crease for the year of $1,740,852. 
This reflects construction of the 
new power plant, transmission 
lines to Fredericton and Marys- 
ville and to Moncton, together with 
rural extensions. 

Operations of the ‘Commission 
are divided into three systems, the 
Southern, Northern and Port Elgin. 
Under agreement with the Eastern 
Electric and Development Co. the 
Commission continued to take 
power from Mount Whatley for 
supplying to the Port Elgin district 
and to Cape Tormentine, which 
latter extension was completed 
during the year. 

The financial statement for the 
12 months ended October 31, 1931, 
shows gross revenue at $548,094 
compared with $512,903 in the 
previous year. After providing for | 
all expenses, sinking fund and 
reserve, the Commission reported | 
an aggregate deficit of $1,461. In| 
such sections where operating | 
results warranted, reductions in | 
rates were made. 


MONTREAL DOUBLES 
APRIL COAL IMPORTS 


Great Britain Benefits With | 
Larger Shipments of | 
Anthracite 


April shipments of anthracite from 
Britain to Montreal were more than | 
double the amount shipped in the 
same month of last year and in addi- 
tion, some 17,965 tons of. bituminous | 
coal arrived in. Montreal from Great | 
Britain as against none in April, 1931. | 
Anthracite shipments totalled 64,262 | 
tons as compared with 28,723 tons in 
April a year ago, an increase of 35,530 ! 


tons. 

In addition to Great Britain, hard 
coal is shipped into Montreal from | 
Germany and soft coal from the | 
United States, but most of the traffic | 
comes from the Mother Country. | 
Prior to the embargo, raised in 1930, | 
Russia shipped a. considerable quan- | 
tity of coal to Montreal. 

Of the total hard coal landed in | 
Montreal in 1931, Great Britain sup- 
plied 688,833 tons and Germany 54,- 
642 tons. Imports in 1930 are the 
highest on record, the total being 
954,311 tons of which Great Britain 
supplied 740,803 tons and Russia 
200,651 tons. 


sure guarantee of satisfactory service. All 
this is back of our slogan— 


“Over 100: years of dependable service” 
In the engraving and printing of bank 
notes, bonds, stock certificates and all 
monetary documents is reflected all the 
knowledge acquired in over a century of © 
. exacting service. 
This is the reason that documents bearing 
_ our imprint have character and individu- 
ality which it is difficult to duplicate or 
to counterfeit. 


CANADIAN BANK NOTE COMPANY |” 


HEAD OFFICE AND WORKS: OTTAWA 


NEW COMIC PAGES 


| and 
SPORTING COMMENT 


in this issue of 


RADIO WEEK 


Canada’s National Radio Weekly 


Radio and sport fans get newsy service from this 5c tabloid 
newspaper. Eight days’ radio programmes are featured. 


3 Exclusive articles on radio and sport are carried. Illustrations 
of interesting personalities are used throughout. 


Circulation is seeured chiefly by news stands and boy sales; 
but for those radio listeners better served by the post, yearly 
subscriptions at $2.00 will be accepted. 


An audited report will be submitted to advertising agencies 
and advertisers covering paid circulation of first four issues. 
Audit Bureau of Circulation’s membership is to be applied for as 
soon as Radio Week qualifies, ; 


‘ 


Here is a paper which will always enter the home 
—— which will be read each day in the week by the 
‘whole family. Here is an advertising medium of 
value for almost every type of merchandite. , 


RADIO WEEK 


1" Published by The MacLean Publishing Company, Limited 
143-153 University Ave., Toronto 1070 Bleury St., Montreal 
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Sweeps Newfoundland 


HON. F. C. ALDERDICE 
Leader of the United Newfound- 
land party which was swept into 
power by a heavy majority at the 


general election of June 11. He is 
. . director 


. ef Colonial 
~ Cordage Co, 
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GAINS « ‘$2,275,803 
DURING PAST YEAR 


gee Operating Revenue 
ut Charges Are in 
Majority 
From Our Own Correspondent 
MONTREAL.—Though earnings 
of Fraser Cos. for 1931, before in- 
terest, depreciation and depletion, 
amounted to $1,382,341, compared 
with $278,289 during the previous 
year, the deficit on profit and loss 
account, after the usual charges, 
amounted to $1,260,109. After a 
further allowance of $925,694 for 
write down of inventories, the previ- 
ous deficit on profit and loss account 
was increased from $3,281,570 to 
$5,467,373. 
Operations of the companies were 


: far from satisfactory last year, the 


— manager of 
o. & 
In @ letter to bondholders, the)Pro- 


; no Committee, and the ec of 
e company’s on. occur- 
e led to formation 


t Co./ance available 


rding to the balance sheet | Ne 
S ot Becember tl, 1931, shrunk to about 
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management and more adequate work- 
capital, under more norma) busi- 


; ness conditions, 0 tions should be 


le.. On the r hand, it was 
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parle te Bontholders te 


for them. Negotiations 
therefore, entered into for the 
securing first, manage- 
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of foreclosure 
ite undesirable features. 
eonclusi letter states that 
the comtnitees,” ~ member of which 
any interest in the situation ex- 
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qe gant through his connection with the 


Mortgage bonds, believes that 


2 tke proposed plan represents the best 
_. @trangem 


ent that could be made un- 


& der oe conditions, for protection 
e . a 


of bondholders. ©" & 


Existing preferred and common 
are to be cancelled and re- 


ass by an issue of 89,000 shares 
Of no par common to be distributed 
as follows: 


at, given skilful | Balance 


improved earni being due to 
lower manufact ag So and econ- 
omies in operation, the year 
sale prices of sulphite bond and 
waxing papers, paper board and 
h e bleached sulphite showed 
a her decline. Volume fell be- 


News of Investment Markets! \ | 


ONTARIO FAILS 
TO FLOAT LOAN 
IN LONDON MART 


Expect Domestic Issue Fol- 
owing Financing by 
ontreal 
HISTORY REPEATED 


Investment Demand: Contin- 
ues Light—Business Largely 
on Exchange Basis—New 
Money Scarce 


There has been little if any im- 
rovement in Canadian demand for 
grade bonds in recent weeks 
and business has largely been on 
exchange basis with little new 
money ap for investment. 
The na the offer- 
ing of new Montreal issue of 
$9,415,500 6’s, made on June 14 on 
a 6 per cent yield basis, could hard- 
Vy be called enthusiastic although 
e bonds were priced somewhat 
below the current market. Institu- 
tional bu was light and it may 
take some e to place the new 
issue with private investors. 

‘The Manitoba and New Bruns- 
wick issues, offered May 4 and May 
17 respectively, ‘are still moving 
out slowly with slightly under $2,- 
000,000 in each case yet to be sol 
of original issues of $5,000,000. 
_ Ontario is the largest pre - 
tive vincial borrower in sight 
oe a oe this province may 

y depend upon the success o 
the M ontreal issue. The needs of the 
province are substantial but the 
size of the issue will depend upon 
market conditions and the urgency 
with which funds are required by 
the province. Attempts we prov- 
ince to sell bonds in the London 
market in recent weeks are under- 
stood to have been unsuccessful 
and negotiations have been stopped. 
Had the province able to sell 
a £3,000, sterling issue in Lon- 
don on a 4.8 per cent basis a domes- 
tic loan of similar size might have 
followed. 

History’ Repeats 

History appears to be repeating 
itself since i January, 1932, New 
Brunswick, Montreal and Ontario 
entered the market in that order 
and the New Brunswick issue sold 
slowly on a 5.75 per cent basis and 
the Montreal’s slowly on a 6 per 
cent basis. The $25,000,000 Ontario 
issue, however, sold on a 
5.90 and 6 per cent basis. In May 
New Brunswick came into the 
domestic market with a $5,000 
issue which was offered to yield 6 
me cent and this has sold oer 

new Montreal issue has not sold 
as fast as was expected and to this 
extent there has n repetition of 


t}January conditions. Dealers do not 


at the end of 1931 were approxi- 
mately 55 per cent of those on hand 
at the end of 1930. 

The consolidated income account 
fox 1981 shows, after pro- 


ees as ready a qe for the 
bonds, when y appear, 
as was the case in January. 
= Loans Increase 
unici financing remains at 
a low eet that this 
condition” will “for some 


lic 
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Abitibi and Ontario Power 
Bondholders in Same Boat 


Both Depend on Completion of Canyon Project by 
~Oct. 1 for Service on Bonds — Protective Com- 
mittee Being.Formed—Various Plans Mooted 


Abitibi Power & Paper Co. bonds 
and Ontario Power Service bonds 
have fallen back to old levels after 
the spurt made last week. Ontario 
Power Service bonds are quoted 
“39% bid, 40% asked” as compared 


of formation to act if default on 
interest continues past the 60 day 
period of — 

Those close to the company still 
appear hopeful that money will be 


with “50 bid, 58 asked” a week ago;| P 


Abitibi bonds which went up to 
“27 bid” on reports that Ontario 
Power Service had had $5,000,000 
made available by New York inter- 
ests for completing the Abitibi can- 
yon pro ect, are now selling at 
21 bid, 22% asked.” 

Abitibi Power & Paper Co. has 
until August 1 before its bonds go 
into complete default whereas 
Ontario Power Service bond in- 
terest falls due on July 1. Whether 
= eee will occur on that 

ate will depend on what arrange- 
ments the company has been able 
to make for completion of the power 
project at Abitibi canyon. The de- 
velopment work has proceeded so 
far that the company was able to 
divert water from the tunnels con- 
structed to take the river water 
past the dam and to allow the water 

ressure to go against the dam. 

e dam is not wholly completed 
and when the new structure has 
been fully tested in this way the 
water will again be diverted 
through the tunnels until construc- 


An Abitibi Power bondholders 


ing back the files to study the situ-| will di 


ation some 15 or 16 years ago when 
Spanish River, afterwards acquired 
by Abitibi Power & Paper Co., de- 
faulted on bond interest and gave 
bonds and notes to cover. That com- 
pany eventually made a triumphant 
recovery as shortage of paper and 
or gg ng demand sent prices sky- 


high. 
No Bondholders Appeal Yet 

Some urge that Abitibi Power, a 
much sounder company, could give 
bondholders short-term notes which 
would free it from interest until it 
can complete Ontario Power Ser- 
vice which will carry itself after 
October if completed, and that 
Ontario Power Service bondholders, 
by extending the time for interest 
payments, would also aid the com- 
pene to complete the project by 

Yetober. That completion is essen- 
tial to the interests of both classes 
of bondholders. However, The 
Financial Post is informed that so 
we no “aren anit a i 

any plan for a g 

holders for relief. If completion 


can be financed outside of the com-| j 


protective committee is in process} pany, it will be. 


Cowboy “Will” 
Mocks Bankers- 
What a Fuss 


Will Rogers, cowboy comedian, 
helped fill his column in the New 
York Times the other day with 
a paragraph directed to the atten- 
tion of the American Bankers’ In- 
stitute then in conference in Los 
Angeles. Mr. Rogers said: “The 
Bankers’ Institute are holding a 
big conference out here. Every one 
of ’em carry American Express 
money orders. There is not @& 
cheque book in a carload, I hope 
that they go back by Canada and 
see how it is that Canada has only 
had one failure in ten years. The 
idea is evidently not copyrighted.” 

This statement by the comedian 
roused the ire of the American 
Banker, New York, champion of 
the unit banking system. In fact, 
it roused them so much that they 
despatched a long telegram to Mr. 
Rogers in which they attempted 
to combine fact and fiction, serious- 
ness and facetiousness. The te 
of the telegram makes interesting 
and amusing reading. 

“If you think so much of the Can- 
adian banking system, why did you 
not put your money in them years 
ago? It would be worth 85 cents on 
the dollar today. Canada had 18 
banks in 1922, now there are 11, 
No failures there; only mergers, into 
bigger and bigger banks, and when 
the pyramid got too big, they went 
off the gold standard and every day 
the little pieces of paper they call 
money are worth a different price. 


f ~| Although some $5,000,000,000 has been 


vision for the decline in inventories, lo 


depreciation and depletion, the bal- 
, was insufficient to 
cover interest on the first mortgage 

bonds. 
Particulars of the income account 
for the past two years follow: 
1930 1981 


1,382,341 


(eeetene 


%4,219,470 2,185,808 
937,900 3,281,670 


Carried forward .... 3,281,570 *5,467,373 


*Deficit. 

Ineluding accrued note interest unpsid. 
nation of the-balance sheet 

clearly shows the necessity of the 

present er reorganization. As- 

sets at the end of 1931 were lower by 

some $1,600,000 at $50,910,672. 

Current assets are placed on the 
books at $5,648,893, as against $9,804,- 
681 a year ago. The drop was due to 
cutting inventories from $8,030,339 
to $4,714,961. 

Current liabilities were reduced 
from $7,312,278 to $4,279,787. The 
principal change in this category was 
the cutting of bank loans from §$4,- 
720,000, to. $2,849,000. Actrued de- 
benture> and note interest is not 
shown among current liabilities. 

The sore spot in the balance sheet 
is $7,620,000 of- short-term indebted- 
ness dus of July’ 1 next. This sum 
covers $4,000,000 of notes, $3,090,000 
of three-year notes and $530,000 of 
three-year notes. 

The os mortgages outstanding 
femained unthanged at $8,202.000, the 
company having failed to make sink- 
ing fund payment due on December 
1 last, 

There is no change in outstanding 
debentures, which total $6,000,000. 

Of the Restigouche Co. bonds 
amount outstanding in the hands of 


5 | the public totals $1,846,000. 
B 


nce of the items among lia- 
bilities show little or no change from 
those previously reported. 


nicipalities at $154,014,947 com- 
pared with $149,148,494 in March, 
with an increase of $00,090,080 
over the total for April, 1931. While 
tax collections: undoubtedly in- 
creased ‘May and the bank 
loans for that month may be re- 
duced, the trend is definitely . 
ward and it is not expected to 

reduced until opportunities are 
offered for the funding of current 


CONTROL BOARDS 
START SURVEYS 


estionnaire to 
Ontario 
Municipalities 


Defaulting municipalities in the 
border cities group are preparing de- 
tailed statements of their financial 
position for submission to their re- 
spective boards of supervisors of 
which Thomas A. Bradshaw is chair- 
man. The municipalities have been 
asked to supply information outlined 
in a questionnaire containing 33 
questions dealing with different 
aspects (of civic government and 
finance. . 

The papervioess desire names of all 
municipal employees and representa- 
tives, comparative statements of rev- 
enues and expenditures; a statement 
of debenture debt and separate state- 
ment of sinking fund.. Details of tax 
rates, assessment tax levies and tax 
arrears’ in recent years as well as 
results of tax sales are also required. 

The members of the six boards of 


| supervisors met for the first time on 
| June 10 and work is expected to start 


within the next few days. Municipal 
supervisors urged early action with a 
view to solution of local difficulties 
as soon as possible. Appointment of 
a general secretary for all of the 
boards who would also act as an 
auditor for figures to be submitted 
is probable, 


Summary of Week's Annual Reports 


brief analysis of company earnings per annual statements received since last week’s issue. 


Company name 


bold type indicates stocks listed in Canada or New York. Net income shown is before preferred divi i 
Market prices are at close on. Tuesday this week or last sale. poetestes Sreiated, 2 


SBefore deduction of w/o on investments. 
**Stock dividends paid in lieu of cash. 


Common 
earnings Cerr. 

1931 1930 divd. 
§ s i 


0.21 
°0.15 
1.41 

0.68 


Net Income 
1931 7? 


$ 
20,920 88,150 
*17,691 15,575 
9,389,104 16,205,389 
18,226,894 19,020,360 


0.88 
0.12 
2.50 
0.72 0.50 


2 


Balance 
car. fwd. times 
aoe Mkt. earn. Yield 


8 
110,908 128,582 ° ° %o 
8,446 12,894 10 
15,759,744 13,682,553 10. one ee 
108,584,328 108,733,601 . p 63 


Mkt. 


Weekly Record of Financing in Canada 


SALES BY MUNICIPALITIES, PROVINCIAL AND DOMINION GOVERNMENTS 


—Seld To— 


. Bank of Montreal, Banque Canadienne 


Nationale and Syndicate 


Cost 
Price Basis 
*100 6% 


Rate Maturity 
6% 1940 


1944 


Amount 
$3,949,600 


5,466,000 


tied up by bank closings in the United 
States in 10 years past, depositors 
recover 80 per cent or more. Ameri- 
can losses are, therefore, about a 
billion dollars, or less than 2 per 
cent of American deposits. You are 
a very funny man. You prefer 15 per 
cent Canadian loss system to 2 per 
cent losses of gross doposite under 
the American system. Yours for bet- 
ter and funnier blurbs.” 
American Banker, 


Good Reception Accorded 
Canadian Tobacco in U.K. 


“Almost every large British manu- 
facturer is now using flue-cured bright 
leaf cigarette tobacco produced in 
Norfolk county and some of then 
only began to use it this year,” said 
Prof. Archie Leitch, president of the 
Windham Tobacco Plantations Ltd., 
on his return from a trip to Great 
Britain in company with E. C. 
Seythes, of Toronto, president of Vit- 
toria Tobacco Plantations, Ltd. 

The main purpose of their visit was 
to gather first hand knowledge of the 
reception accorded the five million 
pounds of tobacco shipped from Nor- 
folk county last fall to the British 
Tobacco manufacturers and to feel 
out the market for the current year’s 
crop. 

Opinion in Great Britain is favor- 
able toward the Canadian product as 
it has the characteristics of the 
United States Virginia tobacco and 
is the only tobacco produced within 
the Empire of this nature, says Prof. 
Leitch, Tobacco from Africa has an 
unusual flavor and can only be used 
sparingly in blending, 

While Canada’s exports of tobacco 
to Great Britain are comparatively 
small compared with those of the 
United States, exports have been 
steadily increasing over the past few 
years, jemping from 2,809,766 pounds 
in 1930 to 6,863,315 in 1932, 


Must Cut B.C. Expenses 


Finance Minister Says 
From Our Own Correspondegt 

VANCOUVER,.—One million dollars 
will have to be cut off British Colum- 
bia’s governmental expenditures, in 
the opinion of Hon. J. W. Jones, 
minister of finance. 

‘This reduction has been necessi- 
tated largely by the decline in tax 
revenue from depressed industries 
and the inability of the government 
to enforce from the beginning of the 
year various imposts that had been 
provided for in the budget, such as 
the fuel oil tax which was calculated 
to bring in $360,000 for the full yea 
and which is only now being applied. 

Mr. Jones obtained legislative 
authority for the establishment of 
treasury control of expenditures and 
this will commence to function this 
month. Under this plan a poard of 


. | ministers and financial officials will 


have power to restrict expenditures 
in any or all departments regardless 
of whether or not the appropriations 
have been made by the legislature. 


Bond Redemptions 


Bond Issues— Rate Due Redeem. Price 
Brazeau Collieries *7% l5-yr. Julyl ... 
Imperial Realty .. *6% 1945 July 1 108 

*Called in part. 


a ————Z_—[—S—— 
Bond Tenders ° 


June 18, School Commission of Saint 
4,500, 6 per cent bonds, dated May 
1, 1932; pagable semi-annually. Clovis Le- 


+ | May, sec.-treas. 


12 a’clock noon, June 20, County of Daf- 


- | ferin—$65,000, 6 per cent debentures, gue 


1982-1952. comes Henderson, treas., 


210. Oran, 


LARGE INVESTORS 
TO MEET IN LONDON 


Dunning, Weir, McGregor 
Will Address Dominion 
Mortgage Ass’n 


Representing the largest Canadian 
institutional investors, members of 
the Dominion Mortgage & Invest- 
ments Association and the Land Mort- 
gage Companies’ Association of On- 
tario will hold their annual conven- 
tions at the offices of the London Life 
Insurance Co. in London, Ont. on 
June 20 and 21. Principal speakers will 
include C. M. Bowman, president of 
Dominion Mortgage & Invéstments 
Association, Hon. Charles A. Dunning, 
Hon. Robert Weir, Dominion minister 
of agriculture, and W. L. McGregor, 
president of the Canadian Chamber 
of Commerce. 


' The morning of June 20 will be de- 
voted to the 16th annual meeting of 
the Dominion Mortgage & Invest- 
ments Association and the 45th an- 
nual meeting of the Land Meee 
Companies’ Association of Ontario. 
The afternoon programme will be an- 
nounced at the morning session. Tues- 
day morning will be devoted to rts 
of committees, reports of provincial 
senodienenh and the election of of- 
icers. 


Ford of Conia 
Deal. Confirmed 


By President 


ford MeteniGe ohana an 
0 otor 
has just f 


reer plied with $3,000 
su wi - 
of V-8 Ford care from the East 
e the « that B00 te i800. - 
mon cars 
must be delivered under the con- 
tract in July. 

As already indicated in The 
Financial Post the Canadian com- 
pany under the new. 
stribute the 


and Toronto on full pay- 
rolffor a time. 


City of Montreal Bonds 
Offered by Large Syndicate 


From Our 

MONTREAL—Bank ofMontreal and 
Banque Canadienne Nationale are 
headi a syndicate offering 
$9,415,500-of City of Montreal 6 per 

cent non-callable bonds; $3,949, 
mature in 8 years and $5,466,000 in 
12 years, at par and accrued interest. 
hese bonds are direct obligations 
¥ the City of Montreal and are issued 
or refunding maturing obligations, 
defraying the cost of construction of 
pmpertane public works, part of which 
is for the relief of epomplaymens and 

for other purposes of thé city. 


Can. Gen. Investment 
Again Cuts Dividend 
‘Canadian General Investments Ltd. 
will pay a dividend of 10 cents a share 
on July 2 to shareholders of record 
June 15. This is the third reduction 
in dividend rate in the past year under 
the stated policy of keeping dividend 
payments -in line with income of the 
trust. The last two quarterly pay- 
ments were at the rate of 15 cents per 
share while 20 cents was paid Oct. .1, 
1931,and 25 cents was paid 

1931. and = 
Third Canadian General Investment 
Trust Ltd. common shares of $5 par 
ves a be ene to ae pee value 
olloW: a given share- 
holders. Entire interest in this trust 
is in Great Britain. No dividends 
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have been paid on the shares since | | 


Oct. 1, 1931. 


a year with the declaration of a quar- 
terly dividend of 60 cents per re 
payable J 2 to shareholders of 
record June 15. The common stock has 
been on a $3 a year basis since 1926, 
with the exception of 1929, when a 
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bonus of 50 cents per share was paid. *| 


Riverside Silk Dividend Cut 
Riverside Silk Mills Ltd., will pay « 
eee’ dividend of 25 cents per class 
share on July 2 to shareholders of 
record June 15. This reduces the an- 
nual dividend rate to $1 per share from 
ess per share rate paid since July, 


| gave just 


“p 


ne good reason 


HE Board of Directors asked me to explain the 
recommendation of an expenditure for certain new 
equipment in our sales, administrative, and produc- 
tion departments. I gave them just one good reason . . . the 
investment would help us make more money and save more 
money! My recommendation was approved.” . 


Common 
due July 1, has 
regular dividends ha 


| Moore 


Many courageous, open minded major executives in various 

lines of business are today using initiative which is being 

COmenpsirenay company owners and Directors. They are 
e 


installing m 


mm automatic equipment for printing, dupli- 


cating and writing the great number of forms and records 
used in business . . . and for increasing sales by direct-to- 
buyer selling methods. 


A survey of the office methods you use may reveal, (as have 
similar surveys for many Canadian companies), profit leaks 


that you never knew existed. 


An Addressogra 


h-Multi- 


graph analyst will give you an unbiased, truthful report 
without cost or obligation. 


Office Duplicating & PRINTING Multigraphs, Name & Data-Writing Ribbon-Print 
Addressographs, Letter & Statement Folding Machines (Hand or Electric Machines) 
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selected 


sy guiding 


of the business. 


. This largely is an internal prob- 


lem, ‘the public feeling only the 
Saki ammieaasions. But there 
‘are other matters on which the in- 
vestment bankers should take a 
determined stand and where the 


and reorganizations. At the present 
time, “mortgage” bonds are being 


have been many changes down the 
ages. In pre-King Alfred days in 
England the British pound was 
really a pound of silver, From 
Saxon times to the eighteenth 
century the British pound was 
based upon a silver standard but 
during nearly all that time gold 
coins were minted and gold even- 
tually supplanted silver as the 
standard, And both the silver and 
the gold content in the coinage 
rose and fell. The mint price for 
gold in 1843 was about 25 shillings; 


one hundred years later, about 33/ Swiss navy and even tick-tack-toe. | meets under the shadow of a seco 


THE FINANCIAL POST 


The World at Large i 


scripts: 


OCK brokers are not terribly 
busy these days and occasionally 
the lounge rooms of the exchanges 
are the scene of such tests of 
mental agility as sinking the 


An Occasional 
Economic 


AND Now, LAUSANNE 
HE Lausanne Conference on 
reparations and war debts 


shillings; in 1547, 60 shillings; in| The financial editor of The Even-/ financial crisis in Middle 


1663, 80 shillings; in 1696, over 
105 shillings and finally in 1717, 


wictims.| 84 shillings 11.5 pence, where it 


reorganization plans and organize 

disunited minorities. 
The work. of members of the asso- 
ciation is an essential business that 
highly specialized-and that can- 
not be done by other agencies in- 
cluding the chartered banks. Can- 
ada has a problem in public financ- 
the present time and in the 


of this problem investment tary 


bankers have made, and will make, 
valuable contributions. In the field 


of ration finance the invest- 
iiss tune fraternity ‘also per- 
forms essential services which have 


stands today. 

It will be seen that exactly what 
has been suggested now, namely a 
rise in the mint price of gold, was 


a steady development from the! A train is operated by three men—| much as possible from the 


Middle Ages tothe great monetary 
crisis. of William III’s time. 
credit inflation of 1696 was.an in- 
teresting phenomenon during which 
guineas were bought for specula- 
tion and actually changed hands 
at 30 shillings. Following this 
period of inflatién came the mone- 
crisis referred to, which led to 
the final' adoption of an almost 
sacrosanct, unchangeable standard. 
But it is interesting to us now 
to realize ¢hat in the monetary 
crisis of 1696 there was a keen 


iting’ ee thought tthe unde 
giving some thought to under- 
worked if overworried financial 
community and recently dug up a 
puzzle that has been going the 
rounds for a couple of years. For 
those who may not have seen it, it 
is as follows: ’ 


Smith, Robinson and Jones. They are 
fireman, engineer and brakeman, but 
not respectively. 

On the train are three business men 
of the same names—a Mr. Smith, a 
Mr. Robinson, and a Mr. Jones. - 

1. Mr. Robinson lives in Detroit. 

2. The brakeman lives half-way be- 
tween Chicago and Detroit. 

8 Mr. Jones earns exactly $2,000 a 
year. 

4 Smith beat the fireman at bil- 
liards. 

5 The brakeman’s nearest neighbor 
is one of the passengers, and earns 
exactly three times as much as the 


been more or. less obscured by| debate on the sacredness of the/ brakeman. 


events of the past three years. The 


mint standard. This brought forth 


6 The passenger, which name is the 


Britain and France, which are the 
chief parties to the conference are 
thoroughly aware of conditions in 
‘Germany and there is some hope 
that the conference may consider 
reparations, on the present plan, as 
a closed book and set as its chief 


objective the job of agivaging as 
rman 


commercial debts to private banks 


in Britain, France and the United $ 


States. 

Already, however, discussion has 
begun to range upon the possible 
policy of the chief intermediate 
creditor countries in the case of a 
collapse of the Lausanne Conser- 
vation. It is believed that, if no 
reparations settlement is arrived 
at at Lausanne, Great. Britain will 
take action by itself to renounce all 
reparations claims and to agree to 
cancel its own claims for war debts 
upon any country which acts 
similarly in regard to r tions. 
It is believed that Italy would 
follow suit and then Britain would 


need for these services will again| Locke’s famous essay on “Further| same as the brakeman, lives in| endeavor to have her American 
arise; however; and action taken by| Considerations Concerning Raising} Chicago. 


the association at this time may 


‘up the prestige of its members. 
‘McINTYRE HEARS PLEA 


G. past “‘weéks’ a share-| changed 
i ee “has been| (not knowing it at the time) went/ Oakville. A train leaves Toronto for| settlement. As a res 


t offi- 
nd. policy. J. P. 


fe in an ffor “to. 

ala o Mcintyre- 
‘hand ‘the*company has 
shown such steady progress, has 
en. disposed to give the com- 
ittee the satisfaction of announc- 
ng sucha policy, even in face of 
the threat of the committee to ob- 
\ <ontrol:of the, company prox- 


DICK! 
+ 


SricsAf Mcintyre. officials. have «net 


to disburse a higher per- 

entage of the company’s earnings 
it) is because officials are con- 
finced: it is not in the best inter- 
of the company and in this 


the Value of Money” and almost 


> te .. . | serve to avoid future mistakes and| equally notable arguments By 
Paosreo-| at the same time restore and build| Lowndes, the Chancellor of the Ex- 


chequer. Out of this debate there 
developed a firm British tradition 
that the mint standard should not 
be changed. And it has not been 
since 1717 when Britain 


on the gold 
At various times in British his- 
tory the sacredness of the mint 


proved embarrassing and the price 
was altered. The price of gold is 
embarrassing today, 
of many people, and should be 
changed, they think. 

The arguments against writing 
up the-value of gold are numer- 
ous and weighty but a study of the 
history of British coinage should 
be made: by the scheme’s protagon- 
ists and antagonists alike. 

In Canada we have a very par- 
titular interest in all of these mone- 
tary discussions. For instance, any 


Question—Who is the engineer? 

The example set by The Tele- 
gram financial writer is a good 
- — the eer. ts” —- 

willing to supply a few puzzles, 
sea Here’s one that is ver 
simple once you get it throug 
your head: 

It is sixteen miles from Toronto to 


Oakville travelling at the rate of 
twelve miles an hour. At the same 
moment a handcar leaves Oakville for 
Toronto moweting at the rate of four 


president, under whose| price, whether of silver or gold,| miles an hour. The engineer of the 
train has a dog: The dog starts from 


Toronto beside the train and runs 
along the side of the track at the rate 


in the opinion! of sixteen miles an hour and until he| next move after that date. 


reaches the handcar. Then he turns 
around and runs back to the train. 
When he meets the train he starts off 
in the direction of the handcar again 
and shuttles back and forth like that 
until the train and the handcar meet. 
Question—How far has the dog run? 
Probably no one can tell how 
long the old cocoanut puzzle has 
-been going the rounds but we def. 
anyone; to work it out, even wit 
a ealennting machine, in anything 
under ten minutes and the average 


connection it has the precedent of| move to write up.the mint price| person will probably need a couple 


d for| its own success. The question now| of gold promises huge profits for| of hours. Here it is: 


but 


If a dozen! 


‘ 0) 


ng reso vr one ofthe 
little. ‘The C, M. A., for in-| 


‘Similarly the resolutions passed 


secret session on the - 


{It fio longer 
Hearts 
Bickell, in. previous years,|.a writing up of gold values would| the odd cocoanut to the monkeys and,| in 1924 brought fotward a plan for 

the shareholders that} add: millions to our public debts.| hides his one-fifth share. Then he 


that| Consideration would 


lange of policy?, 

e reached the age of ma- 
turity this spring. It.celebrated its 
twenty-first birthday on March 16. 
has a} 
1 nursemaid the 


earned surplus. 


aie taps tine opportune for a 


Cit 


Mr. - 


our gold mines, offset only to the 


Five men are shipwrecked on an 


debts settlement reviewed to accord 
with the conditions of the day. . 


BRIEF resume of the. back- 
ground of the conference and 
the reasons it is being held may be 
of interest. There have been many 
reparation conferences not one of 
which as yet reached & anent 
t, repara- 
tions continues to be one of the 
principal factors in delaying econ- 
omic recovery. 
The Hoover 
reparations and war debts e 
on June 30 and the first job at 
Lausanne will be to determine — 
e 
German people, through their 
official leaders, have already made 
it clear that they cannot and will 
not make further payments. 
* ¢ * 


ERE is the briefest possible 

history of reparations. Fol- 
lowing the treaty of Versailles, 
which declared that Germany 
would have to make certain indem- 
nification of the allied countries 
a reparations commission met and 
in May 1921 fixed the principal 
sum to be ar by Germany at 
$31,400,000,000. . France was to get 


moratorium, on 


degree that their costs would rise| island. They proceed to gather cocoa-|52 per cent, with Great Britain, 


and governments would tax them. 
And most of our borrowing gov- 
ernments and corporations have 


“gold coin of the present stand- 
‘ard of weight and fineness” and 


nuts to insure themselves of food and 
tting together a goodly supply 

or the night 
es 


after 
they lie down to sleep 
About midnight one of them wa 


need| written their bonds in terms of/| up and decides to make sure of his 


cocoanuts. He counts them over and 
finds that the number is divisible by 
five with one left over. He throws 


: ‘ s : k to sleep. 
when the liquid resources of the} But just to show the multi-faceted sgh, DOOR tm SOND. © RARE PRES 


sees ‘were commensurate with 
be given to 


eer 


but in- 
were about 


portant as higher dividends. 
The underlying motive that 


:| prompts investors to speculate in 


mining enterprises is the hope of 
dividends. If the dividends paid are 
not commensurate with the earn- 
ing power of the company, having 
regard for adequate working capi- 


to:win} tal, shareholders have a right to 


¢ goodwill for the) manuf, 
turets’ viewpoint toward Imperial 
trade devéiopment—its possibili- 
ties ; and its limitations. Instead of 
taking this opportunity, the manu- 
4 facturers committed the blunder of 
_ Yeiling their action in such secrecy. 
that a plot of some kind was at 
“once suggested, hence deputations 
of 2,000 farmers and other skilfully 
“pul ed campaigns for all-around 
tariff reduction. poe ; 


_  LB.A.IS PRESENTED 

GREAT OPPORTUNITY 
EMBERS of the Investment 
** Bankers’ Associdtion of Can- 
ada will hold their sixteenth annual 
convention on: June 23 and seldom 
before has there been the need for 
such strong and courageous leader- 
ship. While most of the work of 
‘the association is accomplished by 
committees during the year, the 
annual convention offers the best 
facilities for general exchange of 
ideas and for the initiation of poli- 
cies to be worked out in detail in the 


forthcoming year. 


‘There are many problems of the 
vestment banking profession on 


aa ich the association could: well 


~ take a definite stand to the mutual 
advantage of its members and Can- 


*-adian investors alike. One of the 


“Most important is the establishing 


on high grade bonds. 


» of a definite scale of commissions 
Under the 
present system of keen competition 
there is an extremely small profit 
dn the scale of Dominion, provin- 
cial or municipal bonds with the 
; in the past many inves- 
shave been sold more specula- 


|be dissatisfied, but. what. consti- 


tes adequate working capital 
is a controversial point. Definite 
knowledge of the company’s plans 
alone makes possible a proper in- 
terpretation. If McIntyre’s work- 
ing capital has been higher than 
some shareholders thought neces- 
sary it may be because this com- 
pany’s star has been an ascending 
one. It has always required more 
finances. It apparently now . has 
reached its zenith and is so forti- 
fied with plant, ore reserves, ore 
possibilities and capital that the 
management can and will announce 
the day has arrived for higher divi- 
dends for shareholders. 


WRITING UP GOLD 


MONG the many suggestions 
now made for correcting the 
world’s monetary ills and restor- 
ing prosperity is one that the value 
of gold should be written up. 
There is not enough gold in the 
world; by the law of supply and 
demand its price should rise; by 
law the price is fixed at $20.67 
per ounce; and therefore since gold 
cannot rise in price, the price of 
everything else expressed in terms 
of gold must fall. Let us, then, 
allow gold to rise in price, fix its 
value at say, 25 per cent above the 
present price. There will follow a 
general rise in prices; the defla- 
tory effect of gold shortage will 
be eliminated and the world will 
be able to return to a workable in- 
ternational gold ‘standard again. 
This is, in brief, the argument for 
the plan. 
It will help to clarify under- 


"| Tuxedo. 


character of the problem it may 


and the depreciation in the 

dollar have both contrib- 

i to. accomplishing the same 
result'in any event. 


_- CONFIDENCE 
OL. A. H. CARTER, president 
of the New York Society of 
_A ts, stated in the 
course of his address at the annual 


prices 


meeting of the society that pub-| the cocoanuts. They proceed to divide| governmental 


dic and private corporations are be- 

to understand that the con- 

‘of the public is one of the 

expensive and at the same 

time most’ valuable and essential 
of-all factors of success. 

Carter expressed the be- 


THIS IS SINCERITY 


N NEW YORK state there is a 
village that goes by the name of 
The local congressman 
endeavored to get the town’a share 
in the United States pork-barrel 
appropriation and was successful 
in obtaining a $70,000 grant for a 
new federal building. Residents of 
the community were surprised to 
learn that a new building was be- 
ing granted to them but, consider- 


gets up, counts the cocoanuts, finds 


magnitude of its operations,|'be pointed out. that the decline in| that they are divisible into five with 


one left over, throws the odd cocoa- 
nut to the monkeys, hides one-fifth 
of the balance and goes back to sleep. 

The third, fourth and fifth men 
each repeat the process. Each time 
the man finds ‘that when he has 
divided the cocoanuts in the pile into 
five portions there is one left over, 
which he tosses to the monkeys. 

In the morning the five men awake; 
each with his secret locked in his 
breast; each thinking that he alone 
has hidden or thrown away some of 


up the remaining cocoanuts. The 
cocoanuts divide into five equal piles 
with none left over. 

Question— How many cocoanuts 
were there originally? 

For good measure we throw in a 
third puzzle which sounds very 
simple and for all we know may be 
very simple. But we haven’t tried 
to work out the answer yet. We'll 
try to have it worked out before 
our readers send in their answers: 

There is a rectangular field sur- 
rounded by a rail fence. The rails 
are each twelve feet long, and the 
fence is six rails high all around the 
field. The number of acres in the 
field is exactly equal to the number 
of rails in the fence. 


Question— How many acres are 


there in the field? 

To the first person sending the 
correct answer to all four puzzles 
addressed to the editor of The 
Financial Post we will send a copy 
of “Money for To-morrow,” by 
W. E. Woodward, a newly pub- 
lished critical analysis of the 
greatest puzzle of all—the eco- 


um, Jugo-Slavia, Portue 
— receiving the bal- 
ance. The United States asked and 
was awarded nothing. It soon 
became apparent that the settle- 
ment was incomplete and the 
Dawes Committee was set up and 


Italy, B 
gal and 


Ger- 


heavy annual paymen 
final 


its 
many until 1929 but with the 
sum to be paid left unsettled. 
A new conference was necessary 
and in 1929 the Young plan was 
born. This called for a certain 
schedule of reparations payments 
until 1928, the principal sum with 
interest amounting to over $27,- 
EES 

stantial paymen sp 
but the world crisis made continu- 


ance of the payments im 
and in June oe 1931 sherpa 


Hoover suggested to all the coun- 


tries a moratorium on all inter- 
debts and this 
moratorium took effect June 30, 
1931, to last for one year. 


In December last, a meeting of 
financial experts vopesten Germany 
unable to meet further obligations 
and early 1932 Chancellor 
Bruening declared that Germany 
would spay no more reparations. 
Then the governments concerned 


valued at $11,000,000, and probated at 
that. Before the shares could be dis- 
pont of, the crash came and the value 
ad been reduced to $2,200,000. Actu- 
ally some hundred thousand dollars 
less than the probate tax. ‘Had the 
beneficiaries been probated instead 
of the estate this could not have hap- 
pened. 
f there is any argument against 
this I should like to hear of same. 
LOUIS AJELLO, 
West Vancouver, 
May 19, 1932. 


Tariffs and Debts 
Editor, The Financial Post: 
Speaking at London on June 1, 


ing their present post-office build-| nomic crisis—written by popular! prime Minister Bennett restated the 
ing suitable,.adequate and attrac-| American biographer and historian.| protectionist theory that importa- 


tive, they protested so vigorously 
to their representative in Congress 
that he will no doubt have the item 
stricken off. 

5 x in Wyoming, something 
similar has happened. The town of 
Riverton was also down for a $70,- 
000 federal building. The organized 
business men of the town wrote to 


In the Mail 


Permits for Foreign Trade 
Editor, The Financial Post: 


In your issue of the 7th I flote that 
the Canadian Bank of Commerce 


tions of commodities, which could be 
produced at home, gave work to men 
in other lands instead: of in Canada. 
But Mr. Bennett recently said that 
“Canada should sell mora than it 
buys in order to meet interest 
charges” and H. H. Stevens, speakin 
on board the S.S. Letitia at Montreal, 
put the point more strongly when he 
said that export was the only recog- 
nized way to pay for interest and 


Washington asking for cancellation|admits that inflation has some ad-| shipping charges. 


of the proposed appropriation. 
They were quite willing to sacri- 
fice a new post-office in the interest 
of economy, they declared. 

Such an attitude is probably un- 
precedented in political history. 
One should not place too much em- 
phasis upon two lone protests from 
among the 35,000 communities 
represented in the latest povk- 
barrel bill of Congress. But a 
worthy example can properly be 
brought to the attention of other 
communities in Canada as well as 
in the United States. 

If economy is to be anything 
more than an abstract proposition 


vantages but would not do for Canada 
as our money would depreciate in 
foreign markets. 

Would this be so if Canada were 
to permit imports and exports under 
permit and in this did not allow. the 
adverse balance to become more than 
at present? 

G. W. NICKERSON. 
Prince Rupert, 
May 20, 1932, 


Estates Tax 

Editor, The Financial Post: 

Referring to “Probate Tax” and its 
economically unsound application, in 
Canada, Britain and elsewhere. Pro- 
bate if applied right is a good tax, 
but under present application is caus- 
ing ruin and unemployment. Instead 


Can these statements be reconciled 
with the protectionist theory? What 
difference can there be in the mode 
of paying a debt for interest and ship- 
ping charges and of paying a debt for 
goods imported? If the one has to be 
paid for with goods surely it is rea- 
sonable to assume that so will the 
other and that therefore there wil! 
be no reduction of the total volume of 
work and wages in Canada. 


_— 


Westmount, June 10, 1932, 


“Stop Me If You’ve 
Heard This One” 


When he was in Canada recently 


everyone must consider it as applic-| of the estate being probated it should | Lord Irwin told a story that is remin- 


able to himself. Those who mumble 
lip service to economy at the same 
time that they are dipping their 


be the beneficiaries. 

For instance, take a successful busi- 
ness, the estate of which is probated 
and cash must be immediately found 


iscent of many of the attempts of 
economic students to explain the de- 


pression. 
It seems that there was a bright 


hands into the public treasury are/| to pay the tax. Presuming the estate| young man who went out one night 


insincere. 


EDITORIAL NOTES 


Perhaps the American governor 
who made a plea for the “forgotten 
man” was thinking of the tax- 
payer. 

* * 7 

Those who expect a_ business 
boom to follow Lausanne and 
Ottawa should modify their hopes. 


to be worth $100,000 and probate is 
20 per cent, this would actually take 
away all the working capital and 
cause the business to become insolv- 
ent. 

Take another case, two estates val- 
ued at $100,000 each, the first leaves 
one beneficiary, and the second five 
beneficiaries. It is no hardship for 
the first, but the second estate pays 
the same probate and the beneficiar- 
ies only receive one-fifth. 

There have been several extraordin- 
ary cases in America which brought 


‘where the’ margin of| standing of the matter if we realize 


Neither conference can do more| ruin to many wealthy families for 


re Ft neatly drunk on whiskey and 
soda, 

The next night he’ indulged in a 
second orgy but on gin and soda. 

The third night his short cut to 
complete intoxication was brandy and 
soda. 

Naturally he wakened on the third 
morning after with a terrible feeling 
in his head and stomach, After he 
had recovered from his series of 
debauches he proceeded, in true scien- 
tific fashion, to analyze the cause of 
his trouble. e 

He {ound only one common denom- 


artment epee! World 
Affairs That Aff A Pe 
Canada | ; 


matter. ; 
mdj That is where the reparations 


Out of each month's income’ careful 
investors are now saving @ proportion 
~ for investment in carefully ‘selected 
_-Investment suggestions will be ‘sent 
upon request. ra 


decided to hold a conference at 
Lausanne to discuss the whole 


problem stands at the moment. 


TH war. debt. problem . has 
pursued. a. somewhat s 
course, 

Most of the allied countries had 
large debts to the United States 
ind between 1922 and 1926 exten- 
i otiations led to a series 

plans for the debt that 

—_ country owed to the United | # 
5. i 
The major portion of the pay.| Bi 
ments made by Germany eventu- | 


Address out 


A. E. AMES & CO. 
aot ‘LIMITED 


SPREE 
ally found their way to thé United 2 Pet 
Sis, ihe Bicvheae coms co aeene. 
ave all consider rde e a 9 
United States contingent u TORONTO 
continued receipt of reparations. 
* * *& 


(i OMBING reparations and 
war debts payments and re- 
ceipts the position of each nation, 
as calculated by John T. 
Madden, .of New. York, is 

follows: 


GERMANY 
Payments: j 
In reparations 
Receipts: 
From Germany 209,500,000 
From other nations ereesenes 1,800,000 
Total receipts eeecccceeseeccos 211,300,000 


ta: 
United States Weeeeeteca 60,000,000 
England eeeeteeea 60,800,000 


sreeeses 120,800,000 


a 


a 
. 


ROYAL YEAST CAKES 
GILLETT’S LYE 


‘ Quality Products of 


A Canadian corporation o in 
fresh food d 
MANUFACTURERS AND DISTRIBUTORS OF 
Fleischmann’s Bakery Products ¢ Fleischmann’s Yeast for. 
Magic Baking Powder ¢ Gillett's Lye # Royal Yeast 
Chase & Sanborn’s Tea and Coffee 


ations ;.:..2 6,000 
United States ....+++0+ 111,500,000 
3,000,000 


Receipts : 
From Germany ...... cesceq 46,300,000 
From ether nations poceeeae 1,200,000 

— 


Total receipts sscceccccencesee 48,000,000 


Pogmentes 
° United States weeeetecce 14,800,000 
* To England seecesseeg 20,000,000 


eich derers will hover ! 
Total payments ......csseee00 384,800,000 


just as rodents are to be 
Sued phevanee tien 

Ww o during seven 

of Hydro kept 


As Others See Us 


Government Radio 
Alliston Herald—The Financial 
Post made some pertinent. observa-| utility clean, are 
F noe 000 | St each bcnaiee concerning whet! political’ tafluen 
eee probably be the outcome of pu 
Direct from aa se eeaaee lic ownership of radio broadcasting. 


| Give it ten years and there will surely 
Amount received and retained . 285,600,000 be an unsavory mess. Where there is 


¥en who drive and repair them—yes, and 

you men who sign the checks and worry about 
expenses—you know exactly what qualities you want in a 
114-2 ton motor truck. 


And unless you’re different ftom most of the truck men wé 
meet and talk with every day, you'll find exactly what you 
want in the, General Motors Truck Model T-18, 


You want power—speed—flexibility. And General Motors 
Truck gives you a powerful 6-cylinder engine that has 
“stood the gaff” and made good in every kind of “tough 
spot” you can think of. It’s a real trucking engine! Natur. 
ally, you want low maintenance and low operating cost. And 
you can depend on Model. T-18 to do your hauling more 
efficiently—and at lower cost for gasoline, oil and upkeep. 


Consider first cost—the initial investment; learn the T-18 
specifications ; realize what you get for the $795 base price; 
find out how easily you can own a General 


PRICED FROM Motors Truck through our own financing plan. 


"195 


(Chassis only), at fac. 
tory, Walkerville, taxes 


Then, call in the nearest General Motors Truck 
dealer, and get complete details about the out- 
standing value on the truck market today. 


t the results 
far. from satisfac- 
commissions, 


that while the present mint stand- 
ard price for gold has existéd un- 
changed for over 200 years, there 


than lay down acceptable principles 
upon which plans for recovery can 
be laid, 


exactly the same reason. One was a/inator for the three evenings and came 
case of the managing director of a|to the inescapable conclusion that 
departmental store. His holdings in|what caused the headache was the 
1929 before the financial crash were | sod=. 
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~ Business Conditions in Canada 


“NOW BAR GOODS 
FROM DOMINION 


Exact Wording of New 
Imports Shows Coal 
le Affected 


- Tavite by means of ‘a direct ex- 
cise tax on all importations of cop- 
ore os coal and umber into the 

is the- unusual outcome 
of x much-discussed action of 
aoa log-c olin nich Copation 

ucers—particularly of co 

a lumber have been watchine 
with considerable interest in the 


The tax on lumber is $8 per thou- 
‘eet b.m. 
is-either four or three cents 

pound depending the form in w ch 


“CONDITION br SPRING WHEAT 
INTHE! PRAIRIE: PROVINCES / 
ieee 


The tax on copter 


it is imported. The tax on coal is/- 
Canada 


10 sonia se ad + ia ae. but 


sapenety ry little about 
} it for i Fea only. & to imports .of 
coal from countries where such 


the amount of coal 


e 
“items are included was signed by 


re-" President Hoover a week ago-and is 


“May and 

ae oO tae shows 

per ¢ent in 

t. of Sean r, 
sri 1932. She rent in- 


arene were 
out of of line 


now’ in ‘effect. 


‘Exact wording of the “excise” 
‘taxes are as follows: 


“Coal of all sizes, grades and Bint: 
fications (except cuim and duff), mt 
manufactured therefrom, and coal 
or coke briquettes, 10 cents per 100 
pounds. The tax on the articles de- 
e| Scribed in this paragraph shall apply 
©} only with respect to the importation 
“lof such articles, and shall not be im- 
| peed upon any such articles if dur- 

the preceding calendar year the 
ere export of the articles described in 
paragraph from the United States 
to the country from which euch article 
is imported shave been greater in 
-} 92 nantity 2 — ~_ imports into the 
nited Sta’ from such country of 
the a deans in this para- 
graph. 

“Lumber, rough or planed or dressed 

on one or more sides, except flooring 


)jmade of maple (except Japanese 
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vad 
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i, 
ef 


Se 


nless- pro- | 3 
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birch and beech, $3 per thou- 
sand fest board measure, but the tax 
on. the Saaides Beeud described in this para- 
graph shall apply only with respect 
to [ike importation of such articles. 
“Copper-bearing ores and concen- 
oe) a articles provided for in 
816, $80, 381, 387, 1620, 
i634. 1 rr 7, 1658 or 169 of the tariff 
act of 1930, 4 cents 


a ane on the 
copper containe ereln 
that no tax under 


of the f 


maple), 


imposed on ae in any 

which is lost in 
ae processes; | provided, 
further, that ores or concentrates 
usable as a flux or sulphur. reagent 
in copper melting and/or 


The first report for 1982 showing the condition of field crops e me 


prairie provinces as compared with a year 
peresesas of the 10-year average, has been 

ureau of Statistics. Here are the two reports anal 
parative basis by The Financial Post. Since 


oe by the Dominion 


yzed on a com- 


ay 81, steady rains have 


considerably improved conditions, especially in the central Saskatch- 


ewan area where they are 


still needed, 


Furniture Industry 
Has Hard Time Ahead 


Production Currently 40 Per Cent Below a Year Ago; 
Retail Business Holding Up Satisfactorily 


After ww 
February 


tions at p 
bright, according to a re 

tive of the industry inte 
The Financial Pos 


the same time a 


and having a copper content of mre} > 


than 15 per centum,. when imported 
for fluxing narposes, ot shall be admitted 
i free. of said - an aggregate 
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year 16,000 tens of copper content 
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h it is claimed begin te 

justify Ehorseeives once the raid on 


fortifying 
fi position to preclude dif- 
ficulties in the event of a collapse 
of some of the smaller European 


exported. In some | nations. 


Gately attractive yields.are now 
obtainable from Government Bonds, 


Utility issues and 


h Public 
aed Industrial securities. Copies of 


our current weekly 


offering list will be 


forwarded to investors upon request. 


Royal Securities Corporation 
Limited 


244 St. James Street 
MONTREAL 


330 Bay Street 
TORONTO 2 


Vancouver 
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As a subscriber-to ‘The 


Financial Post you are 


i entitled to ask questions regarding any investment 


that you are interestéd in. 


_ Address your enquiry to 


The Investment Depart- 


‘ment when sending in your subscription. 5 
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a 153 Vatverslig Ave., 
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Please send me The Financial Post for the next year (52 issues), 


es ,1 enclose $5.00. 
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t there will be more 
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May Flour Exports 
Show Further Drop 


From Our’ 

MONTREAL.—Exports of Canadian 
flour in May showed a relatively smal! 
decline in comparison with those of 
the same months in the previous year. 
Exports amounted to 461,867 barrels 
compared with 481,265 barrels in May, 
aeete and values were lower by $51,- 


ee 


ity, 


t margin on these 
transactions ag been small, 


of fail- 


exports. 


ri 


as differed 
erally it h ne ae eo 
for radio 


reports from firms handling —— 


eration ipment 
mide encouraging 


have been more 


although none report 


eeallsetions thr throughout the retail | mo 
section have kept 


up remarkably 
that the 


and Saska Sem 
poor collections | be 


main collection experi- 
been very good. 


Own Correspondent 


000 at $1,647,606. 


however, the trend of prices during at $13,165,760, 


.R. gross earn. (June 7) $ 
-R. gross.earn, (June 7) § 


C.P.R. net earn (Apr.) ... 8 
C.N.R. net earn. (Apr.) a» $ 
Iron and Steel— 

Pig iron, tons (Apr.) . 

Steel, tons (Apr.) 
Autoniobiles prod. No. (Apr.) 

“4 exports, No. (Apr.). 
Construction— 

Building Permite (April) .. $ 

Contracts, May .....«+. ee 
Newsprint— 

Production, tons (Apr.) x.+> 

Exports, tons (Apr.) «.. 
— 

Imports, raw, lbs. (Apr.) . 
Melt. & thip., Ibs.* 
Manufactured, Ibs.* 

Flour— 

Production, bbls. (April) .. 

Wheat flour exp., bbls (May) 
Other Industrial Indices— 

Lumbering: Plank & board 

exports mill ft. (Apr.) os 

Boots & shoes, pr. (Apr.) «« 
Petroleum, imp. crude, gal. 

(Apr.) 

Cotton, imp., raw, 

(April) 

Rubber, raw, imp., lbs.~-(Apr.) 
Coal, imports, tons (Apr.) . 

Trade— 
teapots (April) 
Exports (April) 
Wheat exports, bus. (May).. 
Labor— 

a Index (May) . 
Bestest 
: v Kilowats hours (Apr.) o» 


Finance 
Failures, 
Batali ‘isas's". § 
7 (Apr.) 


“ 
2,650 
2, 238, 000 $ 
2,616,693 $ 


Monthly 
918,483 $ 


1,067,971 $ 


16,898 
86,030 
6,810 
355 


4,287,165 


$ 14,186,000 § 


176,660 
188,785 


$5,447,400 
64,566,796 
68,751,252 


903,385 
461,867 


42.60 
1,528,492 
88,565,064 
6,280,000 
8,584,609 
542,898 
29,794,296 $ 


26,975,756 § 
15,543,018 


87.5 
1,834,828 


1961 
47,081 
2,998,000 $ 
3,807,355 $ 


” 1,847,080 $ 
894,891 § 


58,792 
917461 
17,169 

1,209 


13,495,165 $ 
86,895,700 $ 


205,838 
152,360 


41,059,000 
$1,086,068 
76,655,478 


1,058,311 
481,265 


67.87 
1,669,917 
47,808,049 
6,155,000 
4,637,544 
587,580 
51,189,376 $ 


$3,085,075 $ 
29,621,699 


102.2 
1,411,000 


178 
8,184,198 
2,786,854 


; ates ans s 


1, 377,325 $ 
eee ca t 


*Four weeks’ peeled, Apr. 24 to May 2 


7(000's omitted). 


45,648,000 $ 


2,87 
3,376,2 
§Jan. 


698 $ 
~. 
to May 2 


For the ten months ended May, 1932, 
there was a noticeable decline in flour 
These dropped from 5,744,- 
402 barrels in the corresponding 
period of 1931 to 4,866,354 barrels in 
the ten months ended May, 1932. 
Values were down by over $9,000,000 


— Jen. 1 we Sete 


a. 169 1,054,264 
49,366,000 $ 62,266,000 
60,367,485 $ 76,346,970 


8,812,286 
993,350 


2,985,898 $ 
449,028 § 


192,889 
$31,087 
46,512 
7,798 


55,699 
188,131 
24,836 
1,943 


12,901,288 $ 38,241,250 
62,706,500 § 183,144,200 


741,740 
650,503 


666,990 
625,798 


162,437,100 
251,794,244 
242,192,048 


169,840,300 
207,549,836 
$200,078,899 


4,844,878 
2,174,964 


8,740,470 
1,801,865 


291.76 
5,661,736 


239,770,908 


82,583,000 
17,151,892 19,529,491 
2,892,249 2 976,894 


156,943,004 $ 227,932,656 
141,522,817 § 177,478,887 
52,848,645 67,103,490 


284.45 
5,914,305 


227,511,589 
80,044,000 


6,474,624 5,666,856 


667, - 606 
11,108,423 11,944,578 
8,169,024 10,560,008 
188,695,237 $ 274,168,114 
146,572,000 $ 178,961,000 


7,258,004 
7,096,594 


8,950,370 $ 
8,987,840 $ 


ion Oren is eereiis 
Satisfactory 


First 1982 report 
of field Pe a Connie 
as issued b on Bureau 
of Statistics Soar aeeevion condi- 
tions as at May 31, 1932, may be/ ©5Pe 
summarized as follows: 

1, peed peta ge ae has im- 


proved grai not- 
ably over + 1931, but, the cold, on back- 
lower con- 


spring 

ditions of hay a crops. 
2. Sgroveaeat n conditions of 
ee wa is particularly 
ae a) ms especially to 


8. i Mssitince and Eastern 
inee, crop conditions are behin 1931 
for all oe ew rg exception of fall 


wheat in 
In fara ape Sap “ ressed 
as percentages 0: e long-term 
ave r acre the condition of the 
prin prinelpal crop 
ri princi 
sin the Prairie Pro 


— neces is 


follo 
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oe 


eseRseassese3s 33° 


steer eteeee 97 
ere eeeeteee 


Spring rye w.sccess 98 


Seteee rene 


com eereeeeeees 
Manitoba: 
seeing vee Wee ces 80 


Oats 
Peller eeeeseeetere 
96 


Sant rye . tovteses 
All Fy@ ..sqpeceen 
tehewan: 


Spring wheat ....0. 
Oats eeeereereoerte 
Barley ereeeeereeed 
Pall Ty@ .cccccecess 
TIVO scommess 

All Fy¥@ .esctesees 


Fall wheat ....ens- 
wheat 
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98 
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The Bureau’s report ot ge 
conditions throughout Canada as at | lanti 
the end of May, follows. It will be 
noted that report for the 
hi Prairie Provinces is omitted since 
for these three areas weekly re- 
aes oe covering conditions at a later 

inmncal Poet regularly in The 
Post from various 
oo Edward Island.—The season 
is = backward and, with seeding of 
ain <oene not yet " completed, it is 
cult o oe condition. The 
early cade of May were mostly dry 
= fine, helping farm operations and 
couraging germination and ear! 
growth. 7. or er Beet of the mont 
was cold and Id meadows sur- 
vived the whan well, but new 
meadows show considerable losses. 
Fruit trees showed promising bud and 
bloom devélopment, but was 
some winterkilling of strawberries. 
Warm weather would be welcome. 

Nova Scotia.—The backward condi- 
tions reported at the end of April 
have persisted. The dry, cold and 
clear weather of the first three weeks 
of May were favorable for work on 
the land but detrimental to germina- 


tion and growth. The last week of | °: 


pe was cold and wet, with the added 
sture causi better prospects. 
Warm weather is necessary to en- 
gure good crops. Very few spring- 
sown crops are above ground as yet. 
Pastures are quite poor with consid- 


- erable winter-killing. The apple bloom 


was moderate and was fortunately not 
far enough advanced in the season to 

be da by the numerous night 
frosts. ums and stra es will 
yield fair crops as frosts caused some 


damage. 

New Brunswick.—The, crop season 
in this province is still two wéeks 
later than usual. May was mostly 
cold and dry, but some improvement 
yn noted at the end of the month 
Le e to a fow days of rain and warmth. 

y lands, pasture, and grain cro 
show fair promise, but need rain 
pene were just blooming at the end 

the month. Frosts killed some of 
the plum blossoms. 

Quebec.—-The season is generally 
reported from ten days to.two weeks 
later than last year. Cold, dry weather 
prevaili during the first three 

weeks of May delayed sowing and 
growth of hay and grass. Frost is 
reported to have caused slight dam 
to small fruite and etables in 
last week of May, ae condi- 
tions during the first week of June 
have more favorable. 

Ontario.—Fall a poets and ay ive 
have made excellent growth during 
the past month and ere showing pros- 
boots for a very satisfactory crop. 

ious ey and warm weather 
ave brought be ng ¢ grains ae ane and 
ave considerably mere the con- 
dition of hay and clover crops and 

astures which had suffered from a 

te start. Prospects are generally 
good for orchards and vegetables. 

British Columbia.—Dull, cold show- 
ery weather has retarded growth 
re Crops, while Secheard chew 
good promise. Moisture conditions are 
satisfactory. The set of all tree fruits 
appears to be medium to heavy. Vege- 
tables and small fruits promise good 
crops. 


New Industries 
and Plant Extensions 


in Canada 
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By The Financial Post 


Provident Clothing and Supply Co., 
Ltd., of Bradford, England, are mak- 
ing @ survey of the Canadian market 
with a view to establishing in this 
country. The company as 186 
branches through Great Britain en- 
gaged in financing all kinds of retail 
merchandising with the exception of 
foodstuffs. 

Dudley Lock Corp, Chicago, one of 
the largest manufacturers of padlocks 
and locker locks in the world has com- 
pleted arrangements with United- 
Car Fastener Co., of Hamilton, Ont., 
whereby the latter company will 
manufacture the combination padlocks 
and locker locks of the erican 
concern, 

F. A. Hewitt and Sons have moved 
their canning plant from Prince Ed- 
ward Island to Amherst, N.S., to be 
nearer the eastern market. Meats, 
fruits and fish will be canned in the 
new plant. 

Motion Signs, Ltd. a new industry 
engaged in making moving advertis- 
ing signs, has completed a factory in 
Sarnia, Ont., and is ready to commenes 


From Wheat 
Is $104,0 


|| BARCLAYS BANK ‘ 
(CANADA) 


214 St: James Street Ws. 


A MEMBER OF THE 


“BARCLAY GROUP OF BANKS | 


which muiatains over two: thousand eight hiuadeod 
, offices and has resources of over ng 


$2,500,000,000; 


e balance. 


att * 1,523,492 rw ge 

pared w 4720,208 p © pre 
vious month. This te about the usual 
seasonal decline, Production for the 
four months annen April totalled 
5,914,305 as compared with 5,- 
ori ae in the first four months 


ae ST the ee oe 
Notions tional Revenue for special date 
purposes yb $4.23 effective for sac 
du the period June 16 to 30, 1982, 


inclus 
Carloadings for br ae . 


see 4 eS ae an 
increase of cars over “the vee 
vious boven but after adjustment f 
the ‘holi in the week eaane eZ 
70.56 20 67.55, eee kanes f oo 
a new low for 

The western division ferrthe year. 
increase ; 


Alberta 


Alberta cream 1,695,- 

155 pounds of butterfat in cream dure 

four weate ended May 26, 

148,429 pounds 
the recei 


1 poe end oh or 


0 per cent under 
the an increan’f 2a 
an i 
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THe NEW I Tow 


FEDERALG 


IS ONLY 


a ey a 
Match this 134 ton Federal Six against any truck anywhere near its price. Check 
weight, construction, power. You know that long life, dependability and economy — 
are impossible without balanced chassis weight. This Federal weighs 3225 pounds, — 
There are no passenger car parts in its make-up. Every unit is made husky to_ 
stand the punishment of hard service,’ It’s ALL-TRUCK through and through, — 
72 H. P. truck motor—4-wheel hydraulic brakes— full floating rear axle—are 
a few of its features. But make your own compicenen et See oe 

Other Federal models up to 71/2 tons are just as outstanding in value. Write for literature. 


From EnpTo Enp Its Att Truck 
Tae New 3 Ton-6 WheeverAr'iS00 


4-cvlinder single drive $1500; 4-cylinder dual drive $1870; 6-cylinder single drive $1650; 6-eylinder dual drive $2020; 
chassis f. 0. 6. Windsor. Government taxes extra. 


This truck sets a new standard for low cost trans- | 
a Posen 2 Iv’sa sturdy 3-tonner—a pogo wer 


opuile By Feder) It pelteds’ tee Unowh;. oe 


FEDERALT RUCK CO. OF CANADA, LTD., WINDSOR, ONT... : 


in 4%—5 and 7 ton capacities. 





| lower prices 
me further contra 
‘volume of sales. Earnings 


|1980, The 
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Lower Prices and Volume 
Obtained; Sharp West- 
» ern Drop in Demand 


AIDED FARMERS 


Strong Working Capital Posi- 
tion Maintained—Produc- 
tion Down in South 
America 


cin Profit, 613.8 re 
in 1931 were ’ ’ as 
al with $11,453,765 in 1930, 
the reduced earnings being due to 
for products and to a 

ction in the gross 
om 

tm principally outside of 
Sea ane, Seane $9,517,745 
with $9,1 in 

te of sop ist 
was - 
ings , _ 


ee 
Sia tn 931 as’ compared 
$20,559,604 in 1930 but income tax 


‘jin og period went up from $1,539,- 


in 1930 to ree “ = 
leaving net _ pro available for 
n soak of $18,226,894 as 


commo 
quarter with $19,020,360 in 1930, 
coupered pers a = 


hare in 1931 as co’ 

> share in 1930. The 
end rate is 50 cents a share. 

CONSOLIDATED INCOME ACCOUNT 


Years Ended Dec. 31 
1931 1930 


; ; 
Total . profits ... 10,618,869 11,453,765 
Add: Other net income iT as Biosase 


20,131,614 20,559,604 
1,904,720 1,589,244 


‘ smaller scale except for many 


nventories 


ratio of assets to current | s 


> |Habilities advanced from 8.03 to 1 
+ |e 108 to1. 


the 


oe oe 


for 


- 


5 . 
66,752,422 72,201,642 
6,474,039 8,991,181 


income and other taxes 


went up from $1,539,243 to $1,904,- 


day. of 

5 1984, 10 shareholders of resord 

“at clo business on 30th of June, 
‘By Order of Board of Directors. 


| & TORONTO | 
{GENERAL TRUSTS 


4j |-in the United States. Fu 


Corporation, Limited 
Preferred Dividend No. 30 


“| Wyortce is that 
TON Girton of 150% Bere te 

' 4 rate of 7% annum) has been 
declared on the Cumulative Pre- 


BRITISH COLUMBIAPOWER 
CORPORATION, LIMITED 


‘In the current year there were 
liabilities of 


‘S 
“stocks of other -com- 
panies, Dominion bonds and other 
securities and miscellaneous 


from $50,462,802 to $67,565,106. 
In the same period deferred and 
on s dropped from 


982 028, 
Total assets were $255,757,758 
as. com with peenne, 108 at 
the end of 1930. assets in 


thi period increased 
868,7 to $1 
Reserves providing 


e, cargo, freight 
Insurance and annuities 
the year from 

877. 


and 


$108,864,328, 
In: his address to the share- 
O. Stillman, president, 


Helped Western Farmer 

“Your company continued to €0-op- 
erate with the agricultural interests. 
In spite of the higher costs entailed 
by serving so large and thinly popu- 
d an area as estern Canada, 
soline was made available to 
rairie farmers in general at prices 
lower than the imported product could 
laid. down duty free. This was 
done notwithstanding distress prices 
er, your 


. DIVIDEND NOTICES 


A. J. Freiman, Limited 
DIVIDEND NOTICE 

A dividend of One and One-half per 
cent (1%%) on the 6% cumulative 
redeemable convertible preferred 
shares of A. J. Freiman, Limited, 
being at the rate of 6% per annum, 
will be paid on the 2nd day of July, 
1932, to Shareholders on record June 
15th, 1932; 

By resolution of the Directors. 


Dated at Ottawa this 4th d f 
June, A.D, 1932, 20 


S, R. OUELLETTE, 
Secretary-Treasurer. 


Chartered Trust and 
Executor Company 


Dividend Notice 


Notice is hereby given that the 
regular quarterly dividend of 114% 
has been declared payable on the 
fitst day of July, 1982, to share- 
j holders of record at the close of 
; business June 25, 1932, 

By order of the board, 


E. W. McNEILL, 
Secretary. 


surplus 


Provincial Paper Ltd. 


Notice is hereby given that Regu- 
lar Quarterly Dividend of 1%% on 
Preferred Stock has been declared 
by PROVINCIAL PAPER LIM- 
ITED, payable July 2nd, 1932, to 
Shareholders of record as at close 
of business June 15th, 1932. 


W. S. BARBER, 
Secretary-Treasurer. 
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THE FINANCIAL POST 


Canada Comes Through - - 1848 


cial crisis in Britain. It 

came on the heels of a 
long-continued decline of 
prices. Financial crises came 
rapidly upon the heels of one 
another at that time. The 
price decline between 1820 
and 1849 threatened the very 
existence of property. It was 
the beginning of the joint 
stock company period and the 
British had not learned all 
the rules of the game. Com- 
pany promotion flourished 
and it quickly went to ex- 
tremes. The railway mania 
was on. The Industrial Revo- 
lution was in full swing. Em- 
ployers had not learned to be 
unselfish. They fought 
against shorter working 
hours, against higher wages, 
against the Poor Laws. There 
was an undercurrent of un- 
rest. ; 

England had gone Free 
Trade and for a while en- 
joyed tremendous foreign 
trade. In 1847 and 1848 came 
a setback, largely financial. 
Several large banking firms 
failed. The potato famine in 
Ireland brought distress and 
hunger to that unhappy isle 
and necessitated large im- 
portations of corn that had to 
be paid for in gold. 

Money tightened. Specula- 
tion in American and British 
railways collapsed. Colonial 
issues fell. Manufacturing 
declined. Prices fell sharply. 
The Chartists and the Irish 
made trouble. Mobs threat- 
ened the Bank of England, 
which hastily hid behind 
sand bags and muskets. In 


I: 1847 there was a finan- 


Britain the panic was acute. © 


There were repercussions 


company put into effect on the Prair- 
ies during the summer and threshing 
seasons a reduction of 5 cents per 
lion in the price of kerosene; which 
is @ satisfactory fuel for the opera- 
tion of farm engines. No comparable 
reduction in price was available for 
the benefit of farmers in the Western 
States. By this policy a low price 
fuel. was.madé procurable in time of 
great need. 

“In 1930 your company undertook 
to increase the volume of its business 
by marketing Atlas tires at its own 
service stations and through dealers. 
The success attending this effort 
prompted pieas which were developed 
during 1931 for the introduction of 
Atlas storage batteries and other ac- 
eessories for motor vehicles. 

Gasoline Prices Misunderstood 

“There existed in 1930 and 1931 a 
widespread misunderstanding of ‘the 
gasoline price structure in Canada due 
to comparisons made between prices 
at Canadian points and points in the 
United States where tax evasion and 
distress selling have brought prices 
below the equivalent value of crude 
oil. In February last a motion for an 
investigation of gasoline prices was 
adopted by the House of Commons. 
The Banking and Commerce Com- 
mittee proceeded with this enquiry. 
The report, after considering all evi- 
dence, was that prices in Canada are 
not unreasonably high and that dis- 
crepancies between prices in Canada 
and at some United States points are 
due ae ak to demoralization of 
the United States gasoline market 
through tax evasion and distress sell- 
ing and, to a lesser extent, to the 
inevitably higher cost of marketing 
in Canada, ' 

“The Imperial Oi! and International 
Petroleum fleets as at Dec. 31, 1931, 
consisted of 25 vessels of 188,013 
deadweight tons. During the past 
year these vessels transported 30,- 
404,585 barrels of crude oil and fin- 
ished products. 

Reduced Western Activities 


“Production activities in Western 
Canada were confined princes ally to 
the Turner Valley. Twelve wells were 
completed. Eight of these were pro- 
ductive. Four were abandoned as dry 
holes. In common with the company’s 
Operations in other countries, devel- 
opment activities were restricted. As 
a result the total footage drilled was 
30,595 feet, as compared. with 56,409 
feet in 1930 and 90,104 feet in’ 1929. 
Only one well, the Lethbridge test, 
was drilling at Dec. 31, 1931, compared 
with 13 wells drilling on Dec. 31, 1980. 
At the end ofethe year the company 
controlled 57 productive wells, 52 of 
which are in the Turner Valley. Two 
of the remaining 5 wells are at Fort 
Norman, and the other 8 are dry gas 
wells situated at ioe Coulee, 
Deadhorse Coulee aid Pouce Coupe. 

“Total production in the Turner 
Valley was 1,372,625 barrels of which 
Imperial Oil Limited, through its sub- 
sidiary and associated ,companies, 
contributed 47 per cent, or 641,039 
barrels. Of this amount 297,968 bar- 
rels was clear naphtha, 326,830 bar- 
rels was discolored naphtha and 16,241 
barrels, crude oil. 

“The company supplied for con- 
sumption in Calgary 5,902,774,000 
cubic feet of gas and the policy of 
building up a reserve supply in the 
Bow Island Field was continued. 

. “In June the Alberta .Government 
initiated a programme of gas conser- 
vation and on July 1 the company 
commenced operating under a 40 per 
cent prorate of potential gas volume. 
On July 20, this system was changed 
to a 50 per cent pipe line prorate of 
naphtha, and operations continued on 
this basis for the balance of the year. 
The Government has recently passed 
an Act whereby conservation in Tur- 
ner Valley will be further encouraged. 

“Exploratory. work in Nova Scotia 
was completed. The Scotsburn well 
drilled in Pictou County in 1930 was 
abandoned at a depth of 1980 feet 
when unfavorable formations were 
encountered. A second test well in 
Nova Scotia was located near Amherst 
and drilled to a depth of 4,134 feet. 
It was likewise abandoned after hav- 
ing penetrated a great thickness of 
salt, gypsum and anhydrite. Although 
no oil was found the drilling led to 
the discovery of a thick deposit of salt 
which may be of considerable value 
in the future. 


Makes South American Economies 


“Production in Colombia and Peru 
was 25,912,909 barrels as compared 
with 30,112,887 barrels in 1930. The 
daily crude output from the two coun- 
tries amounted to 70,994 barrels as 
compared with 82,501 barrels for 1930. 

“Drilling operations on the Du 
Mares Concession were considerably 
curtailed and production was below 
that of recent years. Forty-four 
producing wells were completed; 25 
on the Infantas Structure with an 
average initial production of 514 bar- 


in Wall Street, but they were 
not severe. Record crops, 
victories in Mexico, and gold 
discoveries in California 
saved the situation. 


solemnly discussed’ repudia- 
tion of the public debt. 

By 1850 the crisis was en- 
tirely in the background. 
Construction of the Great 


. 


’ VI, 


The depression of 1848 shown in chart form. No data exist which 
would permit the development of a chart of Canadian economic 


conditions alone. 


Figures compiled b 


the Cleveland Trust Com- 


pany have been used in making this chart. But the panic was not 
of great intensity in the States and the downward dip of depres- 
sion in Canada was much greater than the illustration would 


indicate. 


But there was nothing to 
save the Canada’s. The col- 
lapse seemed to increase in 
intensity before it touched 
our shores. There was a great 
decline in shipments of tim- 
ber, wheat and product to the 
old land. Crops were not 
good. Commercial failures 
were numerous. Montreal 
and Quebec stagnated. In 
Canada West the banks were 
embarrassed. The London 
agents of the Government’s 
bank were among the British 
failures. The Canadian banks 
wrote down their capital and 
rest by from one fifth to two 
fifths. - / 

Leading men of the day 


Rents Drop Sharply 


“10'14'19 ‘O17 WSS VOT! ‘22 ZS 26'ES ZO TI “28'29'30'H 32 


Index numbers of dwelling rents in 
Canada as compiled semi-annually 
by the Dominion Bureau of Statis- 
tics took a drop of 5% per cent in 
May. By these figures; rents are 
— 12 per cent below their 1930 


non-productive wells, two of which 

were outside the proved limits of the 
roductive areas and one on the 
ugrosa Structure. 

“Daily average production was 49,- 
965 barrels, making a total of 18,237,- 
190 barrels compared with a daily 
average of 55,742 barrels and a total 
of 20,345,916 barrels for 1930. During 
the past year 1,260,392 barrels were 

rocessed at the Barranca Bermeja 

efinery. Operations in the field 
were continued at a normal! rate until 
the middle of April. At that time a 
voluntary reduction in production was 
initiated. Deliveries of crude were 
cut from an‘ average daily figure of 
54,000 barrels to 48,000 barrels and 
were maintained at approximately 
this rate. This curtailment of output 
necessitated a general reduction in 
the ‘scale of field operations which 
was put into effect gradually during 
the year. 

“With the efforts of the organiza- 
tion diverted from expansion and de- 
velopment, its energy has been con- 
centrated on improving methods of 
operation. The outstanding accom- 
plishment is that the surplus gas is 
now returned to the sands in large 
volumes for the twofold purpose of 
conservation and of increasing the 
quantity of recoverable oil. This has 
er the amount of drilling re- 
quired to maintain the output. Thirty 
wells were deepened and contributed 
substantially to the production of the 
field. This work involved little ex- 
pense in labor and materials and 
yielded some of the lowest cost oil 
that has been produced. 


“Improvements and extensions haved | 


been made throughout the marketing 
department to meet the growing do- 
mestic demand for petroleum products 
which will result from extensions of 
the Colombian national highway and 
railway systems. The company’s fleet 
sefving Colombian customers in the 
districts accessible from the Megda- 
lena River now comprises nine steam- 
ers and thirty-two barges. 


“Crude oil production in Peru was 
considerably curtailed; 7,675,719 bar- 


rels were produced representing a de- | 


crease of 2,091,202 barrels from the 
1930 total. The average daily pro- 
duction was 21,029 barrels compared 
with 26,759 barrels for 1930. Casing- 
head gasoline productidn amounted to 
27,395,890 gallons compared with 28,- 
404,838 gallons for 1930. 


“The total shipments of crude oil to 


| 
| 


| 


| 
| 
| 
| 
| 


Western Railway began in 
1851. Construction of several 
Grand Trunk Railway units 
began in 1852. The Niagara 
River was spanned that year. 
Between 1850 and 1856, $60,- 
000,000 of British capital was 
poured in Canada to be in- 
vested in railways, canals 
and other public works. Im- 
migrants came in large num- 
bers. Harvests were bounti- 
ful and were sold at high 
prices. Britain repealed its 
navigation laws and gave us 
lower freight rates to Britain. 
Reciprocity in 1854 opened 
up the great United States 
market for Canadian farm 
products. 


North and South America, Canada and 
Europe amounted to 3,419,010 barrels. 
Refined products, shipped principally 
to South and Central America and 
Europe, totalled 4,918,492 barrels, No 
refined peotadts were shipped to the 
United States and exports of crude 
oil to that country were 165,000 bar- 
rels or 2.02 per cent of all shipments. 

“Under a curtailed drilling pro- 
gramme 55 new wells, of which 46 
were productive, were completed. The 
total footage drilled was 98,880 com- 
pared with 256,220 in the previous 
year; the average number of strings 
of tools in operation was 10.2 as 
against 17.2 during 19380. At Dec. 31, 
1931, there were 1812 preseding wells 
in the field, 37 wells having been 
abandoned as depleted producers. 

“Further improvenients were car- 
ried out in field proteome methods. 
Gas handling facil 


creased and it is expected that the 
output of gasoline from natural gas 
will be larger during 1932. As a re- 
sult of repressuring operations, an in- 
crease in the ultimate amount of oil 
recoverable per acre was definitely 
established. Work was carried on in 
reconditioning the older wells and 
those in which production hhad ceased 
to be profitable were abandoned. 

“Labor troubles were experienced 
in the early part of the year. In Feb- 
ruary the field was shut down for 10 
days and again from, May 25 to June 
20. Various factors contributed to the 
general unrest in the country. Little 
difficulty was experienced in keeping 
order on our properties and the com- 
pany received every assistance from 
the authorities in safeguarding the 
plant and wells.” 


March Gold Mines 
Suspends Operations 

March Gold Mines has suspended 
milling operations at its property in 
the Porcupine area, pending new capi- 
tal becoming interested in the enter- 
prise. 

Interests controlling March Gold are 
associated with those of Ankerite, 
which recently resumed production 
and an effort has been under way for 
some months to consolidate the prop- 
erties without success, 


Amal. Electric 
Control Changes 


From Our Own Correspondent 

MONTREAL.—Control - of 
Amalgamated Electric Corp. 
is understood to have passed 
into the hands of Northern 
Electric Co. This company 
has always had a stake in 
Amalgamated, having taken 
a large block of common 
stock at the time of the 
merger, 

With the passing of five 
consecutive quarterly divi- 
dends on the preferred, how- 
ever, voting control passed 
from the Common. Sufficient 
of the preferred stock has 
been acquired to give North- 
ern Electric a dominant. posi- 
tion in the company’s affairs. 

Operations of Amalgamat- 
ed over the past two years 
have not been especially 
favorable, deficits having 
been chalked up in 1930 and 
1931. 


ities for gasoline | th 
extraction and repressuring were in-| t 


The world over, the early , 
fifties saw great prosperity. 
Gold was discovered in Aus- 
tralia and California. Forty 
years of price decline was 


- suddenly reversed. 


Writing in 1856, Tooke and 
Newmarch instanced the 
“new and powerful agencies 
which have grown up into 
gigantic dimensions. since 
1846, These are: the rapid 
increase of railways in every 
part of the world; the im- 
provements in the navigation 
and speed of ships; the rapid 
spread of population into new 
and fertile regions; the quick 
succession of important dis- 
coveries in practical science, 
and the ceaseless activity 
with which they are applied 
to increase the efficiency of 
all mechanical appliances; 
and, perhaps more powerful 
than all, the setting free of 
the enterprise, the industry, 
and the ingenuity of some of 
the Teading commercial 
states by the adoption more 
or less completely of princi- 
ples of free trade.” 

Newmarch’s researches 
showed that in 1850-56 prices 
of meat and provisions ad- 
vanced 40 to 50 per cent, and 
of raw materials of manufac- 
ture 30 to 60 per cent, while 
cotton and tropical products 
stood still. Wages went up 
15 to 20 per cent, the building 
trades and agricultural and 
unskilled labor being chiefly 
affected. Export trade 
doubled. Canada came 
through the 1848 crisis 
stronger than ever and en- 
joyed in the next few years 
what was probably its great- 
est boom. 


Temiskaming Mining 
Reports $1,185 Loss 
Annual report of , Temiskaming 
Mining Co., inactive except for its 
investments, shows a net loss of 
$1,185, after a depreciation reserve 
fT inte de soepered with a 
Mare) . . com 
net loss of $2,367 after depreciation 
of $6,177 shown in the previous year. 
The company’s share from its old 
silver property at Cobalt, operated 
lessees, amounted to $1,798, mis- 
cellaneous income was $913, making 
a total revenue of $2,711. Taxes 
amounted to $1,083 and general ex- 
penses of $314 made the total ex- 
er arr for an operating profit 
0 
A change in tile liquid position 
of the company 


0 16,081 as 
bilities of $4,696 giving a net work- 
ing capital of $11,385 as compared 
with $27,076 shown at the end of the 
previous fiscal year. 

The change 
conversion of liquid assets into sun- 
dry investments shown at $46,152 as 
compared with $31,152 shown at the 
end of the previous year. No details 
of these sundry investments or 
values are shown. 

The annual spectng of the company 
was called for June 29. The company’s 
head office is Toronto, 


Alexandria Gold Makes 


New Financial A 

Alexandria Gold Mines has an- 
nounced a new financial deal with 
Grant Mahood, of the Midcontihent 
Goldfields, that in effect — we the 
option formerly held by F. M. Connell. 

The new deal provi for the ex- 
penditure of approximately ,000 
on the property and the construction 
of a mill. In consideration of this 
expenditure or the completion of a 
successfully operating mill the new 
interests are to receive 50 per cent 
interest in the Alexandria Mining Co., 
the operating company holding title 
to the property. ; 

No work is planned at the property 
this summer. When the financial 
arrangements are completed work will 
be undertaken and first directed at 
~ of the shaft to the 500. 
t. level, j 


Kirkland Gold Belt _ 


Has 49 ft. of Ore 
At the property of the Kirkland 
Gold Belt Mines, being refinanced 
by Grant Mahood of the Mid-Conti- 
nent Goldfields, reports of develop- 
ments continue encouraging. On the 
125 ft. level drifting, west.from the 
crosscut, has been continuously in 
ore over the width of the drift. At 
last reports the drift had been ex- 
tended 49 ft, and appéared to be the 
downward extension of the vein show- 
ing on the surface where trenching 
showed 135 ft. of ore averaging 51 
inches in width and assaying $11.71 
per ton in. gold, 


Sun Life Assurance 
Unchanged in Chile 


Position of the Sun Life Assurance 
Co. in Chile remains unchanged 
following the revolution of last 
week, according to an officia] of the 
company. 

Sun Life is the only Canadian life 
insurance company operating in 
Chile, and at the time of the 
uprising a head office official, F. D. 
Macorquodale, one of the company’s 
agency superintendents was on a 
visit to the country. No word has 
beén received from him as yet and 
until thi§ occurs no changes in the 
company’s operations there are 
planned. 
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ures of the 
of Statistics and the 


Whenever cases of severe, recur- 
poo di wet Bigg waa Veep F 
tion, hysteria, insomnia, giddi- 
ness or other similar conditions 
do not respond to medical treat- 


ment, the eyes should be care- 


fully examined. 


Defective vision will not im- 


rove with the ing of time. 


METROPOLITAN LIFE INSURANCE COMPAN! 


CANADIAN HEAD OFFICE 
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Crop Prospects 


MANITOBA NEEDS 


GOOD RAINFALL | 


General Conditions Good 
Throughout Canada, 
D. B.S. Reports 


Crop conditions are promisin 
throughout western Canada an 
central and southern Ontario but 
seeding and growth are backward in 
eastern Ontario, Quebec and the 
Maritimes, according to the June 14 
telegraphic crop report of the Domin- 
ion Bureau of Statistics. Fruit 
procpens range from good in the 

aritimes, Quebec and Ontario to 
excellent in British Columbia., 

Cool weather and a backward 
season in the Maritimes has retarded 
growth and hay and pasture lands 
show less than normal promise, 
Potato acreage is reduced and grain 
acreage somewhat higher. Tree fruits 
promise a good yield but bush fruits 
and strawberries have been damaged 
to some extent. 

Similar conditions have obtained 
over Quebec and northern and 
eastern Ontario so that the season is 
very backward. Prospects are better 
in other parts of Ontario where ample 
and heat has been experi- 
enced. Fall wheat maintains its early 
promise. ' 


- Pests Under Control 


In Manitoba the crops are well 
advanced but drought in some parts 
is forcing the wheat too rapidly. 
Grass crops are generally “ sparse. 
Pests are well under control except in 
the Morden district where grass- 
hoppers have done considerable 
damage. , 

Saskatchewan has experienced gen- 


Canada’s First Cellophane Plant Starts Operations in Quebec 


OO 


| - 

Is daily, ‘5 This view shows the newly finished cellophane plant of Canadian Indus- 
Etreciord ith it ceen ee, oe tries Ltd. at Shawinigan Falls. Well over $1,000,000 was spent on this 
duction of 729 barrels. There were 8 unit, which manufactures a product not hitherto made in this country. 


Structure with an average initial pro- 


In the past cellophane was imported from 


| 
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‘|| vaneed to normal. 


eral rains and warm ther 
scope have made excellent 
Th wet weather has 
insect damage though grass! 
are troublesome south and 
Regina and cutworms are st 
present over the south-central 4 
er and soil conditions | 
almost ideal in Alberta and Wi 
ere is some insect damage y 
give very few complaints : 
iP t ‘in Be 
@ present prospects f 
ish Columbis are excellent, very 
rain has fallen tl a 
combined with ~high temperati 
will make rainfall needed in the 
future.. Strawberries i 
es are now being shipped @ 


are excellent crops. 


Rain Throughout Prairies 
Reduces Insect Menac 


Heavy rain throughout the F 
Provinces’ during the week 
June 8 has greatly reduced the 
worm and grasshopper menace th 
danger from these pests has not : 
eliminated, according to the W. Sal 
ford Evans crop report dated June 

Present condition of soil moistw 
is the best recorded this season, stat 
the report, but the possibility 
drought is not yet overcome as F 
quirements are large in order te 
set the sub-soil deficiency... 


Little Soil Drifting ts 
in Manitoba This Ye 
Soil drifting in Manitoba dw 
May is reported by the Manitoba 
partment of Agriculture but the 
age is only reported to be a very sm 
pocoeneres of that experienced in 
rifting this year was only for a 
days and with a continuance of Jum 
showers it will be largely repairé 
Grass and clover promise to 
only a moderate cut of hay and 
tures are only fair, the department’ 


are 
+ 


reports, 3 


Ontario Crops Benefit. Ls 


by Warm June Weather 


Fine weather during the first tem 
days of June has offset a delayed 


spring and growing crops have ad... 


| clover and alfelfs is asaured and i! 


een ad 


the United States, where 


Canadian Industries’ associated company, E. I. Dupont de Nemours, 


hold the rights of manufacture. 


crops are now well advanced, ia 
wheat. and rye being. especially 5 
forward, states the second crop b 


tin of the Ontario Department % ~~ 


Agriculture. 


Seeding of spring grains vas Oe 


up by wet and cool weather in , 
but was mainly ee during & 
first week of May. Heavy rains in a 
second week of May drowned out some.” 


areas and resulted in slow germination se es 


are good 


in others. 

Strawberry prospects 
throughout the province but rasp 
berries suffered from winter k 
and a lower than average crop is e& — 


pected. All classes of tree fruits a 


with the exception of ‘apples, 


point to a lighter crop of apples tham 
last year in western Ontario 
heavier crop in eastern Ontario. 
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rd Evans crop report dated June 8 — 
Present condition of soil moisture — 


the best recorded this season, states 


® report, but the possibility of — 


ought is not yet overcome as re 
irements are large in order to off- 
t the sub-soil deficiency... 


ittle Soil Drifting 

in Manitoba This Year 
Soil drifting in Manitoba during 
\y is reported by the Manitoba De- 
rtment of Agriculture but the dam- 
e is only reported to be a very small 
rcentage of that experienced in 1981. 
ifting this year was only for a few 
ys and with a continuance of June 
wers it will be largely repaired. 
7rass and cloyer promise to giv® 
ly @ moderate cut of hay and y ~- 
ma ate only fair, the department 
0 


ntario Crops Benefit 
by Warm June Weather 


‘ine weather during the'first ten 
s of June has offset a delay 
ing and growing crops have ad- 
ced to nérmal. A good crop © 
yer-and alfalfa is assured and grain 
ps are now well. advanced, fall 
sat and rye being especially well 
ward, states the second crop.bulle- 
of the Ontario Department of 
ieulture. . . 3 
eeding of spring grains was held 
by wet and cool weather in April 
was mainly completed during the 
t week of May. Heavy rains in the 
nd week of May drowned out som® 
is and resulted in slow germinatio® 
thers. 

rawberry prospects are good 
jughout the province but rasp 


‘ies suffered from winter killing | 


& lower than average crop is.ex- 
ed.. All clasess of tree fruits, 
} the exception. of ‘apples, have 
Hert blooms. General indication® 
& to a lighter crop of apples than 
year in western Ontario and: 8 
‘ier crop in eastern Ontario... ~ 


i . 
es % ae 


ters froth subscribers to 


- Can nn investments, will be answered 
wil} ns) ‘ Ss. 
> answer enquiries xelat 


eo TG P44 
The Financial. Post, who 
by an early mail, an 
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rd 


been using the whole of it as capital, 
but now they can say that so much 
is capital and so much is premium 


= | or ‘distribution surplus,’ 


recent |i 


“The ‘shareholder, who subscribed 
money-yeare ago, cannot change 
mind now, and he undoubtedly 


A}subseribed it under the impression 


-which may , 
thout there having been more, 
before the issue and allotment 
im accordance with -the pro- 
of this Actya 
med Pp “i . - 
ition to. be received thérefor 
be capital, the directors may at 


a by-law for either or 


en eat ho acateee paemer 
proving the consideration 

te and confirming the issue 

any such shares which were issued 
for a consideration not fixed in ac- 
itdance with the provisions of this 
Act. and upon such by-law being sanc- 


ed by at least two-thirds of the 

ial general meet- 

olders of the com- 

y duly called for considering the 
retary of 


a| dy the shareholders, to have to suf- 


$s éast ata 
of the sh 


am pw of it was — — og ital 
or company; but. his. on ope 
lies’ in there being present at the 
special meeting called -to pass the 
transfer, sep iiciort. shareholders who 
4 eee and who 

ate. strong-wi enough to vote 
aieinet the director’s by-law. ‘The 
possibilities of this enactment for the 
wiping ‘out of objectionable debits, 
and the creation of convenient credits, 
the manipulation -of ‘profits’ for 

the payment, of dividends-are obyious 
and-very great indeed. ; 
“It is practically certain that in the 
past there have been. cases of holding 
companies which have issued no-par- 
value shares for the whole of the 
assets of subsidiaries, when those 
assets included undistributed profits 
of the subsidiaries, The shareholders 
of the subsidiaries have become the 
ateholders of the holding com- 
panies, .and in fue course have ex- 
pected their dividends. Those direct- 
ing -the combine have caused the sub- 
RARE BS OR as to 
their shareholders, the holding com- 
pany. Then, not realizing that the 
cash handed over was really part of 


jthe. purchase consideration for. the 


: y's, “fe - par- value 
Taree the directors of the aenee 


company . es8 ° 
dends to income, and paid’ a dividend 
out of them to their shareholders. 
Were Pergonally Liable 
“Legally, they had paid a dividend 
out of capital, and were personally 


a Z » the . Now-this 
thas” ye and it 


- - th ~ 

© never the intention of those 
forming the combine to regard the 
assets representing the surplus of the 
subsidiaries as anything else but sur- 
plus distributable among the individ- 
uals who had been shareholders of 
the subsidiaries and became share- 
holders of the holding company. In 
such exceptional cases it would be 
hard for those, who have done what 
they considered to be the right thing 


fer, and the law is very clear about 

their liability being a continuing one. 
Should be sed 

For such cases this section has pro- 

vided a way out; but it ought to 

ase at that. People, who have made 

nest mistakes in the past, have had 


of full opportunity to avail themselves 


be 


tated amounts, such as bad debts 
d provision for old revenue 
2. Capital profits should be first 
plied in making good capital 
object and nature of the 
re- 

ining ¢gapital losses should be 

le good out of net revenue 
"4. Profits should be set aside in 

arve to the business 


losses; 
'3. If 
bmpany necessitate it, an 


stren, 


gthen 
to ake 
sanining fits, in Prof 
: profits, é 
fhompson’s opinion, may be safely 
fributed as cash dividends, ex- 
tept in the case of 
ofits which must never be used 


ustification for cash dividends. 


is was very important as much: 


& country’s present and future 


d on the soundn 
and accounting. 
ts Profit Manipulation 
to the 1980 amendment to 


NeCMN 


of this section, and to evade this lia- 
bility. This section 8 should now 
muth d or taken off the 
altogether; otherwise 

from what 


to go-called ‘surplus’ 


some anee of the}: 


of the samé section 
6 provides for the issue of no-par- 
value shares for a consideration, part 
of which may be set aside as dis- 
tributable (capital) surplus; but sets 
no limitation.on, the, amouat. of such 
surplus. The. 2 feels that this 
could and should have been done: the 
amount of the consideration to be 
regarded as capital could have been 
made not less than the amount of the 
equity of the existing shgres of the 
same class in the existing capital. of 
the company as-shown in ite latest 
balance sheet. 
Show Revenue ; Separately 
“An excéption could be made in a 
case where there is a loss to be dis- 
posed éf and the shareholders of one 
profit- class are going to deal 
with it by taking up at a premium 
the whole of a further issue. In such 
a case it would be,fair.to have no 
limit on the amount to be set aside 
as surplus so that a credit can be 
obtained large enough to deal with 
the loss. This section 6, however, 
makes one thing quite clear: a definite 
portion, if not the whole, of the con- 
sideration for no-par-value shares is 
capital, and accordingly should. be 
credited to a capital account. Now 
section 136, subsection 3 of the Do- 


. fminion Companies Act provides that 


value share 


S was cap 


: “act probable that those managing 


‘1 anies, which issued the 
/ shares, so thought the same at the 
time,” ‘continued Professor Thomp- 


ae 


“Sn. “However, now they have an 
2 ty for stating that, sfter 
years, they have made up their 


every balance sheet laid before the 
company shall show the amount paid 
on the, cétamon, and on the preferred 
shares retpectively: it is diffeult to 
understand how a balance sheet can 
be said to comply with this and at 
the same time show the capital and 
surplus as®one item. Section 36 of 
the new Act requires this portion of 
the consideration zeceived upon the 
issue of np.-v, shafes, which is 
attributable to surplus, to be shown 
separately from and the in- 


regarding this consideration. ! tention is certainly to show revenue 
the'meantime they have probablysurplus also separately.” 


% is the financial position of 
; Breweries. By what 
in were dividends earned during 


ociated‘Breweries of Canada, 
bad net revenue of $347,627 in 
ear ended December 31, 1931, 
was equal to $28.59 per 
on the preferred stock and, 
yment of preferred divi- 
$1.18 per share on the no 

value common stock. In 1930, 
syepeny earned $37.46 on pre- 
eered shares and $1.89 on common 
Tes. Preferred dividends at the 

me of $7 per share have been 
f annually since the company 

iS formed in 1928, The present 
ual rate of 60 cents per share 
the common started with the 
erly payment made Sep- 

ber 30, 1931, the former’ rate 

ng been $1 per share. 

4 the balance sheet of the com- 
am shows a strong cash position 
h current assets of $838,593, 
current liabilities of only 

81. Included in cutrent assets 
'€ash at $168,506, Dominion of 
Inada and C. N, R. bonds at 
49,752, listed stocks at $164,638, 

ife insurance policies of 

689. The company is a holdin 
pany which controls severa 
meweries in Western Canada, 
mares of the constituent companies 
Paich gre held are valued in the 
mance sheet at $3,301,742, with 
aeere and other investments at 
i697, During 1631 the company 


‘& Ontario. 


provided $297,854 as reserve for 
contingent Igsses on investments. 
During 1931, the company re- 
deemed an additional $184,300 of 
preferred shares, leaving $1,215,700 
outstanding together with 224,600 
shares of common stock. 


Great Lakes Paper 


It has been Stiggested in payment 
of a debt that I should take in place 
of cash a’ reasonable proportion of the 
bonds of the Great Lakes Paper Co. 

nquiries I have instituted devel- 
oped the information that these 
bonds are selling at a low price and 
severa] coupons in arrears but that 
there is a probability that payment 
will be resumed, within the year and 
that in view of the -fact.that this 
company is making profits the bonds 


should be worth considerably higher | 


price within a few years. 

Great Lakes Paper Co. has a 
modern low~ cost newsprint mill 
capable of producing 100,000 tons 
of newsprint per ‘@nnum, and ac- 
cording to,¢arnings issued 
before the any went into 
receivership’ it was capable 
earning its funded debt charges by 
a sati ge. 

The company Went frito Feteiver- 
ship early in 1931 following the 
collapse of Minnesota Ontar 
Paper Co. which owns $4,934,900 
of Great Lakes preferred stock. 
Great Lakes was operating entirely 
on orders supplied by Minnesota 
Negotiations have 
under way--between the 

of Minnesota 


been 
& Ontario 


of fada, Such companies as the 


>) Canadi 


If the claims of the company of 


are settled satisfactor 


against Minnesota & Ontario - 
ily or the 
National Trust Co., as 


receiver and manager, is able to}. 


secure new business, the company 
might be put in a position where 
bond interest payments could “be 
resumed. There has been no indi- 
cation, however, that interest will 
be resumed this year. 

There is no active market for 
the Great Lakes Paper bonds 
which are traded over the counter. 
Prices on June 11- were 11% bid 
and 14 asked. Given a sound basis 
of earnings the bonds would 
undoubtedly be selling much higher 
than at present, but there is no 
indication as to when this satis- 
ree state of affairs will come 
about. 


_ Can. Financial. Founders 

Please give me information as to 
the security of the Canadian Finan- 
cial Foe —— — 
cates an iversified | ares, 
Series D, with any other information 
on this plan of investment? 

The Canadian Financial Found- 
ers’ investment plan provides for 
fixed periodic payments over a 
ten year period and the money is 
invested in Diversified Trustee 
Shares, Series D, which are issued 
on the security of shares in 30 
United States corporations. Diver- 
sified Trustee shares may be 
purchased directly in units of five 
‘shares and upwards. 

Canadian Financial Founders’ 
plan provides for insurance pro- 
tection upon the unpaid balance 
due under the contract and the cost 
of this insurance as well as selling 
expenses and trustee fees an 
profits are deducted from the 
mont ent made to 
Pruden Co: and" the’ bal- 
ance is invested in Diversified 
Trustee shares. Semi-annual distri- 
bution on the shares is kept by the 
trustee and allowed to accumulate 
until all payments due under the 
contract have been made, or the 
investér finds it necessary to 
withdraw. The cost to the investor 
is ome high, due to the i 
that.in addition to ins mi- 
ums. there is deduction, ‘of <— 
trustees opera co 
of two aclling “organisations. At 
Gallas is ing t a unt in 

‘is se at a 0 n 
terms of U. S.° funds, and while 
this may not continue over the ten 
year period, it reduced the amount 
ofeemoney actually invested in 
Diversified Trustee Shares at the 


nt times a 
ay und an Investment 
the nadian Financial 
ox * advisable that 
8. reasonably 
assured that’ payments can 
continued for at least the greater 
part of the contract period. If, for 
any reason, it is nécessary for the 
investo? to withdraw later from 
the cortraet after two or three 
years, the returns on his invest- 
ment would not be particularly 
satisfactory. The returns on the 
investment over a ten year period 
will depend m general business 
conditions and appreciation in the 
shares underlying Diversified 
Trustee Shares, Series D, a 
there is no way of forecasting 
what ‘this appreciation will be in 
period. : 


any Lh 2as 
Dominion Bonds 

What security backs any of the 
Dominion Government bonds? Is it 
simply Dominion Government prop- 
erty or the whole of Canada’s prop- 
erty, public and* individual? For 
instance, is the property of the 
Canada Life or the C. P. R. behind 
Dominion of Canada bonds? 

Under the British North America 
Act of 1867, the Dominion of Can- 
ada is empowered to borrow money 
on the credit of the Dominion and 
authority to raise money by any 
system of taxation direct or indi- 
rect. In essénee, the security be- 
hind the Dominion of Canada bonds 

oes back to the provisions of the 
British North America Act. 

Bonds which are a direct obliga- 
tion of the Dominion ‘are secured 
by a charge on the consolidated 
revenue fund of Catiada and the 
good name of the Dominion is 
pledged toward the payment of the 
obligation when e bonds are 
issued. Before ay money can be 
raised through a loan by the Do- 
minion, the authority of an act of 
parliament is necessary, and the 
statute authorizing the loan is 
usually confined to a specification 
of the amount and object of the 
loan which may be raised while the 
procedure to be followed in raising 
the loan is provided by the consoli- 
dated revenue and audit act. The 
actual borrowing and issue of secur- 
ities is authorized by the Governor- 
General in Council. All revenues of 
the Dominion from whatever source 

|derived as and when received are 
paid into the consolidated revenue 
fund, and the principal and inter- 
est of and on all securities of the 
Dominion of Canada are chargeable 
on and payable out of this consoli- 
dated revenue fund. 

Dominion of Canada bonds are 
not, therefore, se¢ured by a first 
mortgage on any specific property, 
but, are a charge on all income of 
the Dominion Government which 
comes from taxpayers. across gene 

Te 
adian Pacific Railway and the Can- 
Assurance Co. are repre- 


ade 
sentative of the larger taxpayers.” 


In order to carry on public work 


io} and unemployment relief and other 


operations, the Dominion must bor- 
row large amounts of capital and 
it is in the interest of the entire 
country that such borrowings be 
accomplished at the least possible 
cost. I?-the credit of the country 
is not by prompt pay- 


gross 
d{iyear of its existence. 
the | that 46 
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The maintenance of a credit 
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ining Enquiries: 
wins questions and problems submitted by subscribers of 


Post 
i and 
net emted ‘ha esrice 1 ngovachcribe Psst 
en to cover R . Write 
sheets 


jurance enquiries on sapatete frais“ wlaing 
telegram. 


any other 
No answers can be given by telephone or 


added . 
minion ter- 
est and principal payments will be 


met promptly. 


Canadian Western 
Please let me have your opinion 
regarding the preference shares of 

an Western Natural Gas. 
There are so many conflicting opin- 
ions regarding this security. 

Canadian Western Natural Gas, 


Teck-Hughes Gold have dieplayed 4 considerable lack 
I hold 300 shares of Teck Hughes | %% © in the company as 
‘Gold Mines purchased at consid- last summer when it was passing 
erable higher levels than now pre-| through one of its most precarious 
vailing. I have read your articles on | periods they were led to believe b 


official statements that mine 
opments were Rhanvioey ' 
several lean, 


se high 

been encountered in 
development eerie 
iar, ore bodies whic 


this mine from time to time as well 
s m and 


a as 
a am incli to buy a furth 
1606 charms on the belie? that this 
pro has reasonable prospects for 
a of five years. 

Shares in Teck-Hughes Gold 
Mines at current prteen are giving 
a ee of approximately 1 r 

on the investment. t 


oi ar- 
dividends of 60 cents per share fared is, a inatier. of specus 
annually are being earned by & 


lation. There has been 
slight margin. It therefore, be-}!% the geological formation naoae 
comes nt that on an actu.|COMtinues to be conducive to ore 


t/ arial basis, this rate of dividend |“ 
must continue for a period of about 
seven years to ensure the investor 
petting a return of his ori 
—— poe Sees of r 

e im, ' 

element in eck Hughes Guewatore truly refi 
rests on this point whether or not 
pent is aan on a 7 Meo 
su at presen uction rate? | 
matere bueno oficial state 
e ce 

4 in annual meeting last Wocdeber and 

bl 


Canada Malti Canada have e and| it 18 rather difficult to  Setermine 
Please send me report on Canadian | that the margin of profit has been/ gee, developmen aad it 
Malting and Dominion Stores’ com- low. 
In the United States, most com- 


mon stocks. Ontario Government 
Canada Malting Co. has been| panies were operating in the red showed that in the last quarter of 


paying $1.50 per share on 198,972|!n 1931. Canada has been saved ‘oeeet ta soversi aes a or abet 
no par value common shares out-|from that situation higher r ton. In the first quarter 
standing, since the first payment | tariffs and by the regulations per- an improvement had been 
was made on March 15, 1928. The| mitting the customs officers. to) made with an average recovery of 
earnings of the company fa these ime bint) rome = L eoeee ae $12.20 per ton and it is understood 
! v ’ i 

yoaes! 2eaee vey have nm’ as - Setimating the aaceney that the A ction was at 

f n members of Parliament 

have been to have that duty 


still a hi te. , 

1930, $1.24; and in : rate. Shateholders 

August 31, 1931, $1.51. solnaian sane have the regulations iation with Standard Oil of New 
changed in order that Canada will 

have the same rate structure as in 


had 
ng 18 per ton ‘Op to at Un 
ng t 
the main } sod : 
a4 _— Popa 
3,600 ft. Asa basis of 
oer: be assumed 


sees Ete 5e 
=f Eis Be ser 


The company is a successful, serpy, executives of International 
Petroleum Company hope to be able 

to make up in markets of the world 

for being deprived of the United 

q| States market to some extent. At ‘ 


well-managed company, but earn- 
ings have not so far been so far 
ahead of dividend requirements 
that continuance can be absolutely 
relied upon. Working capital is 
strong, current ‘assets be six 
ee a natch eae 
n the Jast year for which intorma- | sidering Imperial Oil as an invest- 
tion has been given bank overdrafts: 
were reduced from $546,000 to $92,-) ment, You have to take into consid- 
000. The ps for the eurrent| “ go Jong as ts tial over- 
S hdvcabe oP a2 as | der he ed see 

Dominion Stores has the ket at lo 
cial distinction of having greater | must exist. Tt Imperial 

sales in 1931 n however, even more dras 
that its chief subsidiary, 


national Petroleum, operates 

Peru and Colombia ang sells in the 

Net profits were lower than in any{ world markets on the basis of the | i are, of 

ear since 1926, and amounted to| price of crude petroleum in the calculate 

2.07 per $100 of sales. Working | mid-continent states of the United| moment. . 

capital is strong. At the end of | States. Read the statement by Mr. Still- 

1931 there was a bank loan for the} The United States. has just resident, as to South Amer- 

first time of $265,000. The lower | placed a duty on petroleum, which . of the company as 
bearing on 
fortunes of 


leas operation for a while. 


e and 
products for world markets. This 
may take time. , 

The company is very stro 
financially and on the long view 
it should traverse the intervening 

between now and the time 
when oil companies are running 


for this addition in gross sales under normal conditions | 


new stores were opened up. 
at the 


profit level was probably because | will undoubtedly affect the sales 
the company’s retail price level|of International Petroleum to the 
declined about 15 per cent during ' United States. Because of its affil- 


the company. 


$9,415,500 


City of Montreal — 


6% Sinking Fund. Bonds 
(Non-Callable) 


$3,949,500, Dated May 15, 1932, Due May 15, 1940 
$5,466,000, Dated May 15, 1932, Due May 15, 1944 


Principal and half-yearly interest (May 15 and November 15) payable in lawful money of Canada at City Treasurer's Office in 
Montreal, or at the principal office of the Bank of Montreal or the Banque Canadienne Nationale in the City of Quebec, of 
at the principal office of the Bank of Montreal in the cities of Toronto, Winnipeg, Vancouver, Halifax and Saint Joha, NB. ~ 
Denominations: $1,000 and $500. Bonds may be registered as to principal. 


Legal Opinion: Messrs, Meredith, Holden, Heward & Holden for the Bankers and 
Charles Laurendeau, Eeq., K.C., for the City. 


These bonds are direct obligations of the City of Montreal and are issued for refunding maturing obligations, defraying the cost of 
construction of important public works, part of which is for the relief of unemployment, and for other purposes of the City. 


Montreal is the largest and wealthiest city in Canada. The City is the most important 
commercial centre in the Dominion, as. well as Canada’s greatest railway centre and 
the second largest ocean port in North America. It enjoys an ideal situation 
for manufacturing purposes, surrounded by hydro-electric plants which produce an 
abundance of electrical energy. Montreal is one of the oldest settled communities in 
Canada, and is the headquarters for many important industrial and financial institutions. 


We offer these bonds if, as and when isgued and accepted by us ond eubjett te eppteral ef Gouned. 
It is expected that bonds in interim form will be ready for delivery about June 23rd, 1932. 


PRICE: 100 and accrued interest to yield 6% 


4 


Banque Canadienne Nationale 

The Canadian Bank of Commerce The Bank of Nova Seotia 
La Banque Provinciale du Canada 
A. E. Ames & Co. Limited Dominion Securities Corporation Limited Wood, Gundy & Company, Limited 
Hanson Bros. Incorporated Royal Securities Corporation Limited Nesbitt, Thomson & Company Limited 
McLeod, Young, Weir & Co. Limited The National City Company Limited Harris, Forbes & Company Limited 
L. G. Beaubien & Co. Limited Drury & Co Ernest Savard, Limitée 
W. C. Pitfield & Company F. W. Kerr & Company Fry, Mills, Spence & Co, Limited 
Bell, Gouinlock & Co. Limited Crédit Anglo-Francais Limited Mead & Co. Limited 
Hannaford, Birks & Company Limited Geoffrion & Rainville 
Société de Placements du Canada Collier, Norris & Henderson Limited 
Williams, Partridge & Angus Limited A. S. MoNichols & Co. Limited 
Société Générale de Finance Inc. Lajoie, Robitaille & Cie Ltée 


Bank of Montreal 
The Royal Bank of Canada 


René-T. Leclerc Incorporated 
Hodgson Bros. & Co. Limited 


Feo statements contained herein are based upon information whieh we believe to be reliable but are in no event to be construed as representations by as. 


R. A. Daly & Co. Limited .- 


Geo. Beausolell & Cle 





offs 


Ee 


a oe 


} Losses from drought, rust, etc., have been 
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| Even Scienve Adds 
| ‘To Farmers Burden 


fl “while New Diets, New Strains and New Machines 
I ‘Have Some nem a Take Time 
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of Agriculture 
of agriedbore-ban endoubtudiy eotenet 
Sellen seened tr Geo oak tems in the 
disorganization war, 
sedhatesh methods have yot brought ittic not dollars 


in 
cents benefit 


V: of 
i made to luce through 
Seesotedin oft Gones ct tes: meter Erste ee, 


reduced gh similar 


“Technical progress in farming, which has been proceeding since 


the war at an ever- ng 
resist, amply counterbalances the 
of prices 


pace, and which it would be foolish to 


normal effect which the low level 


should have of diminishing the volume of production. This 


progress and the bringing into cultivation of new lan 


d has increased 


sd pondeesSen of the wealth of the soil. It has led to a development 


chance events, such as war, 
which more normal conditions ha 
upon the market and on the price 
wee to the agricultural crisis. 


may have disguised for years and 


ve brought to light. By its effect 


of products, it has largely con- 


“ of at ae ny intensified the difficulties of 
e War period cu readjustmen 
are part of the cause of present agricultural bankruptcy and 


have helped to make al 


Thrift Stores Sales 
Record Slight Gain 
From Our Own Correspondeat 
MONTREAL. — Sales of Thrift 
Stores in the nine weeks ended June 
11, totalled $708,600 compared with 
$685,604 in the same period last year. 
The ee is encouraging in view of 
the ine in commodity prices. 
Thrift Stores, it is stated, are at- 
tracting a new class of customers. 
These comprise people who formerly 
were not concerned with the price 
appeal offer, but who now through 
foree of circumstances, study price 
comparisons with attention. 
here are 67 units of the company 
in operation in Montreal compared 
with 81 retail grocery stores at the 
company’s inception in 1929. Earn. 
ings in the fiscal year ended March 
81, 1982, were $107,131 compared with 
95, the previous year. Pre- 
ferred dividend requirements were 
covered and there remained profits 
equal to $1.91 a share on the common 
stock. This compared with $1.30 a 
share in the preceding period. 


National Breweries 


Builds New Warehouse) }, 


From Our Own Correspondent 
MONTREAL. — National Breweries 
is erecting a modern beverage dis- 
tributing warehouse in St. Agathe to 
m the Laurentian trade. 
Hitherto, the company has maintained 
an agency at this point but is now 
unde its own distribution. 
The.company is entering its busiest 
season of the year but it is too early 
as yet to make an estimate regarding 
There has been an increase 
5 cents a dozen quarts in prices 
this year, which, it is stated, has been 
effected to take care of increased tax- | 
ation charges. Earnings in 1931 were | 


equal to $1.73 a share compared with | 
dividend 


requirements of $1.60. 


most unbearable 
and taxes, which we shall have to discuss in another article. 


the twin burdens of | 


| 
May Business Failures | 
Have Greater Liabilities 


Liabilities of business failures in | 


Canada during May were slightly | & 


greater than in the previous month ' # 


but the number was less than in any 


month this year and one less than in| © 


May, 1931, according to Bradstreet’s. 
There were 195 failures with liabili- 


[ 


ties of $8,213,000 in May, 1932, com-. & 


pared with 228 with liabilities of $3,- 
157,000 in the previous month and 196 | 
— liabilities of $2,775,550 in May, | 


. | 
Only wholesale and jobbing, among | & 


the five groups, had a larger number | 
of insolvencies than in April. In the | 
retail group there were 134 failures 
as against 159 in April and 188 in 
May last year; this group accounted 
for the largest amount of liabilities 
although the latter were less than in 
7 month this year except February. 
iabilities in the manufacturing 
group accounted entirely for the in- 
crease in total liabilities over the 
revious month, as this group had 
$988,000 against $665,000 in April. 
Total liabilities for the first five 
months of the year were $20,175,000 
as against $17,445,000 for the first five 
months of 1931. Number of failures, 
oOwever, was less, being 1,124 com- 
pared with 1,157. 


Canadian Converters 


Maintains Dividend Rate | 
From Our Own Correspondent 
MONTREAL.—Following the annual 
general meeting of shareholders of 
Canadian Converters Co., directors 
declared a dividend of half of one 
per cent for the quarter end duly | 
31, thereby maintaining the former 
rate of two per cent annually. Earn- 
ings in the fiscal year ended April 30, 
1932, were equal to $104 a share on 
the common. 
The meeting was routine in char- 
acter and directors were re-elected 
without change 
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Peter used to be home every night at six, but 


then the fiem sent him out'on the'road. It 


he and Marion dreaded being apart all week! 
The very first Monday night, Peter was so 
blue and lonely that he d home. 

” he told himself, but. when he 
paid the bill he found it was only thé price 
of a magazine or a package of cigarettes. — 


And. now, their troubles are over. Every 


Tuesday and. Thursday at 8.30, when night . 
hours Marion waits for to break the week, 
and the few cents the calls cost pay big divi- 
dends because Peter has a freer mind for his 
Long Distance is so easy to use, sa speedy and 


_HeSmashed __ [ 
the Mining Market! 


He Planned to’ Plindes n Proclace!” 


The Story of John Rockingham’s Plunge for Power 
Makes 


“PLUNDER” 


At All 


oe 


10c 


He schemed to seize control of its: mineral resources , 
—to gain command of its entire mining industry. 
He framed the markets. Public officials obeyed his will. 

Brokers and public alike were snared in his net. 
And then—Fate stepped in! | 
His dupes went to the penitentiary, but he... ?. 
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By JAMES MICHAEL CORBIE - 


The Most Absorbing Novel of Financial and 
Political Intrigue in Modern Canadian Fiction 


Commencing June 15th ‘ie of 


Maclean's 


“ “ean 
News Stands 


~10e 


Canadas National Magazine — ran | 2 


| One of the most staple forms of employme 
_. textile companies. h 
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Textile Mills Have Large Payroll 
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. ne of the most staple forms of employment in Canada is provided by 
= extile companies. Though plant operations have been somewhat 
peestricted in the pn path Ee are on ne ak 5 rate 
ma weekly payrolls run large figures. In many cen e textile 
pemull provides the major means of support for the entire community. 
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| was then from 48 to 
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EMPIRE TRADE 
Canadian Industry Thinks 


Displacing Foreign Imports 
Gives Large Field for 


cooee Canadian Operators 
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000. ‘pounds ‘worth "$4,000,000. in 
s worth - ‘ 

1929. Much of this on was 
bought locally in 1 a aes Se es 


d in foreign markets 
mills im 


dition 
2,601,761 pomees of. wool the 
; 5,054,399 pounds of wool 
washed wt scoured, F500 000 
pounds worsted ’ 

f a and 
oe ‘out ae cts which had 
further manufacturing in Canada. 

1980 Was Disappointing 


Of the 116 com es reporting 
ainion of Statisn 


Columbia and the Prairie Prov- 
inces. They included 46 woollen 
cloth mills with a capital invest- 
ment of $20,202,796, 19 establish- 
ments making carpets, mats and 
rugs with a capitalization of 
6,628,481 and 25 establishments 
or other products with a capital 
investment of $8,476,055. 

The year 1930 had been a dis- 
appointing one in the industry. 
ere was intense price competi- 
and the 
European continent because of de- 
conditions there. Wages 
mills were mach lower 
and erences were accentuated 
by mass production and night 
there." The Canadian week 

55 hours. 
mills increased 
greatly their manufacture of 
women’s wear while men’s wear 
manufacture about held its own. 
Yarn spinners were fully employed 
and worked night in many 
cases with the result that imports 
dropped except for a 30 per cent 


increase in imports of tops. 
In 1931 Canada bought from 
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Withstand Pressure 
Low Textile Prices 


Continued Decline in 
Values Bring Prob- 
lems 


NO BOTTOM YET 


Readjustment of Inventory 
Values Cuts Heavily Into 
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more by 
restricted industrial activity than 
has been the case in the silk trade. 
ike used 


its rst 
wo. enemy for) is 


a factor over which there 
is no control. 


New Low Levels 


Raw silk, cotton and wool have} situsti 


York Cotton Exc 

It is to the credit ‘of the Cana- 
dian textile ind that the 
greater number of mills have been 
able survive this ‘burden 


flicted 
rted | the big four in the cotton trade are 


Ce 


Great Britain more wool tops than 
from any coun in the world, 
more woollen cloth than from 
other country, more worsted clo 
than from any other country, more 
ee Ses from any country except 
y and more and 
t the Irish Free Stave apd the 
except the ree e 
United States. * 
In spite of the depreciated cur- 
rency legislation those in the in- 
judge that British plants 
have not lost all the 10 per cent 
advantage given them by the de- 
aaee the exchange value of the 


The average wage in the wool 
textile industries of Great Britain 
for everybody omeeret. including 
foremen, overseers, skilled and un- 
ski labor, male and female, 
when translated into Canadian dol- 
lars, is stated to be less than the 
minimum wage which has to be 
paid for unskilled female help 
under the minimum wage law 
Ontario and Quebec. The expected 
increase in cost of production for 
British mills did not materialize. 
Materials did increase for two 
months but are now where they 
were. Of Canada’s CE imports 
from Great Britain 14.7 per cent 
represent wool or its manufactures. 

Canada’s exports are not great 
in. wool and its manufactures 

only $2,135,082 in 1929 an 
$1,120,122 in 1980. More than 
go to the United States, 8.5 per 
cent to the United Kingdom 
844 per cent to other eountri¢s. 


half | can be no 


and its 
. ever has 


history of the New/ cal trad 


The old saying that it is an ill 
wind that blows nobody any good 


e trade in the past two 
Faced with vexed ems 


efficiency. It 
the industry as 
a whole in the past has been too 


Pp i. 

in all divisions have had to work 
and means of cu 
production an 
making their product more attrac- 
tive to the public. This has re- 
sulted in a general broadening out 
in designs of materials both in pat- 
tern and manufacture which have 
placed Canadian mills in a stronger 
position. 


Production is Diversified 
Mills have also been encouraged 


of |to diversify their production and 


enter new fields of endeavor. Silk 
and cotton com es have added 


to their lines, widened their range 


of production and embarked on new 

orts with a view to keeping their 
plants operating at the highest 
possible level. 

In short, though the textile in- 
dustry has been faced with hard 
times it has also improved itself 
substantially from within, there 
ting’ poattion, af the tedastes 
operating ion of the industry 

tter than it 


ee is be 
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Capital investment in the Canadian 
textile at the end Fas 


cotton ~ 
of 1930 amounted to over $87,500,- 
000. For most part investors 
have f. well rer * — of 
po 
cotton manufacturers have 
ac- 


Business Shows Pick-up — 
Booked Orders Gain in 
Early Period 
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Te 
senting a decline of $16,892,612 as | the 


compared with the previous year, for 
which the figures were $49,980,812. 


Modern Equipment Cuts Costs 
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Imports from Great Britain and forejgn countries have provided keen 1929 


competition for Canadian textile manufacturers. By reor, 
using up-to-date equipment the Canadian companies | dro 
eir positions. 


operations and 
have been able to maintain th 


value was $61,4818 
p was 8 
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the value of raw 
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of | Has Strong Liquid Position— 


Prospects Depend on New 
Sr Grain Oren 


Success of the com is y 
linked with conditions in W 


compared 5 
Y | 1930 including the carryover from 
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BRUCK SILK 
Increase in Production Seen 


in Larger Earn- 
ings 


clo 
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| |Manufacture of Cotton Involves Mechanical Genius| 


: fell EWEY sharply 
Bt Jy ly oe 
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Operations Ne Oa pacity— 1936 
ev Plant Production nie 


40 per cent. 
given to around 150 
ae en Ts ; 
1931 Opergtio »Prove Suc: 5 hough activities are being con- 
coastal — eiaalas More tinued Secitue in raw silk prices is 
not conducive to-profitable, 
tion and it is os th 
of on, sales 
1 | down to a relatively low level. 


ers unsatisfactory general condi- 
ble to 


more active movement to 


Sperm 


Directors—W. &. Thompson, J. G. Thom: 


all Lenden, Ont. i 


edecessor com as fol : 
ar” Galen) tet Profits 
8 864 
9 


56,000 
440,000 61,000 

period of 19 months ended Dee. 31, 

+After depreciation and provision for 


doubtful accounts, 
tFigures approximate. 


GUELPH CARPET - 


*| Passed Common Dividend to 


Conserve Cash During. 
Difficult Period 


y The company is@ subsidiary of a| season. 


ons 18 each of. ome silk manufacturing organ- 
pany =) ae by wool growers. ah “ in ‘France, 

total of $4,943,814 ths. of wool .Investment interest in the pro- 
with 5,388,983 Ibs in me is negligible. ple 

ee 50,000 50,000 


the previous pees which was not a 
as greats in 1931 as in 1930. In the pirat, cum., 64% .. $800,000 $250,000 


year ended Feb 29, 1932, net 
ions was $82,- Seabee rate ft per out bones issued 


1 SUPERSILK HOSIERY 


ing} Company Maintained Pro- 
duction and Earnings in 
Year of Depression 


/ 


Six per cent ey 1983 5 5 poy cont 
id in 1930 and 1928; 8 per cent in 1928, 
annually. 


Reorganization Proves Par- 
tially ee in First 


Bruck Silk Mills in the fiscal year]: 


ended October 31, 1981, produced 
a ae cent fa volume 
of ya s than receding 
period. SSornines showed an im- 


was 
able to show a surplus after ¢ 

com with a substantial deficit 
in previous year. 

In common with other silk manu- 
facturers, Bruck Silk had to con- 
tend with a further decline in the 
market level of raw silk. This made 
necess additional absorption of 
depreciation on inventory accounts, 
which were carried at $296,381. 

Plant Extensions Made 


The company has carried out con- 


000 | Siderable expansion at its 


+ 15,000 ahs. 
* . $0,000shs. 15,000 shs. 


reserved for the conver- 
erred. ee. 
or 


: f res reserved 
the conversion of the second pref F 
Carries one vote per share. seid 
Funded Debt— 

None. 


h 
First Peres 93.25 ver annum, cumu- 


lative, le Mar., June, Sept. and Dec. 

5. I paid June 15, 1929. 

ween due Mar. 15, 1981, passed. None 

Second Preferred—$3 per a . - 

payable Mar., June, Sept. and 

ividend paid June 15, 

7 Kees rerularly to and including Sept. 
Class “B” Common—None paid. 

Officers and Directors— 
Officers—J. D, Ouellette, pres. and man. 
dir.; A. Lepine, asst. man. dir. and sec.- 


in existing mills with prac- 
no changes in the oiteent 
eee ln eee 

2 
© they will “te 
velveteens. oo i 
Motor Needs Less — a 225 (2.25 
The lowering of activity in the one mil 2.88 
Butomobile ‘industry has “found | ,, * Caleulated after deduction of full year’s 
first and mae he ce Gein year's 


European Wages Handicap 
One of the 


mase production 

the operation of mills at 

ot the Canadian 

work approximately 48 

ae hours ee pawn nee 
stances permit fo oods to be 
pees on the Can a market at 
res which with. Canadian mills can- 


Cowanville. In 1930 ca 


tensions were made to the dyeing 
and printing departments during 
last year. 

The company manufactures pure 
and artificial si 
into silk dress good@ including can- 
ton crépe, erepe de chine, silk and 
aoe crépes, silk yarns and similar 
ines. 

A diversification of output was 
achieved two rears ago when the 
company installed equipment which 
enabled it to ene artificial silk 
goods as well as real silk. In this 
manner, the company has placed it- 
self in the position to cater, at short 
notice, to the vagaries -of public 
demand. 


Capitalisation— Authorized Issued 

Common 100,000 shs. 100,000 shs. 
No par value. 

Funded Debt— 
First mortgage 64% per cent bonds due 
1945, $498,700. 

Dividend Record—~ 
Common—1928, nil; 1929 and 1980, 75c. 
per share; 1981, nil. 


36.83 Offioone and Directors— 


Issac I. Bruck, M. L. Williams, 
F. G. Bush, Lieut.-Col. C. N. Monsarrat, 
D. W. , L. S. Lee, W. P, Creagh, 
W. E. Dunton, C.A., Montreal ; J. Shevell, 
New York, 


Times Mortg: and 
Bond Interest art 


silk which it weaves | 


the first | 


and the com yg, peneen feuwere 
a deficit of $32, 81. Most of this 
deficit was incurred during 
quarter of 1981, however, and it is 
stated that considerable 


* 


Authorized Outstand 
#100,000 sh. 765,880 
$250,000 $250,000 
$25,000 shares reserved against optics to 
rey at § a share until July $1, 1935. 
Iso, 8,495 ere reserved against 
eee issued = shareholders 
787,125 ° ited in voting trust 
for benefit i ag Wools and 
associates, who also own an additional 
25,000 shares. 
Funded Debt— 
Ist m and coll. trust 6 per cent bonds, 
due 1 1, outstanding $250,000. 
a = : and coll. 
ue outstanding ’ 
Preferred: Entitled to 7 
annum, cumulative from 


of year 

(Feb. 1, 1981). None 

Officers—J. D. » enw 

Haevey, vice-pres.; H. W. Weis, 

reas. 

Directers—J, D. Woods, R. A: Daly and 
W. Weis, Toronto; K. W. 8t. 


H. * ’ 
Clair Balfour, F. J. Maw and A. V. 


Young, Hamilton. 
CONS. INCOME AND SURPLUS ACCT. 
ear Ended Dec. 71, 1 


2,000 Canadian workers. 
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6ec.- 
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the T. S. R. of} the 


Issued | and 


126,000 shs, 25,000 shs. 


ds dobens, | 12ctures 
Sen eeeet 25,000 sha, 24,000 abs. 
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Well Financed 


Directors m 
A. . &. Bosses, ‘Toronto 
Benen. oer iy Mae 198 
.: Earned $12. 11.50 $8. 
a: Barn on 960 (0.4L 
one 
retain provision for redemption of pre- 
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ONTARIO SILKNIT 
Increased Net Earnings Dur- 


ing Depression-—Just Cov- 
ered Pref. Dividends 


v i aan 
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Head Office and Mills, Valleyfield, Que. 


One of Canada’s outstanding textile plants, with 200,000 
spindles, 5,000 looms and a daily capacity of 125,000 yards, 
has long been’ the mainstay and backbone of the thriving 
town of Valleyfield, Que. There it gives employment to 


rin: Established in 1874, Montreal Cottons Limited, has grown, 
not only in the scope of its enterprise and volume of its 
output but also in all those factors that go to build sub- 
stantial Canadian citizenship, 


OFFICERS AND DIRECTORS 


Sir C, B. Gordon, Chairman 


Deficit carried forward 
“After operatin 
pense but before 


Wolthausen Hat 

Wolthausen Hat Corp. manufac- 
tures men’s felt hats, and though 
the present company was incor- 
orated in 1923, the business has 
een active since 1904. Products | 
are marketed under the name of 
Brock, Horton, and Wolthausen. 


73 | Investment interest in the company 


$2.80 
0.75 


484,418 
375,560 
887,927 


Market Record~ 
1931 


Com. & 


1980 i929 
L fy L 
Wh 4% Hh 8% 20 


is limited. 
Capitalization— Authorized Issued 
Pref, no . ee 000 $200,000 
Common, n.p.v. .. 4,000shs. 4,000 shs. 
Funded Debt— 


First morteage, 7 per cent, due 1948, out- 
standing $167,000. 
widend Recerd— 


None. 

Officers and Directors— 
Officers—F. Wolthausen, pres.; F. UD. 
Wolthausen, vice-pres.; &. C. Horton, 
PD, Welthausen, HB, Robinsce, WB. | 
Reynolds, W, B. Comstock. re I 


F. G, Daniels, President 


Sir Herbert Holt, Vice-President 


A. Great Textile Enterprise 


As a result of foresight and the soundness of its administra- 
tion policy, many amenities are provided for its staff. These 
include modern company-owned dwellings rented to 
employees at moderate prices and the output of a model 
dairy farm, sold to employées at cost. 

In every aspect that goes to make an industry truly great 
Montreal Cottons dominaces, a leeder in che vxntile world 


H. A. Wilson, Seoretary-Treasurer 
W. A. Norton, Manager 


The 


MONTREAL COTTONS 


LIMITED . - 


Head Office and Mills, Valleyfield, Que. _ 


Sales Offices: Montreal, Toronto, Winnipeg, Vancouver 


2 + eel ' ¥ 


Industrial Demand Re ; 
Slack —- Company ig 


§ begun early in 1931 and has pro- 
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Sweeping Programme of P 


to Find Reflection — ( 
i Loss in 1931 


‘A striking feature of the situa-, 
eon ing Montreal Cottons | 
js the near completion of a sweep-| 

..jng programme for complete plant | 
schabilitation. The company’s mill is| 
located at Valleyfield and is one of 
the a t single cotton mills in| 
the worid. i 
The operating reorganization was | 

ssed steadily. Old equipment) 7 

‘as been scrapped; new machinery | 
installed and the wholeischedule of | < 
production has been rearranged | 
with a view to increasing efficiency) ; 
and improving quality of. produc-) ¢ 
tion. par “ the cemaeay ™ 

ow largely under the.aegis o 
Domini Textile Co. 


The plant changes made have al- 
ready showm 2 reduction 
which are expected to extend still 
farther as the full benefits of the 
improvements effected come into 

lay. Operations in 1931 resulted 
in a loss, but the loss was lower 
than that reported in the previous 


Ree ' 
The difficult situation, confront- 


ing the cotton manufacturers was 
well illistrated in the remarks 


~ a 
iD 


to 
851 at 
The company’s 


8 ‘iid u 
Position Ma 
Reduced to $3 


5 


One of the bright is “ip the| imp 


company’s working capital “posit 
as compared with that of the p 


Pm 


vious year. Of, 200U,-) 

000 witch had been ‘shown fi 19 

had been entirely eliminated. Cagh} 
and current 


Despite I i 
alance 


States were very s, but Ge 
ment statistics sho \ 


market. 
Penrfians occupies a st 
tion in the industry, at 


mg post | com 
3 is - - - ae — —- £ 
TORONTO CARPET |G 
t ee De 
ompany as J 


dends Unbfokenly for , 
41 Years 


The Toronto Carpet Manufattur- 
ing Co. which manufactures, Wilton, 
Saxony and Brussels carpets and 
rugs, Smyrna carpets and ‘rugs, 
Axminster squares, runmers, mats 
and ingrain carpets and rugs was 
incorporated under Dominion laws 
in 1927 to take over a company 
which was Originally started’ in(} 
1891 under an Ontario charter. 

The plant of the company in 
Toronto occupies seven acres and 
contains 500,000 square feet of 
floor space, It has as subsidiaries 
the Barrymore Cloth Company, the 
Barrymore’ Seamless Wilton Inc., 
with its plants at Philadelphia and 
Holmesburg, Penu., the Campbell- 
ford Cloth Co., the J. cam, eters 

anufacturing Co., the Toronto 
Rattan Rug Co., and the Barry- 
More Furniture Co. 

Barrymore Seamless Wilton, Inc., 
has offered its Holmesburg plant 
for sale. Bought in 1930, it has 
Rever been used. 

The company has paid its pre 
ferred and common dividends from 
the time of incorporation in 189%, 

date, 
Capitalization— Authorized 

Common eeeeeeee $1,000,000 
Preferred 1,006,000 
Par $100. 
Pang _— 
Istimtge. 6% bonds 
ries “A” due 


En 


Outstanding 
$1,000,000 
832,000 


5,000,000 772,506 


Dividend Record— 
Dividends on preferred & per cont. ber | 
annum, paid regularly; on common alse 
hay rate of 8 per cent pet annem since 
ncorporation in 1891. Payments on both 


wae quarterly, Jan., Apr., July and 


a efs—F. B. Hayes, pres. and man, 

ir.; G. D. Perry, vice-pres.; B. B. Hayes, 
vice-pres. and. gen, mgr.: S. J. Cragg, 
Sec.-treas. 


Directors—F. B. Hayes, G. D. Perry, B. B. 


ayes, G. H. Muntz, S. J. Cragg, P.D. 
*» Fenneil, all of Toronto, 


Pee bes 





~ MONTREAL COTTONS 


w reping Programme of Plant Rehabilitation: Begins 
to Find Reflection — Costs Are Reduced — 


-Loss in 1931 


b striking feature of the situa- 
mesurrounding Montreal Cottons 
rs near completion of a eee 
g programme for complete P 
sabilitation. The company’s mill is 
seated at Valleyfield and is one of 

eas, a oe cotton mills in 


rganization was | has bee 


og ny in 193iean and has pro- 
ress ea Old eq ent 
mali ped, new machinery 
and the wholeschedule of 
has - rearranged 


been . 

. to increasing efficiency 
imp vine sy of neeae 
nm, Activi company is 
Be under the aegis of 

extile Co. 

Costs Are ‘Reduced 

Phe plant changes made have al- 


dy shown a vege in. costs} pj 


are expected to still 

ier as the full bonctite of the 

B Operations in 001 enue 
rations in 

but the loss Wie lawer| 4 

." reported in the previous 


he difficult situation. confront- 
sthe cotton manufacturers was 
Si* illustrated in the remarks 
ge. F. G. Daniels, eet 

i ~ ETI al! » accompanying the 
gal report for 1931. He pointed 
‘that at the we of 1930 cotton 
} lower than at any period dur- 
the last ‘ifteen years and that 
felt that all inventories 


‘ i928 - 
: 


Despite Difficult. Year in 
Balance Sheet Position 
6 Reduced to 


ne ot She. bright ts in the 
port ep 


, vement 
pany’s working capes ee 
\ 1s compared with that of the 
Set al Van et 
i been entirely iene Cash 
slightly- higher and current 


assets were to 18 _cur- 
‘however; snowed a de- 


“about 10 per cent. Earn- 
showed a slight decrease, and 
ugh sufficient to cover preferred 
idends, there was a deficit of 
Se payment of common 
The disbursement on 

ee 


7) the common stock has been 


Was Lower 


tion, however, was stre in 
1929 wae it sees. perarhahen, be 
at id Beauharnois 


lant ta Corp. For ais it. received 


$1,975,000 in cash; 8,000 h 
livered free of charge and some 
commoa stock of Beawharnois 
Power. Acquisition*of these funds 
n rés nsible in part for the 
company’s ability to maintain pay- 
ments on its cap stock. 

The cotton mill at Valleyfield 
somesine 200,000 spindles and 5,000 
looms and provides employment. for) ¢ 


.p. de- 


peewee 
Authorized Outstanding 
000,000 000, 


aa 5,000,000 Foee.000 
7 per cent cumulative. No voting power. 
Funded Debt— 


First mortgage 5 tengo § pet cent bonds of Mont- 
real Cotton due 1, 1948, $481,801. 
vidend Record— 


Preferred—7 per cent per annum cumu- 
lative, pouehie quarterly, 
Sept. and Dec.. 15. 

Common—6 per cent per annum payable 
guerersy. i Mar., June, Sept. and Dec. 15. 


Officers Sir Char Charles Gordon, chm. 
board; G. Daniels, pres.; Sir H. 8. 
Holt vice pres. H. A. Wilson, sec.-treas. ; 
c. W. Gurnham, asst. asst. sec. 
Directors—Sir Charles Gordon, chm.; F. 
G. Daniels, Sir H. S. Holt, K.B., Senator 
R. Dandurand, J. P. Black, W. C. Finley, 
G. Blair Gordon, Montreal. 


1929 
6.80 


Mar., June, 


“Earned aniaid 5.55 
Paid ..... 7.00 
Common : 

nil 
6.00 


nil 
$7.00 *9. 00 


aid $7.00 ° 
+ Before provision for depreciation. 
Ten Years’ Eernings— 

Year —— Dividends = 
BT BEE ghaee seteai 
ame ne . 

oem 
4 wes 


L LU HE SL 
95% 34 134 95 140 #110 
123 (116 


102 117 «690 


CAN. CONVERTERS 


Long Record of Steady 
Earnings Shows 
Break 


Income of Canadian Converters 
Co., maintained at an even level 
for’ Many years, has been .much 
curtailed since 1930. Since 1921 
dividends were paid at the rate of 
7 per cent to that year, but lower 
returns have necessitated gradual 
diminution of disbursements on 
the capital stock and at the present 
time dividends are on at an 
annual rate of $2 a share 

This situation is due any & 
low selling prices obtained for - 
company’s production and also, i 
part, to a gradual trend of public 

vor oer from cotton 

Canadian Converters manufactures 
shirts, collars a wide line of 
whitewear; its activity is confined 
to cenreeeys :S cloth into wearing 
apparel and it has no part in the 
actual manufacturing of cotton 
fabrics. 

Has Simple Structure 
The sole securities outstanding 
comprise $1,733,500 of common 
shares and a feature of this capital 
structure is the fact that there has 
been no change recorded since the 


ef! company’s inception in 1907. In the 


fiscal year al ee $1 oe sss, 
earnings were equ a share 
on the common stock. 

It is reported that the company’s 
business has shown little or no tend- 
ency to ro during the current 
year, neva up-swing must 
await a strengthening in 


the price aval. 
Authorized Outstanding 
Comm $3,000,000 $1,733,500 
(Par veloe $100). . 

Funded Debt— 
None. 

Dividend Record— 
Common—$2- per sanemy 


Feb., 
May, Aug. a _ t reduced 
rom $4 to $2 with payment of 60 cents 

ag 15, 1982. 


Officers and 
Officers—J. H. Roy, pres. and gen. 8 
7 M, — vice-pres. ; T. MB Deora 
Mm, sec.-treas. 
eens N. Laing, J. H. Roy, T. J. 
Paterson, R. C. McMichael, 
—e lasckion TB Rennia all of Mout: 


1931 Co ee iden’ i 


Material ividend 


$3'a Share 


improvement in general conditions 

the a should continue the 
made in the past. 
Authorized Outstanding 

75,000 shs. 64,518 sha. 


* $1,500,000 $1,075,000 
(Shares $100 each). 


rt mize. bonds, 54% 

ret m 

Ge LBL or .ovenncerscccee «e $1,892,000 
Preferred—6_ per t_ cum’ 

able Feb, May, Ace. ar ee Bh 


regularly sin 
Comen—68 per iL. per annum, yey 
- auctor Feb., May, Aug. and Nov. 


ree 
i 
Bi 


RIVERSIDE SILK 
MILLS 


One . of Few Companies 
Whose Operations Ex- 
ceeded 1930 


Riverside Silk Mills, which was 
incorporated Ontario laws in 
1915, is engaged in the production 
of <—o 2 yg vo used in the manufac- 

ear and 


_THE FINANCIAL POST 


company has been able to keep its 
cloth mill at its Auburn mills at 
Peterborough operating on a 24- 
hour schedu Other divisions 
were on full ime. A small profit 
margin, however, was reported. 


Capitalization— | Authorized Outstanding 
mon - 200,000 shs. 60,000 shs. 
(No par value). 
referred, 6%.. $4,000,000 $1,500,000 
Par $100). 
Funded Debt— 
First mortgage, 6%, ate 7 due 1948, 
outstanding $2,157,000 
Dividend Record— 
Preferred—6 per cent per annum, cumu- 
lative from July 1, 1928. Forahle quart- 
erly, July, Oct., Jan, and April 
No dividends have been pa ohnds date 
of issue, June, 1928. ~- 
Common—None paid. ' 
Officers and Directors— 
Officers — A. O. Dawson, 
Trower, vice-pres>; Henry 
dir.; C. E, Whitten, sec.-treas. 
Directors—A. O, Dawson, W. K. Trower, 
William Hanson, Montreal; G. D. Perry, 
W. A. Mackenzie, Henry Barrett, Tor- 
onto; C. M. Heddle, Peterborough. 
Times Bond Interest Earned: 
1931 1930 


0.49 


.; W. K. 
man. 


1929 
4.40 
2.01 


Before deprec. and 
other interest ze 0.86 


sre wes vere 


wee wee » 47 
After. Sedestins $90, 000, full year's ae 
ferred ae nd. 
No dividends have been paid on either 
class of stock. 


CELTIC KNI KNITTING | 


Loss Reduced cod ‘Last Year — 
Keen Competition 
Encountered 


Though Celtic Knitting Co. re- 

orted a loss on operations in 1931. 
it was less. the loss reported 
in the previous year. The situation 
was due to the further decline in 
commodity prices and the fact that 
the company continued to take 
losses in the inventory of manufac- 
tured goods. 


~ Celtic.Knitting Co. is in 


the manufacture of all* of | ™2eh 
hosiery. The plant of the company 
is located in-Montreal and is equip- 
ped to produce 2,400 dozen pairs of 


stockings weekly. 

Three years ago it was decided to 
enter the manufacture of women’s 
full-fashioned hosiery and a new 
plant was erected at Granby, 
which is operated by a subsidiary 
known as Nordic Hosiery, Ltd. This 
unit has been operating at a 


‘62 | rate of capacity but ceeupatition in 


the silk stocking field is exception- 
ally keen. Prices are at extremely 
low levels and the*margin of profit 


| Cound’ 
KEY INDUSTRIES 


N INDUSTRY that profitably employs thous- 
ands of Canadian workmen; an industry 
whose products are vital to the daily life of the 
whole Dominion, the Dominion Textile Company 
has contributed to the economic life and pros- 
perity of Canada for over fifty years. 


treal. 
Earnings per Share and 


in this is field sedis. 
thorized Outstanding 
. Aeeeen shs. 27,000 shs. 


None. 


faltel, dividend’ of 186 hate paid 
n 
Sept. 1, 1929; none be P 

and Directors— 


. Officers—E. P. Gordon, A. 
atson, er and ae te & rs 


aoe. Oe 
EP Gordon, A. C . Howatson. 
=B. Gordon, W. F, “re Robin- 
in, 
1981 ie | 
Common: Earned ., ... °$0.49 
Earned 70.26 


Paid ss O15 
-_Sincluding income received from sale of 


—eacluding income received from sale of 


CONSOL. FELT 


Failed: to Cover fi Interest Re- 
quirements in’ Past 
Year 


Cangdian Consolidated Felt Co., 


good | subsidiary of Dominion Rubber Co., 
manufactures general felt goods, Dividend 


boots, overshoes, harness, etc., at 
its plant at Kitchener, Ont. The 
general contraction of ‘business 


Dominion Textile plants are the industrial basis 
of many thriving communities. Their yearly 
expenditures for wages; taxes and raw materials 


found reflection in the, eeerey : 


sales in 1931 and net ea 
short of interest charges on 


The balance sheet i position cnusd | 


one noteworthy c ormer| omen co 
capital cannerat AosnaI3 wan ane Was ap- — 


plied toward a ci the aoe 
tion given to pate 


this gad now 
"The a ch d 
e a ws equere 
end payment Dis- 
Pace have been made on the 
yestarens stock from time to tie 
ut at the end of 1931 dividends 
UTE ‘per chee, Me pepente hive 
per cen 0 paymen 
been made since June 30, 1930. 
Investment interest in the com- 
pany is limited, Dominion r 
Co. controlling 51 per cent of 
common 8 
talisation— Authorized Outstanding 
eee $1,500,000 $1,500,000 
Preferred . 500,000 500,000 


Bi per ene a0 ths ccmminnaiatath teased 
by the Dominion Rubber Co. | 
Funded Debt— » 


First mortgage, 6 
standing $196,000. 


per cent per annum, cumu- 


lative, payable 3 Jan.. Apr., J interesting con 
wy Seay Bn ge to result and-to be 
until March near future. 


Salvo 38 1914; none thereafter 


which former st stood at $2,160; so Keo 6,000; 


Nati 
per cent, due 1940, out- monet 
is now well under: way. Some 

clusions 


‘work in in this di 
are 


‘ ¥ %3 
. : > pn 
. a recs 5 
7 ep ae bs, ass 
os us. GE 
% + & Rey, 2 x 
, ~ s 
. » rf > * + 


MAGOG FABRICS 
Guaranteed Fast Colors 


Mercerized and Unmercerized 


Dimple Dot Broadcloth 


Rajah Pongee, printed and plain 
Mercerized Taffeta, printed and plain 


Victorian 


For Counter Trade, Linings, Dress Underwear and — 


Shirt Manufacturers 
SHIRTINGS 


vos" 


‘total many millions; disbursed with a view to 
benefitting Canada and Canadians to the great- 
est extent possible. 


Fancy Repp ' Silkes 
Broadcloth _ Cords 
Piques Percales 


Taffetas Crepes : 


DRAPERIES AND CRETONNES 
For Living Room, Bedroom and other purpoues 


QUILTINGS 


teriy. Jan., Ape. July and Oct--1. Initial 
, Jan., he Z 
. it of made J 


rl - | Ai 
s were very large, bat eee = : 
ent statistics show that these i 
a have been cut to a eligible | 
» indicating that the Canadian 


Officers “E. M- MeCormick C.A 
ifacturer is obtaining a much|  j93; °°" wok. M. » pres.; C. A. 


McCormick, vice-pres.; G. H. McCormick, 
om treas. 


share of the domestic Market Record— 
C, 


Penmfians occupies a strong si- 
n in the industry, and wi 


ompais Tas Has Paid eet 
dends Unbfokenly for . 
41 Years 


: ty The Toronto Carpet Manufactur- 
“ing Co. which manufactures Wilton, 
Baxony and Brussels carpets and 
- Smyrna carpets and ‘rugs, 

r squares, runners, mats 
ingrain carpets and rugs was 

ted under Dominion laws 

1927 to take over a company 

hich was originally started ‘in: 
under an Ontario charter. 

The plant of the ‘company in 
mnto occupies seven acres and 
tains 500,000 square feet of 

Space, It has as subsidiaries 

#e Barrymore Cloth Company, the 

more Seamless Wilton Inc., 

Mm its plants at Philadelphia and 
mesburg, Penn., the Campbell- 
i Cloth Co., the 3. Henry Peters 

turing Co., the Toronto 

t Rug Co., and the Barry- 
’ Furniture Co. 

ymore Seamless Wilton, Inc., 
offered its Holmesburg plant 
Sale. Bought in 1930, it has 
tT been used. 
8 company has paid its pre 
a and common dividends from 
e@ of incorporation in 1891 


Authorized Outstanding 
esceces $1,000,000 $1,000,000 
832,000 


due 
5,000,000 ~ 772,50€ 


on preferred & per cent per 

eahum, paid regularly; on common also 
rate of 8 per cent per annum since 

; poration in 1891. Payments on both 
rf quarterly, Jan., Apr., July and 


and Directors— 
wae F. B. Hayes, pres. and man, 
« :G. D. Perry, vice-pres.; B. > Hayes, 
pres, and gen. mgr.; 8. J. Cragg, 


ore—F. B. Hayes, G. D. Perry, B. B. 
oe H. Muntz, 8. J. Cragg, P.D. 
on ik Fennell, all of Toronto, 


Mn! Pret... 


Com. 78 7 52 10844 7 
pl wp OZ 99% 110 100 


Parent pone Purchases 
Entire Output While Bonds 
Outstanding 


Goodyear Cotton Co. of Canada, 
which is controlled by the Good- 
year Tire and Rubber Co. of Can- 
ada, was incorporated under Dom- 
inion laws in 1926 although the 
business was founded in 1920 in 
Canada as the Canadian Manhasset 
Cotton Co., subsidiary of the Provi- 
dence Manhattan * of the United 


States. 

Goodyear Cotton Co. has a sales 
contract with the parent company 
whereby the ‘parent company 
agrees to purchase fabrics and 
other goods as long as any bonds 
remain’ outstanding. This is in 
effect an undertaking to purchase 
the entire output of the company 
which can supply about 60 per cent 
of the requirements of the parent 
company, 

No financial statements have 
been published since 1929 and the 
financial position and earnings of 
the company are incorporated in 
those of the Goodyear Tire and 
Rubber. 

Prices of raw cotton have re- 
mained extremely low for the last 
year or two. 

Authorized 


Outstanding 
Common . 5,250 she. 
(No par value). 


All of the common stock, except ant. 

qualifying shares, is owned by the Good- 

year Tire & Rubber Co. 
Funded Debt— 

First os eae. 6 per cent., 


9 
$553,500 of the issued bonds are 
the treasury. 


Dividend Record— 
Common—None paid. 


Officers and See 
Officers — C. H. Carlisle, pres.; E. E. 
— Trad Soy ; R. C. Berkinshaw, sec. ; 
. M. Barbour — W. H. Jeeves, asst. 
d topte, asst. sec.; J. P. 


. ie 2 E ic Allister To- 
ronto, Ont.; C. C. Sluss . W. Litch- 
field, S, A. Steere, * kuroms Ohio, 


rectors—C. A. McCormick, Paris, Ont. ; 
E M. McCormick, D. W. McCormick; G. 
H. pees Galt, Ont.; F. J. Coombs, 
Toronto. 
Earnings — Share and Div. Record 
1931 1930 


aid nil 

© Betore taking participating provisions 
into account. 

t After taking participating provisions 
into account. 

§ Paid from previous year’s surplus. 
Four Years’ Earnings: 

Year —_— paisents 
f 1928 ace 159,424 45,000 

1929 ..« 180,162 70,000 

1930 ... 54,079 by pe 468,664 
1981 ... 56,085 463,003 
s aoe depreciation ana federal income 


Market Record— 
—_ 1930 1929 
H i. = L 


H 
Cl “A” 16 25 10% 86 20 


DOM. WOOLLENS 


Protection Against Dump- 
ing Has Caused Some Im- 
provement in Business 


Surplus 


t 
424,423 
484,585 


Dominion Woollens and Wor- 
steds, which was incorporated 
under Dominion laws in 1928, is 
engaged in its mills at Peterbor- 
ough, Hespeler, Orillia and Milton, 
Ont., in spinning and dyeing wor- 
ae and woollen yarns and weav- 

a ee velours, cottons, linens, 
silks and other fibrous substances. 
The company owns the only wool 
combing plant in operation in Can- 
ada. It is the result of the con- 
solidation in 1928 of Canadian 
Woollens of Peterborough with its 
subsidiaries and the R. Forbes 
Company, of Hespeler, Ont., with 
its subsidiary, Orillia Worsted 
Company. 

Th the last year for which a 
financial statement is available the 
company was not quite able to 
earn its bond interest before de- 


pie reciation. This was due to world 
in si 


ness conditions and especially 
to a drop of 30 per cent in sales as 
measured in dollars because of 
lower prices and reduced demand 
for yarns and knitted goo 
After the close of the company’ s 
year on June 30, 1931, however, 
the dumping clause of the tariff 
was put in operation on many lines 
in which the company was inter- 
ested, and in 1932 especially the 


Throughout the Dominion; Dominion Textile 
“Prue Products” which include prints, sheetings; . 
shirtings, pillow cases; longcloths, ducks, drills; 
towels and: towellings, blankets; rugs, yarns, 
twines and many others, are standards of quality, 


and value. 


Dominion. Textile Company 
LIMITED 


Montreal 
Winnipeg 


Victoria Square - 
Toronto 


Montreal 


Hamilton 


OFFICERS 


Vancouver 


f 


Chisiruen of the Board: SIR CHARLES B. GORDON, G.B.E. 
President and Managing Director: F. G. DANIELS 
Vice-President: SIR HERBERT HOLT, 

Sec’y-Treas.: J. H. WEBB 


J. P. Black 
Sir Herbert Holt 


W. A. Black 
Sir Frederick Williams-Taylor 


DIRECTORS 
F. G. Daniels 


Assist. Sec’y-Treas.: J. A. FISH | 


Sir Chas. B. Gordon 
J. H. Webb 


A $30,000,000 Company, Canadian-owned, and employ- 
ing 8,000 Canadian Workers 


Guaranteed Turkey Red and Fancy Printed 


ART ‘TICKING 


Plain and Sateen for Mattress and’ Pillows 


NAPPED FLANNELS 


Printed and Plain for Pyjamas, Shirtings and. 


Dresses 
CHAMBRAYS 


DYED AND PRINTED DRILLS 


GALATEAS 

* DUCK 
APRON CLOTH 
POCKETINGS 


KHAKI DRILLS AND DUCK 
COLONIAL BLEACHED COTTONS 


Fine Cambrics 
Fine Longcloths 
Fancy Shirtings 
Interlinings 


- COLONIAL BED SHEETINGS 


COLONIAL CIRCULAR PILLOW COTTONS 
COLONIAL BLEACHED SHEETS AND SLIPS 
COLONIAL COLORED SHEETS AND SLIPS 


Colonial Bleached Huck ° 


Colonial Bleached Terry Bath Towels 


Colonial Towelling 


Calonial Bleached Honey-Comb Bed Spreads 
Colonial Bleached and Colored Krinklette Bed 


Spreads 


Grey and White Cotton Bed Blankets—Ibex Qual- 


ity; Dragon Quality 


Canton Flannels—Bleached and Grey 


INDUSTRIAL: AND UTILITY FABRICS 


Duck for Tents and Tarpaulins 
Circular Woven Seed and Grain Bags 


Grey and Bleached Cloths for Manufacturers to be 
made up into all kinds of Bags, Leather Cloths, 
Oilcleths and Oiled Clothing, etc., ete. 


Tire Fabrics 


Shoe Duck and Shoe Linings for all mechanical 
and Rubber Purposes—Plain Weave and Twills 
Napped Cloth for Gloves, Shirtings, etc. 


Window Shade Cottons 


Narrow Fabrics and Tapes 


KNITTING YARNS 


Hosiery and Underwear Yarns 
Warps—7 wines—Carpet Yarns, etc. 


~ 
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2,114,480 
2:020,200 


— WABASSO COTTON 
Past Two cted to be Maintained 


r — Plants Operate 
Rate 


in 1927 and $2 in 1928. Dates 
Apr., July and Oct. 1. 
‘ R. Whitehead, pres. and gen. 
r ; Ed. W. Pyke, vicepren; W. GE. 
dit @ = compt. 


; iL. Hynd, asst. 


L 
BB. 86 


SHAWINIGAN COTTON 
{Controlled by Wabasso Cotton Co.) 
Authorized Outstanding 
10,000 shs. 10,000 shs. 
Par $1 


The parent company owns 97 per cent of 
8 


Debt — 
ist mtge., 6 per cent gold bonds, due 1949, 
outstanding, $792,500. 


Six per cent debentures, due 1936, suthor- 
was State To be used for 


Officers 

. R. Whitehead, pres. and gen. 
J. W. Pkye, vice-pres.; H. W. 
treas.; W. G. E. Aird, 

, Que. 
W. Hugh Mackay, 
itehead, W. G. FE. 
Que.; R. N. Ball, 


ST. MAURICE VALLEY COTTON 
(Controlled by Wabasso Cotton Co.) 
Capitalization— Authorized Outstanding 

$1,250,000. $1,250,000 

Par $100. 
All of the stock was acquired by the 
Wabasso Cotton Co., in exchange for an 
equal amount of common stock of that 
company and is now pledged as collateral 
security for the parent company’s 7 
cent collateral trust bonds, due 1942. 
Funded Debt— 


f » but 
y are beginning to develop 


; develop 
an earning power. 
itali Authorized Outstanding 
«++ 105,000 shs. 69,903 shs. ist mtge., 6 per cent bonds, due 1952, 
use. . / outstanding $1,973,800. 
K> Officers and Directors— 
Officers—C. R. Whitehead, pres. and gen. 
$761,000 mgt. 3 J. W. Pyke, vice-pres.; W. G. E. 
A mgr.; H. W. Capel, sec.-treas.; P. 
573,500 H. Forbes, compt. 
Directors—-C, R. Whitehead, W. G. E. 
Aird, Three Rivers, Que.; J. W. Pyke, 
Hugh Mackay, K.C., Montreal, Que.: R. 
N. Ball, Woodstock, Ont. 


BELDING-CORTICELLI - 


ermination of French Treaty Foreshadows Revision 
in Tariff Schedules Affecting Products 
of Company 


bonds, 
750,000 


| 


- One of the most encouraging been affected by the French treaty, | 
features in the situation surround-| Will receive protection on certain 
Belding-Corticelli, Ltd., was lines which have hitherto been 


denied. 
termination on June 16, 1982, of| - Reid; Sle 
e treaty si F elding-Corticelli is one of the 
wh 


_ the trad in 1922 be-| leading manufacturers in Canada 
Be Sesoe Canada and France. The| of silk threads, ribbons and various 
ee: poten way —— of this treaty} other silk lines; keen competition | 
N favorable to Belding-Corticelli| has been experienced from certain | 
aS : imports. Tariff changes made at! 
the last budget actually adversely | 
affected the company since duties 
s ‘ were placed on raw materials with- 
competed with products of| Ut any increased protection being | 
rticelli. Though the tex-|Siven on Belding’s finished | 
products. 
Small Profit Margin 
The products of the company are 
) ied by treaty as | moving forward in fair volume this | 
as alteration of certain duties pee but for the most part in small | 
ped by the French treaty| lots, which tends to hold down the| 
concerned. m of profit on sales. Com- 
> peti on in 1 . atk ant is keen, 
, ! specially in the si osiery divi- 
With the conclusion of the pact,| sion, a phase of Belding’s activi 
4 a? 2 vit 
3% may be expected that certain which has expanded su stantially 
4 in recent years. 
© company, however, has 
a etrong financial posi- 


and ‘to date has maintained 
fo” dividend disbursements with- 
out interruption. 


ce $100). 

sinking fund 6 per cent 
birtly dos Mar 1. 1986; outstanding $179,- 

776. 
erty oe a payable Mar., June, 
pee 7 on per annum, paid 
as Fe. May, Aug. and Nov. 1. _ 

and Directors— 

Officers—A. O. Dawson, pres. Wm. Han- 


son, vice pres.; W. P. 
mgr.; D. . Pollock, sec.; J. P. '. 
Directors—A. ©. Dawson, W. A. 
Wm. Hanson, J. M. Mackie, R. C. Vaug- 
Tina’ pond interest Earned: 
1981 1930 1929 
7.28 8.68 10.63 
3.40 5.26 7.69 
and Div. Record: 
$8.54 $14.00 $20.07 
7.00 7 7.00 
8.08 15.09 
7.00 7.00 


ings Divds. Surplus 
$260,478 § 60,571 $449,786 
staat 75,561 614,077 
254,771  90,551° 361,898 
6 358,065 
© 105,641 371,210 
105,641 402,071 
118,086 449,889 
118,086 610,536 
113,086 618,668 
42 118,086 479,541 

1930 1929 

ES ee 
85 130 90 1 131 

100 «690 «6110 699844 108% 99% 


TIP TOP TAILORS 


Company Effects Important 
Economies in Years of 
’ Declining Business 


Tip Top Tailors, which manu- 
factures and distributes 


1931 
Firth Broa the House of Ho 
berlin. 

In March, 1929, the company 
erected a new five-story P ges on 
Fleet St. in Toronto. he new 
lant has a total floor space of 
about 210,000 square feet and the 
company is therefore well equip- 
ped for any expansion, 


programme 
. | it may find necessary in the future. 


In the last few years, however, 
there have been many difficulties 
in the clothing business. The com- 
y has suffered a decline in prof- 
its as compared with previous 
years as the result of decreased 
sales but 3 gare of important 
economies position has been 
well ye | ean in 1981 the 
compan 
the aeened w 
a share, was 
tion and taxes and included e 
from investments and other 


Authorized Outstanding 
180,000 sh. 132,500 sh. 
wees $1,500,000 $1,841,700 


Officers—D. Dunkelmen, .;_R. Dun- 
kelman,. sec.; H. P. hnie, treas, 
and gen. mgr. 

D. Dunkelman, R. Dunkelman, 
H. P. Mackechnie, J. B. Dunkelman, R. A. 
Daly, Toronto; J. M. Firth, 
Kitchener 
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CANADIAN CELANESE 


ctr, “ae aaa stom | 
~ stock -.»x+ 860,000 149.600 Company Shares in Wide Increase in Public Demand cotton 


0 ns 
of bonds ou 


The com 


for Artificial Silk — Earnings Higher in 
First Quarter of Year 


In the past few years wide gains 
have been recorded by the icial 
silk in Canada. Canadian 
Celanese 


this industry in 
is a public investment interest, 
ea its is an a * 
on, prov- 
ed have reflected the 
demand for celanese. 

tection granted 

m ‘acturers in recent years, has 


in the com 5 
= a wider enpeny’ 


ado 
aoe have successfully s 
5. 


bond interest. An improved posi- 
tion is reportéd as a result of a 
drastic reorganization of opera- 
tions. 


Authorized Issued 
45,000 sha. 45,000 shs. 
$1,000,000 


Funded Debt— 
First 5 cent bonds. Series 
“A” due 1965, ee $1,381,582. 
Record— 
ees cent per annum, ble 
quereeriy, Feb, May, Aug. and ie. 1. 
ividend due Feb. 1, 1931, passed; none 
Conmon~Bend paid, 


*| - Favorable features in 
outlook include the fact that inven- 


x. 9125.588 
1981 ....+sc0 °188,302 


*Loss. +Deficit. 


DOMINION LINENS 


ss0| Directors Plan to Sell Busi- 


Paid 
Four Years’ Earnings— 
Year 


1920 
1931 
Market. 


Com. 1 
Pref. 


MERCURY MILLS — 


Drastic Economies in Opera- 
tion Improves Position 
After Red Years 


Mercury Mills which manufac- 
tures a wide range of knitted 


Par 
goods, mainly wool, cashmere and | punaed Debt : 


silk hosiery and underwear, was 


in 1 redecessor company 
was founded in 1912, 

The company owns plants at 
Hamilton and Woodstock and, 
through a subsidiary, one at Lis- 
towel. For the last nine months 
manufacturing activities have 
been concentrated at Hamilton be- 
cause of unsettled conditions. 


| Operations at the Listowel plant 


were confined to yarn spinning and 
dyeing. 


incorporated under Dominion laws | Dividend Record— 
902, ‘The company 


ness After Several Lean 
; Years 


Dominion Linens Ltd. showed a 
small profit on operations in 1931 
t increased deficit to a 


bu' 
082.242 | from $114,503 through wri 


$129,760 on account of Flax Spin- 
ners Ltd. a subsidiary.. The on: 


was originally organized 

$912 to manufacture cotton and 

in yarns and produce linen 5. 
Gpeintiens have not suc- 
cessful and two'plants have been 
closed down. The present director- 
ate is desirous of retiring and has 
recently invited tenders on pre- 
ferred and common stock of the 


Authorized Onion ting 
$200,000 $200,00 

350,000 

ce as 


r cent per annum, paid 
regulerly te 1923; none since. 

— mon—65 per cent paid 1920; none 
since. 

Officers and Directors— 
D. M. Sanson, pres.; Geo. D. Perry, 
vice-pres.; Geo. H. Muntz, G. H. Town- 
send, E. A. MacDonald, sec.-treas. 

IMPAIRMENT ACCOUNT 


In 1928 the company acquired | Less 


the plant and assets of the Oxford 
Knitting Co. of Woodstock, and in 
1929 al | the common stock of the 
P. K. Mills of Listowel. 


At the end of 1931 the company’s | ® 
working capital wag fairly strong, | Deficit 


although bank loans advanced from 
$255,246 to $331,243. In operations 
of the last two years there have 


114,503 


261,798 114,503 


CANADIAN T.S.R. OF LYONS LTD. 


Compagnie Canadienne des Tissages de Soieries Reunis de Lyon, Limitee 


QUALITY 
BROADSILKS 


Head Office: 1470 Peel St., Montreal, P.Q. 
Mills at Cap de la Madeleine, Quebec 
Sales Offices: 


MONTREAL 


. TORONTO 


only company in| and a ratio between curren 
whi there/ and current liabilities of 10.9 to 1.| those indust - 
Properties comprise a cotton! try 


The balance sheet at the end of P 
1931 showed a satisf: 


with a working capital of $3,003,227/ outlet has 
peneae assets Gnaed tana 


me 


talization— A 


Makes Jute Products 


uthorized Outstanding 
300,000 shs. 250,409 shs.| mil] at Welland; 


w= seiecne oot] PATONMEG.CO: | HARDING C. RPE 


Makes/| Business on Large Contr 
ft is Largely Reduced — 


is cuntronted withiLack of Re 
. Loss in 1931 


Anal ult. 
Matter 


manufactur- 
Toronto and 


mmon 
i lants at Mon 
Svatereed $15,000,000 $9,000,000 Wien and a factory for the 


Funded Dobe manufacture 


of lumbermen’s and 


unded 
None. contractors’ tents and sup 


erent t cumulative, 
cen u r 
ticipating, pepable quarter ™ ated at O 


Hull. In addition, a plant 
{ gdensburg, NY. for the 


In arrears as at Dec. 81, 1980, $29,75 per| manufacture of sleeping bags. 


hare. 
A dividend of 34% per cent was paid Dec. 
31, 1930. This was the first payment made 
on the stock. 
ae peyene Janet and Dee. 30. 
mmon—None pa 
Officers a: 


Dr. 

Cameron, vice-pres.; Lee Cadien, 
treas.; C. W. Palmer 

C. Hessey-White, sales 
Directors— 


Dr. 
= 7 C. L. Auger, Patterson, N.J,;| outstanding, 


:| which 


Change 
aa esses aes 
any’s position this year 
reduction af aneetelent te rite Cee . Sates. Manan 
an amoun : 
ficers—G. H. Whigham, chm. of board; anon goodwill to $1. The balance Pie 
Camille Dreyfus, pres.; W. McC | sheet at the end of 1981 showed 
: “in charge | S0OdWill at $1,678,941. Sharehold- 
of sales; R. H. Sperling, factory mgr.;| ers also approved a plan to convert 
"rst, pew | the, Somme ech ot Tn ate 
of LU, 0. pa 
a “aS | outs into an equal number 
ar value common shares 
will also find reflection in the 


in Structure 


No 


7 * 


” $1,000,000 
(1% eum. Par $100). 


forthcoming report. 


Debt— 
6% 
A 


lst bonds, 
ierien "A° due 1948" 2,000,000 


pref able 


‘erred 
tf i 
Uist Gooea.sehn,t som 2 
dividends on preferred stock. ' Officers and 


mgr. 
Keene, 


sec.-treas, 
Directors—S. E. 


provision f oar i premeaet t per annum, pay- 
een . 

£5 cana dene Apr., July and Oct, 1. 

Passed Apr. 1, 1981. None ei: 

Common—Last paid 


Authorized Outstanding 
$2,492,000 $1,710, 
2,481,800 1,528,300 


F. G. Deniels, J/ M, Mackie, 


Hoh AT pews oi ae Mente 


740,000 


ince. 
1928. 


Directors— 
Officers—T. Mitchell, vice-pres. on 
3 Harold Crabtree, . ¥. 


viee-pres. ; d. 


Ww 


coda, wa; Glyn 
Poke’ Hareld Grabiree, Montreal; @. 8. 


= teats 
1981 1930 


L 
14 6 17 5 
73% 69 74 51 


“WOODS MEG. 


Difficult Year Encountered—| Ten Year 
Balance Sheet Im- 
proved 


In addition to sustaining an oper- 

ating loss, the company found it}! 
necessary to set up an additional ae 
reserve against depreciation of in-| tion in 


ventories, which, together with | Market Receré— 


other charges, resulted in a net 
deficit of $171,268 for the year. 


cane 
viewing the ae 


tories were taken at cost or market 
and the quantity and value of goods 


any. Bank loans were also at a 
with $225, 
tion was improved and sinking fund cent. 


Silk Industry Grows Fast 
Since 1917 the Canadian silk indwe- 
in stock at the end of 1931 was the|try has shown remarkable expansion. 


.| During this od the number’ of 
; | Smallest in the history of the com pl ering te vere per cent, capital 


; invested by 1272 cen ees 
ow point, totalling $19,000 com-| s54’ber cent, salaries ond wages 1108 
at the end of| per cent, materials used 812 per cent 
@ previous year. The li posi-land gross value of products 651 per 


3 Browne, Westmount, Que. 


KNITTED OUTERWEAR 
for Men, Women and Children 
Ladies’ Full Fashioned Hosiery 
Men's Silk and Wool Socks 
Seamless Hosiery for Women and Children 
The Monarch Knitting Company, Ltd, — 
Factories at Dunnville, St. Thomas, St. Catharines | 

: Head Office: Duhnville, Ont. 
Branch Offices: oS 
Toronto, Hamilton, Ottawa, Winnipeg, Calgary, 
Vancouver, Moncton “4 
also e 
The Monarch Knitting Company of Quebee — 
Limited S 


7] 


MILLS AT PARIS, ONT. 


PRESTIGE AND PR 


Officers and Directors: 


Chairman 


Str CuHartes Gorpon 
G.B.E. 


President 
R. B. Morrice 


Vice-President 
A. F. Batre 


General Manager 
H. W. Lunpy 


Secretary-Treasurer 
C. B. Rosrnson 


ENMANS for more than sixty years have been leaders 
, in.the textile.industry employing Canadian labour and 
materials in the manufacture of knitted underwear, hosiery 
and outerwear, | 
Infinite care in manufacture and Unstinted ‘use of the best 
materials have made Penmans products internationally 
known for their reliable quality and service — an enviable 
reputation which is jealously guarded. 


While maintaining these standards Penmans have kept pace 
with the dictates of fashion by introducing, season after 
season, the smartest styles, the latest colours, the newest 
patterns, with the result that thrifty Canadians look to! 
Penmans for fashionable lingerie, hosiery and sport 
garments. 


Penmans Limited 


Head Office: Paris, Ont. 


Factories at: Paris, London, Brantford and Waterford, Ontario, | 
St. Hyacinthe and Coaticook, Que. 
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- Employees'on salary 
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verter rekoneuneee 


Sf alectelcity lig: 


, Power 


éeee éeoveree NO, 
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- PRINCIPAL STATISTICS OF THE COTTON TEXTILE INDUSTRY 
8 ” BYSEOTIONS—1930 7 
_yarnand Cotton batting and and wool . goods 
cloth thread wadding waste NES. Total 


Establishments visas \Ble. 33 ? 7 a q 22 77 


.$ 54,081,002 1,783,783 1,195,465 498,133 889,160. 57,817,548 
; Pretty 2,480,292 1,470,487 548,004 786,489 29°772,164 
% Male Seed cdedd ontict Ble. 42 60 83 il 34 550 
i wereeeseree 0. . 95 29 23 8 18 171 
aanesasceserane® 1,120,927 176,820 141,541 85;299 «121,501 1,586,178 
Employees on wages—- 
‘ 68 Cauda ccs eNG@ 177 119 116 : 9,981 
; eeeeetoaeeene % 3 eons 95 ‘i's : sePort 
Seer ee ewere wn eee ° . 9 1 
fuel ..........8 2 "25,408 5,171 a 114 5. 
electricity .....$ 960,853 © 31,976 11,426 4,911 1,014,915 


a 
‘ 


eee hig ck BO 318 98 47 

materials . “ay. 21.998 sta Lptten 1 sree tes.s70 

eeenee ’ & r , i, 4 

value of products.$ 48,692,878 3.81 2,934,695 149e'b01 
yalue of products..$ 20,717,304 2,239,207 1,486,815 350,927 '704,913 25,499,166 


*Oileloths and linoleums not included as in former years. 


IMPORTS OF TEXTILE PRODUCTS 
Bi) ; (Fiscal years 1926-1931) 
. ‘ Fotal Cotton and. Its Products 
Bere oe rs UK. U.S. All countries 
1926 ANS ASe POOP YS eee ae een oP e wilt wee tree 
TUBES covwssstneeretecntaseteseceneees ~ ar06 87 ise "329'542 
SCSSHSHSSESSSHHETHOH HERB ESF eee HELeee ? 266,761 63 783 
1930 Baer cath. ede Ree ea beens «0 11,843,311 38,614,227 Sinan one 
1981 eeerecee pores eeeeces e id ; apenas <3 8,464,495 23,424,230 35,263,489 
fT Tet es "Total Wool and Its Products . 
: 1926 we eeted Reece orc scene Gene eeesaneere 36,304,734 3,847,595 46,036,182 
1 oe beeccccccsccccvecuegeceese sheeees 3,428, 50,575,753 
1 POE eo meme recor sreeeoeesmerosasens 48,832,356 
oy | Peceeebdecteceroceceecmesceebeconenes 41 54,428,616 
1 Seeb ed ect eebeveseceHeseesesseeeremes 5 46,644,026 
1981 PoecesescecosoccccehSssecs- sone come 4 33,637,656 
1926 S60 SECM USN e conc cc cbc deweseeeedee te. ie 25,541,363 
anise eee reat ee d 4 a 660 30,079,476 
: «Say RO Obs a ; 
Ee ceRL fice ccove .ces¥eers cveevene 
1981 we heeee sees eeeeseresess 
628 -te tae Total Flax, Henip and Jute Products 
1926 TUSSOHSHHSHR GS HTEHEHE SES EDeTESEEEEEe8 * 6,014,919 5,085,959 16,887,193 
1927 SOROS EHEESH OSHS OSES EEEE EH EEH Ee 3,316,038 14,255,758 
SESHETHK SHH HHSC EHS EESEOHEEHETEH OHS - 749,804 15,122,116 
1 eT TT TIT TTL LIL tt Ll ' 53,9 3 1,871,810 15,854,434 
. 1930 SHES SHSHSHESSSSH SESH EHESCHHEHHEH SCHR SS SS 2,082,129 14,716,510 
. 1931 PPAMEP to 20 o Geewereeradycres eeeereeee 70 1,647,748 10,472,115 


- % Total Fibres, Textiles and Textile Products*. 
. 1926 4 nn00ebbeb0beets ook 6oscsabesentens a0 ‘. 79,115,464 , soe eoieer 


SH SCHSESSSSSEEESSSCSSHSSHCHHESEHHEESHESE 


SeSeew ee esceseesecccesesesooos eeneee 


1928 1,464,176 seri 
ice ths neksdewhesncunGsabAencobecses 81,889, 206,444,044 
930 SSCS CS SEHHEHEESEEHSHHERH HEEB ESE HE EEHE 71,997,59 185,241,252 
1 1 Seereesteereseeeeeseseeseesetereeeeere 48,251,873 130,717,022 4 


articles not listed above. . 
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_ Textile ‘Industries Hold Important Place in I 


SUMMARY OF SILK INDUSTRY — 1930 


Establishments ......... a 


- Capital employed .......... 


Employees on salaries— 


sosesdedrdee t.ontc bbe deussbe eee 


Pomale<iiei ovens dec dee 


Employment on wages— 
Average number— 


sees eeeeseeeee eNO 25 


eeeeeeeeeeesee S 80,506,060 


Establishments ee be . y Ni ’ : 1 ‘ : fm a | , 
830 bee eeecen + INO. 46 26 ? : 
Capital invested ............... $20,202,796 7,174,100 6,008 a2 


LES ae 106 o 
Oibirlen ih ii0k fecidocds sence 803,005 ployees on:selaries— 


249—C 7 
occcebenecsoctecclt a 


3 aks 123,021. 44g,0a6- 

eeeeeee Se eeeeeeeeeeee , , , 1 024 

Employees. on -wages— i 
Average of— 


fvcaeccecewnes iescceaeen 2,891 dv ctsbd cce¥s NO. 2,008 677 661 


PONG \camedsacpebadic 


Wages Seeeeee ee eee eter 


Power installation— 


Cost of fuel and electricity .. 


Units 


Cost of materials ....... gee 
Gross value of products ..... 
Net value of products .......sceeseeeeee+s $ 10,175,269 Value of yeocnees o6Ss oaG0bcecde 


Outside piece-workers— 
one sere eseweNOy. ayes >” _e ¥ 
eeoeeeeseese ss $ 210,512 Amount i ett eaatt + | Be eal 
8,897 Cost of Peat and electricity... : s, 


émoned becuswaemees 2,566 «NO, 1 ~ 7 367. 
cdevehuastade tLe strecscscenseacsend os o§ 2,681,898 "940,175 =~ 850,695 
' r “a ef wey aie haley aaa 
Pha ee rat 8h 


epeenadenec bole 
sigode che .ccKbPe 1) 10858 \ Power employed— 


eeeteees Units" + dee Ne. 
Fy eT eae mee Ve. 


evecreeeeeree i 17,808,598 Cost of materials went 


Value added by manufacture..... 


SUMMARY OF KNIT GOODS AND 


HOSIERY INDUSTRY — 1930 Tens aaa 


Establishments eee feeeee eee 


Covecce eeccees No. 167 927 -. sssesseterssssenuusngs . : 
Seceerversses ee 
oe: tonne eee : 


dv cpeodbavechs tis @ GRORUAEE seansnegeenes 


1930 GM SSCGPOTT re ne +--+ <esnese 218,175 


mployees on salaries .....eseseeseeese++NO, 726 1980 bees rnsbhs eeens 203268 26795 


Male bbs dds Heb AGM bees Dose ene ncbdah ate 726 Total Wool and Its Products 
Female eocece bt wGbbee ackecsducsucuaen 527 1926 SORES OEE EHH RESORT He Ee 27,710 


Salaries ...... 


2,569,078 1927 SCS SSSR EEE ESSER HEHE ESHER EEE 109,982 


1928 eeeeetee ree eeeee eee eee eeeeeeeeeeeeee 


1929 Seer e ee eee eee eeeeeeeesseromeseeneed 


, . 
Wage-earners (averageé number)— 1930 eee eee eeerees Meee setoeessesedsetesion 


Female Sere eereereeeeep ete 


Outside piece workers— 


Male eeeeeeeee Jabinas :4ppesedinntrciniee 5 1931 Ce eo eed ecebeeceesogesoccesesssiscese 1,121 


Amount paid . 


Cost of fuel and electricity . 


Power installation— 


5,483 1981 PEO ORE HOHE E OOH PORE O HS tO eee ones 
Total Silk and Its Products 
eeeeeeeeeeees . 11,425 1926 TOCCOA OHE HER eee eee ee Ra 94,100) 
12,176,035 1927 SOROS HEE HHH EOH HH OEE EEE HEHE Hee =. 


1928 SEMPRE EEE RHEE TETHER eee ee 


20,679 
1929 eer eee ere Pee eee eee eee eeeeeweeeeeeee ao ta 

1 

1a 


o 


1930. See Meee eceeeesseeeeesesseeeeeeseesee 


acai 699 : Total Flax, Hemp and Jute Products 
1926 CCPH EEE H REET EH ER Owe eee ee ee 1 

eedecegeseces $ 53,151 1927 See e meee reer ee eee ee eeseesesetesessee 

Dao Cake aac m $ 645,989 i Be eeehearegesreetermesesasedessivece i 

1930 sends dui Gaeoe ooatdbii aL 


1931 CSTE HETERO Re He 


Units ....0006 coeserces tecbeceeseeeces NO 2,503 Total Fibres, Textiles and Textile Products* 
,244,060 , 


Capacity ........ sevacve 


ik ane é@eih ee 16,495 1926 See ee eat ewe eee eter eases eeeeeee 1 


1927 CPOE ESSE PEE SEE ASE ORO 


Cost of materials eee eee Peewee eteeeeeetes $ 25,509,913 1928 COO OeeRMOEEEHHEHEE HOHE EERE E EE EEES 
Gross Value of products ....ssscsseeseesee $ 54,117,924 IESE 0 nad Hewes dense ce hbeny nen dap aaeanenee 


Net value of products ...... 


a declines in value from 
£464,094 to £391,171. 
In 1929 Canada supp 


This result is partly due to the 
re favorable exchange 1 on 


Deferred Preferred Dividend 
Because of Lower Price 
Levels 


Directors of Hamilton Cotton 
Co. decided to defer the preferred 
dividend of. 50 cents per share 
due January 1, 1932, because 
the decrease in prices received 
for finished products of ‘the 


ilm| company was considerably moré 


Find at 
ara 


than the total of the drop in the 
cost of raw materials. Substantial 
economies have been made in oper- 
ating expenses but not enough to 
keep profits at the old level. 

The company’s working capital 
at the end of 1931 was compara- 


tively strong, but earnings on the 
f. preferred were only a fraction of- 


example. in the three mont 
March 31, 1930, the 


Woods Manufacturing 
| Company, Limited 


Jute and . Tents 
Cotton Bags . Flags 
Hessians, Buckrams  Tarpaulins 


Paddings and Clothing and 
Twine Cotton Fabrics 


‘ 


Factories at MONTREAL, TORONTO, OTTAWA, WINNIPEG, WELLAND 
Head Office: MONTREAL 


what was necessary for dividends. 
The Hamilton Cotton Co. was in- 
corporated in 1928 under Dominion 
laws but the original business had 
its inception in 1880 and was run 
as a partnership until 1918 when 
it was incorporated as a private 
company. lants of the com- 
pany are at Hamilton where it 
ins, weaves and manufactures a 
diversity of products including 
elastic webbing, webbing for 
straps, yarn and twine, cordage 
cotton products such as clothes 
lines, sash cords and cotton cloth 
such as overall eg sae The 
com: spins all its own yarn 
Eines 0 surplus of 55 per cent 
which is sold, and also does all its 
own dyeing and bleaching. Cus- 
toms work in dyeing and bleach- 
ing beings additional business rev- 
enue to company each year. 
The cloth manufactured by the 
company is sold to Canadian Cot- 
ton under a special agreement and 
| products are distributed through- 
/out Canada by various sellin 
agents and also to the Unit 
States, England, South America 
| and New Zealand. 
| Capitalization— Authorized Outstanding 
$600,000 


Common $600,000 


Proierred 600,000 684,910 Y 
(Par 


value $30). 


rennet mtge. 54 per cent series /“A” bonds, 
due 1948, $930,000 


Preference—Entitled to $2 per share per | 192 


| 
| 
| annum ble Jan., Apgil, July end 
} Oct. 1. Initial dividend paid July 1, 1928, 
| and waneey and including Oct. 1, 
1981; none since, 
| Common—None paid. 
Officers and Directors— 
Officers—Alan V. Young, pres. and gen. 
mgr.; J. V. Young, vice-pres. and treas. ; 


J. C. Burns, asst. treas.; John Bowstead, ; 


sec. 

Directors—Alan V. Young, J. V. Young, 

W. 8. Burrill, M. B, Holton, George 

A , Hamilton; Dunlop Stewart, 
to. 

= 1931 1980 1929 

1.86 2.50 

Record— 

1930 1929 

$2.32 $4.19 

2.00 2.00 

0.31 2.16 


+Before deduction of income tax. 


Four Years’ Earnings— 
*Earnings Dividends 
$30,000 
39,360 
39,152 
29,268 


*After depreciation. 
1981 1930 1929 
5 L 
_ Pref. ; 3 a3 


HAMILTON COTTON 


changed an 0 
66 | $59,618 reported Ie see inte on 


SPC e eee eee seeeeeerereem 


Seteeeeeeetee $ 28,608,011 . SSOP HTH OH Cow ee reer eeee 


*Including articles not listed above. 


No Improvement in Profit 
Expected for Year Just 
Closing 


. ae of nee fare, — 
ad a temporary s in an 
1930, showed a sharp decline in the} 2nd 
year ended June 30, 1931, and it is 
understood that there is little pros- 
of an improvement for the| loans and inventories were 
Fiseal year just closing. In the last| to the lowest point in some years. 
fiscal period earnings were not | Expiration this month of the trade 
sufficient to cover preferred divi- between Canada and France 
dends and the distribution on the| is 
7 per cent preferred stock was 
omitted in September, 1931. 


1 company 
shirts, collars, neckwear, handker- 
chiefs, and a wide line of haber- 
dashery. Products are marketed 
throughout the Dominion through 
numerous retail outlets, but con- 
traction in public buying power has 
evidently found reflection in the de- 
- for the company’s merchan- 

ise. 
Capitalization— Authorized Outstanding 
on 8,726 sha, 


Preferred * $1,250,000 ; Pee ota 
’ ‘ ins ¢ >t Bee 
Ist mtge. 7% bonds, due 1942 .. $258,700 P : , i. 
Dividend Record— ¢ i é tf a 4 . 
Preferred (new)—7 per cent per annum, 
cumulative, quarterly, Jan., Apr., ' ’ : 
Jan, 1. 1927,” initial dividend, if pet cent ee 

an. 1, . cen’ , ¢ 

paid Abril 18, 1927. Payment due Oct. 16, 590 King Street West 

dividends on, old preferred seed Teak Ca =o | 
capital reorganization in 1927. 
Common—None paid on either old or new. ° nto, t. 


Officers and Directors— 
Officers—W. M. Weir, pres.; D. A. 


Eo oti or _ —Manufacturers of— 
.; W. M. . . 


“May Belle” Lingerie shown in a variety of Novelties and Staple 
ce Garments. : : : 
aoés..¢|| . “Dunning Line” an ultra-quality line for the exclusive trade. 
a LOR ott Men’s Rayon Undergarments and Polo Shirts — for men who 
Cant Bases a 5 608 appreciate superior comfort, % 
don Vesa Bigelioa: ? “Lombardi Fancy Wool Patterns” — Manufactured under exclus- 
ceeetMSEGE GUTS SOE ETE ive rights for Canada. ‘ | 


Plain Wool Jersey Cloth at popular prices. 


Our extensive plant equipment of modern knitting 
machinery, with consequent large production, enables us 
to supply Knitted Rayon Fabrics at exceptionally attrac- 
tive prices. Goods are dyed in our own plant, under the 
supervision of specialists. Ate 


H OL 3 L # 
22 cs . 
MONARCH Belle 
KNITTING fmt ak 
Showed Profit in 1931 After Lingerie 

Loss in 1980 — Hosiery 


Business Better ONT ARIO SILKNIT LIMITED 


_ eneet Knitting Co. 

rov prospects 8 

snd Largest Manufacturers of Rayon Fabrics and Garments in the British Empire 
ting profit of $52,511. De- : : 

crease in importations aided . 

hosiery branch of 

although knitted goods 





a3 wont Do Your Truck Costs 


Pe J 
x 
EN 


Compare with These? 


THE. FINANCIAL POST. 


Brazilian Traction 
Earnings Are Reduced 
' By Fall-in Exchange 


Difficulties in Remittance 
' Cause Rise in Liquid 
: Assets 


DIFFICULT PROBLEM 


Bank of Brazil Controls 
Rates and Amounts Avail- 
able—Govt. Budget 
Balanced 


Brazilian Traction Light & Pow- 
er Co, net profits available for pre- 
ferred and common stock amounted 
in 1981 to $9,389, 
with $16,205,339 in 1930, equiva- 
lent in 1931 to $1.41 a share on the 
average outstanding common stock 
for the year after deducting $23,- 
604 for the preference dividends 
paid. In 1930 earnings were equi- 
valent to $2.50 a share on the com- 
mon stock and in 1929 to $2.67 a 
share. The explanation of the sharp 
decline rests largely on the fact 
that the ave rate of — 


‘}for the Brazilian milreis in 


— you haul for yourself or for others, , 
the cost of truck mileage is a matter of vital 
concern to you. A few dollars one way or the other 
at the time the truck is bought make little actual 
difference; but a few cents one way or the other in the 
on the whole truck investment. In these times no man 
can afford to overlook operating costs when plan- 
ning to purchase a motor truck. : 
- Guess-work is no guide. Real everyday costs 
offer the kind of proof you need. International 
Harvester is prepared to supply such cost figures, 
based on the actual operation of International 
«Trucks in nearly every line of business. 
’ Tell us your hauling problems and ask for cost 
‘recotds on the model which best meets your re- 
quirements. Compare these costs with the operating 
costs of any other truck of similar size and you will 
know why one user after another is adding to his 
. International fleet at a time when real, lasting econ- 
omy is of utmost importance. Prices, specifications, 
and cost records will be supplied on request. 
INTERNATIONAL HARVESTER COMPANY 
OF CANADA tT. 
HAMILTON " CANADA 
Toronto Sales and Service 


881 Bay Street - Phone Kingsdale | 128 


NTERNATIONAL TRUCKS 


" BLDG. PRODUCTS 
DWERS DIVIDEND 
‘CAPITAL. STOCK 


ate Reduced to $1.40 
Compared With $2 
Formerly 


From Our Own 
ONTREAL. — Building Prod- 


ts has reduced the dividend rate 
“its common shares from $2.00 
’ te $1.40 per annum with declara- 
tion of éents a.share payable 
July 2 to shareholders of record, 
une 16th. Earnings in 1931 were 
equal to $2.18 a share on the 


> eommon. 
~ There are 116,346 shares of 
” stock outstanding and 4,500 
sii of “B”; both stocks rank 
for dividends, but the 
“RB” shares have voting 


less satisfactory than those of the 
_ previous year, net profits isatae 
$263,820 compared with $326,43 

"im 1930. Earnings in the first few 
"months of the current year were on 
| @ reduced scale, but this contrac- 
' tion was explained in part by a 

, =P . 
Mehange in accounting methods 
"which found an adverse reflection 
early results. 

ele New Lines Distributed 

- Hopes are entertained by the 
f nt that new lines placed 
- Im the market this year will tend 
_, te stimulate sales. In the past two 
- years. considerable expansion has 
_ Been undertaken at the company’s 
> Hamilton plant and additiona) lines 
ha alee introduced in recent 


> While the name of the company | i 


indicates a material dependence on 
mew corstructions for iness, it 
| stated that the repair of old 
buildir : — a substantial 
arket for co Ss 
These include a wise lice 
§ materials, including the new 
ided asphalt plank. and 
and asphalt floor tiles 


? 


Ottawa Insists F ruit Plant | 
| Be Bought Within Canada 


From Our Own Correspondent 

VANCOUVER.—An unusual situ- ment, however, was to be furnished 

ation indicating the difficulties in by the eocmee —a s the 

; orm of a grant, and when awa 

12 Way: of Imperial trade harmony learned that. the appropriation was 

an readjustment is furnished in|to go outside Canada the voucher 

the Okanagan , fruit country where was held up. 

tt0 ve n to esta If. the cold stora lant is to be 
lish a cold storage plant. iis sees 

As the United Kingdom is ex: built, the materials must be ob- 


tained as far as possible in Can- 
pected to be a large ‘buyer of|ada, On the other bend, Okanagan 
peuwthn Ginaeke fame aie en growers claim, British fruit buyers 
gesture in the interests of Imperial See rece ae eee oe 


c ference to B. C. products 
trade to purchase equipment for Shey oho a i ¥ 
this slant In Great Batee they should expect reciprocal treat- 


The money to pay for this equip- ets. which thee rane aay ee 

EMPIRE BOARD teclazaton ‘of industry Sn te 

ASKS DOMINIONS of Sad bt 
K PERAT 10dic revision. 


Tariffs Discussed 
etree The report points out that while 
Suggests Similar Indus- | tariffs could egitimately be used 
s O safeguard an agreement whic 
tries in Different Coun- had been entered into if the gov- 
tries Make Agreements 


ernment concerned was satisfied 
that the agreement was in the eco- 

In promoting industrial co-oper- 
ation, the countries in the British 


nomic interests of its own coun- 
Commonwealth will serve not only 
& common purpose but also their 
national needs, states the Empire 
Marketing Board in its twenty- 
first report, ehtitled “Imperial In- 
dustrial Co-operation,” pointing out 
that. industrial co-operation be- 
aged in the same 


purposes might operate in a pro- 
tective manner and render the 
agreements ineffective. 

In addition to co-operation be- 
tween the same industry in differ- 
ent countries, the report indicates 
that the opportunity exists for 
closer relations between the or- 
ganizations of consuming in- 
dustries in some Empire countries 
(such as primary producers) and 
of manufacturing industries in 
other parts supplying these needs, 
whereby more trade can be secured 
for the Empire and whereby secon- 
dary industries in the less indus- 
trialized countries might develop, 
beginning perhaps as assembling 
industries, in close association 
with, and aided by, those in the 
More industrialized countries. 


_ On agreements 
reached by them in consultation. 
Any agreements which may be 
reached between countries will only 
be possible if the representatives 
meet in a spirit of co-operation and 
not of rivalry, the report states, 
and these agreements should have 
the effect of facilitating the 
growth of industry in less indus. 


eee ml 


te 


,| cumstances, 


try, high custom dutiés for revenue | Re 


was 7.11 cents in New York fund, 
in 1930 was 11.97 cents and in 1929 
was 12.06 cents. That effect is 
shown clearly in the following 
statement of earnings, income and 

surplus: 
co BARNINGS OF SUBSIDIARY cos. 
(Excluding Inter-Company Items) 
1931 1930 


Gross earn. from 
GEFs: ) 6-2 40 600 vee Hes 34,896,767 » 46,898,444 


Net earn. from oper. 20,910,417 27,549,594 
Add: Misc, rev. ...., 105,944 192,837 


Total rev. of subs. , 21,016,361 27,742,431 
Less: Bond int. & 


other be evcce + % 374,070 3,588,938 
Depr. & + res. . 7,850,999 7,745,594 


Bal. to Brazilian Tr. 9,791,292 16,407,899 


INCOME AND SURPLUS ACCOUNT OF 
BRAZILIAN TRACTION, LIGHT & 
POWER Co. 
(Years Ended Dec. 31) 

. 31931 1920 
£ 
16,407,899 

488,177 
16,846,076 


420,737 
400,000 


16,205,339 


exp. . 

Amortization proy. -450,000 
Net profits ....... ~ 9,389,103 
Less appropriations : 

Pret. dividends ... 23,604 24,315 

Ord. dividends .. 17,288,309 §12,051,542 


2,077,190 4,129,482 


Surplus for year ... 
A 13,682,553 11,306,893 


dd: Prev. surp. .. 
Less: . atk. divd. 
of 1% pd. Mar. 1, 


1930, at $25 a sh. 1,573,821 


15,759,743 13,682,553 
SIncludes $2,544,521 representing stock 
dividend. Includes $3,916,524, represent- 
ing stock dividend. 
Retained Money in Brazil 
The decline in gross earnings of 
subsidiary companies in 1931 was 
therefore $12,001,677 or 25.59 per 
cent from 1930 figures and the de- 
cline in net earnings before de- 
preciation was $6,639,177 or 24.10 
per cent. The percentage of de- 
cline in average exchange rate of 
milreis into New York funds as 
based on actual remittances of 
money by the company was about 
35 per cent or more than the drop 
in earnings. ‘rhe situation was 
even worse than the average rate 
shows as the rate was 9.65 cents 
when 1931 began and 6.28 cents 
when it closed. The official aver- 
age rate was 7.01 cents on the mil- 
reis but the company realized 7.11 
cents, the lowest in its history. 
Worse still, there was not enoug 
exchange cover to allow the com- 
pany to make remittances even at 
these figures, and so the company 
retained part of its carnings avail- 
able for dividends in Brazi 
Not Improved Yet 
“The remittance situation has 
not materially improved since the 
end of the year,” says A. .W 
Adams, secretary of the company, 
in communicating the report of the 
directors to the shareholders for 
consideration at a meeting to be 
held on July 5, 1932. “It continues 
to constitute the most difficult 
nee with which the company 
as to contend. Exchange transac- 
tions have been and still are di- 
rectly controlled by the Bank of 
Brazil, which fixes the rate and 
distributes the available cover be- 
yond the requirements of the Gov- 
ernment; and that bank, though 
expressing the greatest anxiety to 
provide the companies with their 
full requirements, has been quite 
unable to do so. Under these cir- 
therefore, 
rates for practical purposes are 
nominal, and while ey have 
shown a tendency to improve, they 
must continue to be so regarded.” 
New Tax Burdens Come 
Mr. Adams reports the companies 
affected to some extent by de- 
pressed economic conditions though 
operating ratio was a little better 
because of economies made, but 
anticipates inability to maintain 
the improvement in the current 
year because of the added ee 
of contributions necessa under 
the new pensions law together with 
increasing taxation and duties. 
Working Capital Gains 
Because under these conditions 


exchange 


greater! the company retained in ,Brazil 


nearly $5,000,000 which would 
otherwise have been paid in divi- 
dends working capital of the com- 
pany advanced during the year 
from $10,295,541 to $15,630,296 and 
the ratio improved materially as 
well. 
ital 
931 
s x 
Current assets 23,308,265 19,944,092 
Current NMabs. ..... « 7,677,969 9,648,551 
.« 15,630,296 10,295,541 
3.083—1 2.06—1 
The current assets shown above 
were valued at the end of both 
years in gold dollars at the rate 
of exchange on New York and be- 
cause of the milreis decline a sub- 
stantial fall in the gold dollar 
value of these milreis assets oc- 
curred. The company’s temporary 
investments’ in Dominion Govern- 
ment bonds also declined and were 


written down by the transfer of 


Working Cap 
1 1930 


B.C. Electric Shows. 
Depreciation Reserve 


From Our Own Cerrespondéent 

VANCOUVER.—Total re- 
serve of B,-C. Electric Rail- 
way (B. C. Power) is about 
$20,000,000 for depreciation, 
according to figures present- 
ed to the city council by E. 
H. Adams, vice-president and 
comptroller. This, however, 
did not represent cash but 
was money reinvested in 
plant over a period of twenty 
to twenty-five years. 


On capital valuation of city 
lines, President W. G. Murrin 
compared the B. C. Electric 
with Winnipeg Electric. Capi- 
tal valuation of the Van- 
couver. property was $11,- 
570,000, said Mr. Murrin. The 
companies in Vancouver and 
Winnipeg were almost iden- 
tical in equipment, and the 
Winnipeg company had of- 
fered to sell for $14,000,000. 

These figures were pro- 
duced as part of the com- 
per'’s argument that the 
are agreement with the city 
could not be revised down- 
ward at this time. 


ket value went up from $728,991 
to $5,474,420. 

Floating liabilities declined by 
almost: $2,000,000 chiefly in pay- 
ables which came down from $7,- 
780,752 to $5,569,349. 

Fixed assets at $210,625,235 
showed an advance of more than 
$2,000,000; securities of subsidi- 
aries including advances made to 
them at cost were a little lower 
at $89,719,953; and sinking funds 
were increased according to re- 
quirements. Total funded debt still 


stands at $59,456,548, down nearly| £ 


$400,000. Reserves increased in 
most instances; depreciation by 
nearly $3,000,000 to $49,569,217; 
sinkings fund reserves by about 
$1,140,000; general amortization 
reserve. by about $450,000; and 


expansion plans had been 
up considerably until demand for 
power and other services re- 
awakens. Telephone services had 
been improved and bation connec- 
tions made with world systems. — 
As business conditions in Brazil 
have an important influence on ex- 
change value of the milreis, Mr. 
Lash also reviewed the situation 
in Brazil. He stated that in 1931 
Brazil had a favorable trade bal 
ance of £20,948,000 
more than in 1930, 
portations accounted’ for this im- 
provement. Brazil shipped 2,500,000 
more bags of coffee than in 1930 
but received £7,075,000 less.for 
Burning of low grade coffee. con- 
tinued and the coffee tax was in- 
creased from 10 to 15 shillings a 
bag on coffee exported to facili- 
tate this peotes of destruction of 
surplus. extra 5 shi are 
to be used for redemption of the 
£20,000,000 coffee re tion loan 
negotiated in 1930. 

e provisional government has 
balanced ‘ 
of an economy campaign but could 
not accomplish proper service of 
external obligations. Sinking funds 
on the external debt had there- 
fore been saspended as Well as in- 
terest payments in cash with the 
. tion of two previous interest 
fi loans. Interest for three 
years is being funded by the issue 
of 5 per cent bonds subject to year- 
ly review but with the proviso that 
cash payments can 
when it is felt to be possible. 


‘eevee 
ets Committee 
For Conference 


From Our Own Correspondent 
0 A SS the re- 
port in last week’s Post of the or- 
ganization built up at Ottawa to 
repare for the Imperial Economic 
onference, it should be recorded 
that the Bennett government has 
now created a sixth ttee. 
This committee has to do entirely 
with agriculture and the nominal 
chairmanship is Hon. Robert Weir, 
minister of culture. 
The active head, however, is Dr. 
. §. i r of ex- 
membe 


general reserves increased $100,000 | agricultural 


only to be decreased by $2,089,534 
to cover exchange difference and 
depreciation in temporary invest- 
ments so that general reserves now 
stand at $50,489,909. 
Expended $5,800,000 on Properties 
Mr. Adams stated that the cash 
expenditures on properties of sub- 
sidiary companies during 1931 
amounted to $5,800,000. Miller 
Lash, president, gave details of 
how this amount was expended in 
various departments of the com- 
pany’s effort and indicated that 
work on various power projects and 


What This 
Book Will Give 


You 
Details of 1931 earnings of 


ittee on — t 

m working ou 

of 1 imports this coun- 
teeta other sections of 
the Empire. 


British Farmers Visit Regina 

A of 400 British farmers will 
visit na in July during the course 
of their tour of Canada sponsored by 
the British Nationa! union, according 
to advices from the Regina Board of 
Trade. A party of 12 farmers visited 
Regina under the auspices of the 
British National union in 1930. 


the budget as the result > 


ir CO 
COVERS DIVIDEND 
BY WIDE MARGIN 


Common Shareholders Get 
Exchange Offer for 
- Holdings 


From Our Own Corrgspondent 

MONTREAL.—Record earnings 
and preferred dividend require- 
ments covered over six times 
before income. tax are reyealed in 
figures released by Irving Oil Co. 
covering the fiscal year ended 
January 31, 1932, The company is 


pe to include Prince: Es 
flood having purchased the j 
érty of Aiken Oil Co, ve 
An offer to exchange theirs 
for ‘preferred has recently« 
made by Irving, Brennan & 
investment bankers, to ¢ 
shareholders of Irving Oil Co, 
firm .offers, subject. to chang, 
rice and prior sale, one shar 
frving Oil six per cent prefs 
stock in exchange for each j 


shares D 

no dividend being paid on) 
common at the present time 
exchanging two common. for 
referred, old common § 
folders will be placed in receip 
a dividend. of $3.00 a share « 

six per cent $50.00 par value: 
ferred. stock.: 4 


one of the leading distributors of | ;,.) 


gasoline and its products in the 
Maritime Provinces. ~*~ 

In the period under review, gross 
earnings, totalled $457,162 com- 
ared with $334,000 for the pre- 
vious year. Write-offs included a 
reserve of $46,435 for bad and 
doubtful accounts and provision of 
$212,724 for depreciation. After 
these deductions, there remained 
$198,002 available for income tax 
and dividends. 


Small Preferred Issue 

Preferred dividends totalled $30,- 
000. The company has no funded 
debt and through operation of a 
sinking fund, $18,750 par value of 
preferred has been retired since 
the beginning of the year. Opera- 
tion. of the sinking fund will 
retire a minimum of --$15,000 
annually hereafter. 

Full. details of the income 
account sheet are not 
available. It is learned, however, 
that balance sheet position is satis- 
factory and total assets now 
amount to over $2,000,000. ee 
the last fiscal year, Irving Oi 
further extend its operating 


Quebec Year Book | 
Publication of the Paglieh : 
of the Quebec Statistical Year 
for 1931 is announced. This vol 
constitutes a source of official inf, 
ation relative to the activities A 
province. ie 
The Year Book covers 2 wide va; 
of subjects and is well illuste 
with cal charts. There aj 
all some twelve chapters ' 
the following subjects, among. ot 
population; ition, administra 
economic activity, production, | 
munication and transportation, 
ized labor, insurance and savings, 
The Statistical Year Book {4 
tributed without charge to gif: 
sons-who, in the exercise of% 
duties, are called upon to infor 
wblic. All requests should be 
ressed to the Bureau of Statis 
Parliament Buildings, Quebec, ~ 
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‘SURVEY OF 


CORPORATE | 
SECURITIES © 
19324 


Meee changes have taken 


Canadian companies in which 


‘ public has investment. 
The background of each com- 
pany—history of organization 


and development — names of 


officers and directors. 
Details of all bond and stock 


issues. 


Funds in which bond interest 


is payable. 


place in the structure 


of Canadian companies in the past year. Diffi- _ 
cult conditions have influenced operations and 


earnings. Reorganizations have been numerous, The 
new edition of The Financial Post Survey of Corpor- 
ate Securities contains details of all such changes. 
It is essential that the investor secure this new-edition 
if he is to know the present: 


osition of the com i 
in which he is interested, : we 


Facts covered include: Earnings statements and 


balance sheets for 1931 compared with those of 1930 
and 1929; details of each bond issue; whether inter- 
est is payable in Canadian, New York gr’ sterling 
funds; times bond interest earned, etc. 


Bonds and stocks of well managed and long estab. 


lished companies have declined drastically. Many 
appear to.offer attractive opportunities if held for a 


reasonable period. The Survey of Corporate Securities 
supplies ‘the information. needed to enable the 


investor to determine the relative merits of securities; 


to study present holdings; to consider. “switches.” 
Everyone with investments or funds’ to invest 


Dividend rate and when pay- 


able. 


Details of capital reorganiza- 


tions. 


needs this book. Credit 
will find 
position of Canadian c 


selling. 


Balance sheets and earnings 


statements for 1931, 1930 and 


1929. 


Price range of stocks for 1931, 


1930 and 1929. 


$2,089,534 from the general re-|: 


serve, 
Liquid Assets Jump 

The increase shown in current 
assets occurred in spite of a drop 
in inventories from $9,021,040 to 
$7,080,928 and in receivables from 
$5,114,628 to $4,572,697; cash ad- 
vanced from $5,079,433 to $6,180,- 
220 and Dominion bonds at mar- 


tha 


~ 
! 


; managers and sales managers 
it a valuable source of information on the 
ompanies to which they are 


Fill in the coupon below and send it in at once so 


t you may secure a copy without delay, 


ORDER COUPON 


The Financial Post, 
153 University Ave., 
Toronto, 


Send me 
$2.00 a copy. 


Addn AER veces oo 


copies of The Financial Post Survey of 
Corporate Securities, Attached is $—— at the rate of 
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- from the company’s service. 


. H, Bulloch, agency cashier at 


pe} gis to be appointed Special 
Hi holders Protected 

ae he Protection of Canadian 

Mutual of New York 


‘New York 


Withdrawal of the Mutual Life of 

‘from Canadian field 

Sones attention to this tablet: now 

at. 56 Wall St., Ny an York, and | 5, 

memory of the company’s 
president—a Nova Scotian. 


and was..therefore the first com- 
a y on, this continent to practise 
egal reserve mutual life insurance. 
as the end of February, 1930, the 
y entered the select group 
orth American corporations 
cece assets of over one billion 
dollars, it being the fifth life in- 
surance company to achieve this 
-position and the first to reach the 
nnacle on a business limited to 
‘writing of ordinary insurance 
on, individual . risks. At 
the end of 1981 total assets were 
$1,106,236,000 and total business 
450,294,000. Of th 
000 was in Ci thls 
id for in 1931 was 
$39,235,000 of which $5,649,000 
was in Canada. 
ae President Canadian 
company had an early asso- 


' elation with Canada in that its 


ane president, Morris Robinson, a 


Pan's fie Nova meres was the com- 
pan; s first 


resident, His associa- 

meray is com- 

Sees by e at 56 Wall 
St., New You. 


inscription on 
ve is reproduced on this page. 


obtained a license to 


sf amnion ed. with other Aw other ae 
apt & vatibt. ae 


serene of New Yo 


does not. write. 
Growth of Business of Mutual of N. Y. 
in Canada 


23,918 427 5.649 
in Canada of U.S. Companies, 1931 
a New business 
in Force Paid For 
Metropolitan ,..$1,085,946,000 $158,016, a 
Prudential ..<s0. 000 83,1 
secese 185,868,000 Teese ees 
193,263,276 10,906,200 
64 a. 


'| plies to a 


aa Genndion authorities se- 
a a. asa pepreeestntye ve type 
of the North American 
1900. Hubert Vos, who — com- 
missioned to execute his portrait 
for the -company,. was en in 
Devil’s Lake, North Dakota. The 


the| Indian Joined him there and posed | ¢ 


or the portrait. painti 
sempicted in that year a 
pens in the company’s head of- 


Occidental Life 
‘Report 


. Issues 
¢ Ofcidental Lite Ingarance 0 Co, pod 


' INVESTIGATE 


eemrotment in inde- 
represented by 
exclasive features of 


Ask to have 
the advantages 
of Monarch 
Life policies 
explained to 
you. 


nen 


ting in Quebec, Ontario, 


head office for Canada at Winnipeg 
had site, 785, 021 of business in force 
at the end a of 1931 according to figures 
received by J. W. Miller, general man- 
ager of the co apeey in Canada. 

er otal smite assets are $24,127,- 
800, Ste the x a paid-up capital’ of’ 
$1,000 the company has a sur- 
,| plus of $1,820,419 for policyholders’ 
” | protection. 

The first policy of the company was 
written in Manitoba in 1887, and the 
Occidental will soon have completed 
50 years of business here. In the early 
days the-company confined its busi- 

ess to mémbers of the Masonic fra- 
ternity only, such policies being issued 
by the Western Mutual Life Asso- 
ciation which amalgamated with the 
Occidental in 1928. 


Manitoba, Saskatchewan, 


‘Alberta and British Columbia 
AUTOMOBILE 
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3,000,000.00 


Agente recuired. in Ontario 
Write Eastern Branch, 2 Toronto St. Toronto, Ont. 


HE WAWANESA MUTUAL INSURANCE CO. 


Head Oper Wane 9 Man. 


- THE CANADA NATIONAL FIRE 


INSURANCE 
Head Office: 


COMPANY 
WINNIPEG _ 


~ Toront Oftice: 205 Brock Buflding 
oronto ; 


Walter J. 
President, J. B. 
1st Vice-President, T. 

Vice-President, Allan 


K.C., Winnipeg, Man. 


Victoria, B.C. 


‘3. Bond, 
innipeg, Man. 
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FURTHER CUT : 
-OF $17,000,000 
IN FIRE CAPITAL 


ree and Crum. and 
Forster Firms Take Steps 
to Save ave Surplus: 7 


iolinaten HITAUSHOR se, tenn 
op 0. 
Salen odie ts insurance rs 
ies acco announcemen' 
‘made within recent weeks. The 
st and most recent reduction 
ome Insurance Co.-of New York 
which a ask shareholders = 
jee 25 Mee slicin 
“4 stock in-half from $ ° 
to $12 000,000, thus creati 
additional $12,000,000 for net sur- 
plus. The plan calls for a reduc- 
tion in the par value of the stock 
from $10 to $65. 
Other companies 
unge are two. firms 
& Forster group. 
United States Fire has pro on a 
ae in capital from 
000 te $2,000,000 i 
value th the he 500,000 


10 00,000 to. 
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ROBERT se first gen- 
eral manager of the Royal Insurance 
Co., Liverpoot é& Tendet & Globe and 
allied companies was recently the 
~— of gifts from the home 

of these companies and officials 
of the companies abroad on the occa- 
sion of his retirement from office, 

Major GEORGE KAY. general man- 
ager of the Perth M Insur- 
ance Co. died suddenly two weeks ago 
at Stratford, Ont. 


BERNARD VISE has ‘been appoint- 
éd manager of the Toronto branch 
of the Imperial Life to succeed W. A. 
Peace who has been manager for 20 
years. Mr. Peace has been appointed 
general agent with offices at 20 Vic- 
toria St., the company’s head office. 
Mr. Vise was formely manager of the 
company’s Bay St., Toronto, branch. 

CHARLES. HERSHON, Canada Life 
representative in Montreal is the 
est speaker at the June meeting of 
the Toronto Life Underwriters’ Asso- 
ciation. The subject of the address is 
ee * sed Sr eneeeet - 

W. A. MU has been appointed 
branc BURRS for the North Ameri- 
can Life.Co. at Sherbrooke, P.Q, 


holders by Wilfrid Kurth, presi- 
dent. 


“You are familiar, of.course, with 
the decline in the market value of 
securities during the past two years 
and the consequent reflection in the 
financial statements of this corpora- 
tion as sent to you. The general be- 
lief is that such declines in market 
prices have resulted in quotations 


*} which do not fairly represent true in- 


une 21.to vote on 
endations. 


be held on 
Sea recomm 
Two Operate in Canada 
As-at March 81, United States 
Fire is pepe as having assets of 
$21,081 capital of $2,000,000 
and net surplus of $4,758,167 after 
giving effect to the proposed capi- 
tal change. Both Home Insurance 
and United. States Fire are licensed 
to operate in Canada. North River 
does not transact ‘business in 
Cariada. 
The following explanation of the 
move was given to Home 


vais! SQUARE DEAL, SAY 
‘MANUFACTURERS 


Bankers Point Out That 
They Are Eager to 
bs leurs? <2 


trinsic values. It is the market val- 
ues, however, instead of the intrinsic 
values that are required to be set 
forth in the published statement, and 
the declines aforesaid when they ap- 
pear in such statement show a cor- 
responding decline in surplus, 

“Your directors therefore feel that 
the corporation should place itself in 
a position in which even at the present 
low quotations it will be in possession 
of adequate net surplus*to meet the 
requirements of law and the various, 
state insurance departments of the 
country af well as to take advantage 
of opportunities for additional busi- 
ness, as opportunities arise.” 


Saskatchewan Residents 
Insured for $396,000,000 


@ Saskatchewan residents carry life 
insurance amounting to $396,108,511, 
cerns to a compilation made by 
the provincial Minister of Public 
Works, net premiums on this amount 
in 1931 amounting to $12,682,806. 


Death claims paid during 1931 
totalled $1,868,700 as compared with 
$1,616,400 in 1930.. Matured endow- 
ments amounted to $413,397 in 1931 

against $490,646 in 1930, Amounts 
paid to . ees in cash sur- 
render values almost doubled in 1931, 
totalling $4,235,555 as compared with 
$2,461,914 in 1930. Other payments to 
policyholders, gaseter sonert dividends, 
amounted to as. against 
$2,801,728 in ise 


Suggest New Policy Forms 
Effective on September 1 


Further progress in regard to the 
adoption of uniform and suitable.pol- 
icy forms and endorsements for use 
under the new automobile insurance 
legislation, has been made in Ontario 
according to a memorandum sent out 
by the provincial superintendent of 
insurance this week, 


A committee which has been work- 
ing on the matter for some time has 
presented an interim report which 
recommends in part that the new act 
shall not be brought into force before 
September 31, 1932, in order 
ample time for the preparation of 
policies before that date. This rec- 
ommendation has also received the 
approval of the association of super- 
intendents of insurance for the prov- 
inces, who are agreed that the act 
shall be proclaimed effective in all 
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provinces where it has been enacted | Bri 


or where the provin¢es have power to 
make it effective, by order-in-council, 
at that date. 


Provincial Insurance Heads 
To Meet in Winnipeg 
Association of Superintendents of 
Insurance of the Provinces of Canada 
have announced that their fifteenth 
annual convention. will be held 
Winnipeg on September 6, 7 and 8, 


According to the announcement 


sent out by Arthur Deoal, > president i 


of the association and R ighton 


Foster, secretary, it is anticipated e 


that this year for the first time 
every province in Canada will be rep- 


| Ranks Regard fasurance | 
As Good Secondary Securit ~ | 


Often Suggest Business Insurance .to Credit 
| Applisants 


taken | Editor, The Financial Post: 


in the majority of cases, =. ae 
have under any conditions, 
in “lew of _ nets 
pitustion: | 
rience varies 

acturers in the 
United States is shown by the re- 
estionnaire sent out to 
members by Associated Business 
Papers, New York. were 
summarized in the Post last week. 
With the exception of the food 
products industry most manufac- 
turers in the United States feel 
that the banks are withh 
eredit even when the securityis 
the wrewber only a short term loan 


wae there was no cri of 
Canadian banks in res to ob-| 2&8 
taining credit, the opinion was ex- 
ressed that in 


ings and allow manufacturers to 
oo in business 
icious. As colla 

oans is very often trade goods at 
cured under section 88 of trade goods 
Act, this policy of allowing Ne 
facturers to attempt to work out 
of their difficulties is said to result 
in a dissipation of assets so that 
little or nothing is left to satisfy 
other creditors. 

Not only do bankers consider 
that ov are soelteg very fairly 
with industry but they point out 
that they are almost eager tu make 
loans wherever the security is 
sound. One banker stated that 
there was nothing he would like 
better than for some firm to come 
into \his office and put forward a 
sound request for a loan; he point- 
ed out that with the loans of Can- 
adian banks currently $100,000,000 
less than they were a year ago, the 
head office officials are eager to 
supply credit, and with branches 

on virtually the same staffs 

with the same overhead as a 

year ago branch managers are on 

the lookout for an outlet for their 

loanable funds and a source of rev- 
enue to maintain their branches. 


Refuse Personal Loans 

Bank managers admitted that 
they have had to refuse advances 
during the present depression, as 
during others, to professional and 
business persons who wished to loan 
from the bank in order to consoli- 
date a series of small debts con- 
tracted, during better times, with 
credit and finance companies. They 
pointed out that this was not the 
duty of a commercial bank, the 
first duty of which was to industry. 
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Weekly Bank Clearings 


Eastern Cities 
June 11, 1981 June 9, 1982 
Halifax ..ecoos-$ 3,368,632 § 2,629,529 
Saint John .... 2,607,091 
Moncton ..ccoree 927,104 
Sherbrooke 


Montreal. wees 
Kingston sonestes 

Peterboro” esse 

Toronto peeeeces 106, 193, 710 
Hamilton «soscee 

Kitchener sesoseee 

Brantford eeerene 

London .evssesne 

Chatham pwsd+ 00 


I have been requested to addréss 
a en ete on ater 
on on the in 
the| tation which the ban institutions 
give to life insurance, the consider- 
ation and confidence they create in 
our mind toward our borro 
«| clients, the value attached to life in- 
surance as subsidiary guarantee for 
loans, etc. 
Would you be kind enough to refer 
to literature or previous 
address given on or about 
pet te oeter thee } may Se gatoes 
on of the pe that has 


been 
imposed wren me? ACER. 


require that the amount of 
ness insurance on the lives of the 


Change U.S. Cash 
At Bank Branch, 
Tourists Urged 


Make a bank the first port of 
call, urges the Montreal Tourist 
and. Convention Bureau in a circu- 
lar to ‘all: tourist bureaus in thé 
United States, unless Canadian 
currency has already been ob- 
tained, as it is thus much easier 
for the United States tourist to 
receive the exchange bonus. 

It is pointed out that it is im- 
possible for the small storekeeper 
to be in a position to know the 
current rate of exchange at the 
time of purchase and he is torn 
between fear of charging his cus- 
tomer too much and fear of losing 
money himself owing to the con- 
stant fluctuation of quotations. 

Liquor stores do not allow any 
premium on United States cur- 
rency and it is obviously impos- 
sible for a street car conductor or 
amusement pet employee to make 
a safe calculation while he has his 
job and its ordinary routine to do. 


Bank Chat 


Old Bank Note Causes Arrest 
Vigilance of a Kitchener bank teller 
is expected to solve a $7,000 robbery at 
Whitney, Ont., the first arrest in the 
case being made on June 7 following 
a communication from the teller to 
the police that a man had passed a 
$10 Bank of Ottawa note. It is cha 
that the arrested man is one of a 
ang of three men who robbed 
rothers of the name of Yanta of 
$7,000 in cash which they had hoarded 
in a trunk in their home. As some 
of the notes had been hoarded for 
many years banks throughout the 
country were notified to be on the 
lookout for anyone passing notes 
drawn on extinct banks. 


Canadian Bank of Commerce an- 
ra ee followi ny ae changes: 
WATERM formerly of 
head office has been appointed assist- 
ant manager at Ottawa, Ont. 
E. L. JORDAN, manager of the re- 
cently closed Jordan branch has been 


1 aegentes manager at St. Clements, 


= S. McGRATH, former manager at 


43,739 | 5t- Clements, Ont., has been attached 


estern Cities 
June 11, 1981 June 9, 1982 
Fort William ....$ 856,248 § 618,115 
Winnipeg eeseeee 41,798,480 51,040,129 


376,486 
2,810,714 


to the staff of relieving managers at 
ness =~ 
WILSON, formerly manager 
at “St. Count and Yonge, Toronto, has 
been appointed savings manager at 
Toronto office. 
G. A. ENGLISH, formerly assistant 
manager at Edmonton, Alta. has been 


290,932 | appointed assistant manager at Mar- 


ae tg as 4s 
medensila 


1, 07,478 


ket branch, Toronto. 

R. B. GIBSON, Pay: assistant 
manager at Market branch, Toronto, 
has been appointed manager at Queen 
and University, Toronto, 

KELSEY, formerly maneger-at 


spereee 
rate 


nl 
settiere 


With Chilean Branches 

Announcement made on 
June 9 eS the Socialist gov- 
ernment of Chile that the 
state would take over all 
foreign currency deposits in 
the coun does not affect 
Canadian banks doing busi- 
ness in South America as 
they have no branches in 
Chile, contrary to early news- 
paper reports. 

South American ores 
in which Royal Bank of Can- 
ada has branches are Colom- 
bia, Venezuela, British Hon- 
duras yo Guiana, Argen- 
tine, Peru Panama, Uru ruguay, 
Brazil and Costa Rica. In 
addition Canadian Bank of 
Commerce has two branches 
in Brazil. 


Queen and University, Toronto. has 
been added to the Inspection depart- 
ment, head office. 

FLETCHER KERR, formerly assist- 
ant manager at Ottawa, Ont., has been 
Eposinaed’ manager at St. Clair and 
Yonge, Toronto. 

F, A. MacLEAN, formerly manager 
of the Bank of Montreal, Chesley, 
Ont,, has been transferred to Weston, 
Ont., where he will take charge of the 
local: branch of the bank. 

Bank of Toronto closed its branch 
at Kamsack; Sask. on May 31. As 
Canadian Bank of Commerce has also 
closed its branch in that town, Bank 
of Montreal énly remains to serve 
Kameack and surrounding district. 

J. K. PATTERSON, manager of the 
Canadian Bank of Commerce at Pic- 
ton, N.S., addressed the local Kiwanis 
Club on May 81, the subject of his 
talk beng “The History of Canadian 
Banking. 


CLIVE INGLIS, formerly at Weston, 
Ont., has been appointed manager of 
7 Bank of Montreal, Collingwood, 


EDWARD I. SUTCLIFFE, formerly 
assistant manager at the Bank of 
Nova Scotia, Sparks St. branch, Ot- 
tawa, has been appointed manager of 
Dundas and Spadina branch, Toronto. 


Link Empire Currency and 
Bi-metallism, Darling Says 

One of the first advocates of an 
Empire currency, John F. Darling, 
director of the Midland Bank, Lon- 
don, on his arrival in Montreal re- 
cently, reiterated his belief that an 
Empire currency combined with bi- 
metallism was important as a solu- 
tion for the world-wide economic 
unrest. 

Mr. Darling first proposed his sys- 
tem of an Empire currency about 12 
years ago, his currency to be known 
as “Rex.” Under his scheme this 
currency would be a medium for 
reconciling the various Empire cyr- 

ies at a central banking 3¢, 
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ICTURE yourself retired ami financially secure; having the timay 
and an income “Gaaranteed for life,” which would enable you to 
enjoy travel, golf, motoring, good books, music, gardening, entertaining 
— hobbies in which you have always wanted to indulge. 
How to achieve that goal by avoiding the traps that claim the funds — 
of all but five out of every hundred who expect to secure financial in+ 
dependence, is told in the booklet “An Income Guarantesd for Life.” 
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153 University Ave., Toronto: , ny. ioe 
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Canadian Stock Market Leaders of Tomorrow — ie 33 eee tee. 
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.|W. Steel Pr. p Quotations furnished by A. E. Ames & Co. Limited . Pr. 5 1040 
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: ao ote ° : : ...|Ham, Bridge .| 120! 2 Beaver Fi s Monarch Life ... .. 
ie service is available to all paid subscribers. 10.8| Do. weet s-:| | os Beaver Lumb: pid. :. 80, N. Can. Mige. pid... i <1 Sep, 1944 93.00 
consi i ads . Cot. pf. n, . Tr. sh. .. i orth. Trust ... .. bie 93.50 
~y der it alone worth much more than ***lHam. U. Theat| Fp Oe Gon, Five tua, ss. 2. Un. Gr. Growers 10 .. i cages 6 “2 May, 1936 . 100.50 < 
the cost of an annual subscription. It gives you 14 LD” pref. il cosy 06 <3 . | City Dairy (Wps.) a Gotanee Gr. pf.. «. P. E. I. coscscccee 4 | 1 Apr, 1989 ‘ 88.70 = eps ou iE or ss S “ere aoe. 92.25 
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158 ae +++|Hinde & Dauch 13 " Se Saskatchewan ....5 1 Oct., 1950 84.00 44 1957 = ae tS ae oat “y 
Toronto. * oP eed Sete seen ge ° Note re Unlisted Securities Saskatchewan ....6 1 Feb. 1936 : : 1958 5.30 88.50 .... .... 92. ae BELLeFAST . 
_« Please send me The Financial Post for the next year : O80 twa, POF Odoeh 6s “on ps. ‘ee : ; ; : Cities osee 4% 1959 5.15 89.00 90.50 88.75 92. % a Oe Pivia 
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ai ee #86 $2.62 a share on the 130,000 
s of capital stock outstanding. 
Indications are that earnings for 

the current year which closes June 

80.will.be.on a lower scale, though 


| award of some $575,000 on account 


of ran war claim made early this year 
should find reflection in the forth- 
coming financial setment. 


_{MUIRHEADS SHOWS 
. BETTER EARNINGS 


Writing Investments Down 
to, Market, edncet 


Cree 
Muirheads Cafeterian Ltd. had 
some increase in net earnings during 
mt = sees February 28 but after 
pre: nd common 
dividends ‘ rhe eling down of 
decrenced by $4Aa8 to $8446 
was cienee y 0 Fi 
ee ital, however, was in- 
creased wi sassets higher 
5 ¢ t Wabilitieg down. -After 
on. and) pteferred dividends 
ae comp 
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earned’ .15 cents per 

mon share against 12 cents the 
previous year. 

Income and surplus account of the 


company for the. past two years is | * 


lows: / 
INCOME AND SURPL 
Years 


Feb. 29 


ig. ACCOUNT 


Feb. 28 
1931 


sims 


(eae 


Surplus for year . 
Add: Previous surplus 


94,448 
12,894 


forward . 446 12,894 


* Included in oabeeunt assets is cash 
at $21,971, as compared with $47,996 
the previous. year while bonds and 
stocks at market valué Have been in- 
ereased to $71,615 from $32,320 de- 
spite write-off of $7,678 to allow for 
depreciation. Inventory remains about 
the same at.$13,370 while prepaid tax 
receipt of $7,500 and prepaid expenses 
of $7,185 are included.. Under cur- 
rent liabilities, accounts payable are 
reduced to $15,294 from .18,175 and 

accrued expenses and prepaid revenue 
is down to-$5,849 from $7,635. Divi- 
dend payable March 1 es $9,732, 
Working capital pogition was a5 
follows: 

Feb. 28 


1981 


$ 
109,046 
35,680 


Feb. 29 

ss 

ee 124,538 

Gurront: fake ti 322 alas 
Working capital .. 98.463 
Building improvements, restaurant 
lant and equipment are valued at 
from. which is deducted de 
preciation reserve of $106,500. Leases, 
trade name, goodwill, etc., are carried 
at $150,000. 
shares. of $10. par preferred..was. re 
tired leaving 7,445 shares outstanding 
and 78,710 shares of no par value 
pr eg Surplus as. shown above is 


National Trust Dividend Cut 


Dividend rate’ of National Trust 
Co. has been reduced to 12 per cent 
per annum with the declaration of a 
dividend of $3 per share p apenie Jul 

to shareholders of record June 20. 
The company has paid 14 per cent 

er year since 1930. From. 1921 to 

929 the company paid dividends at 
ion rate of 12 per cent but in 1927 
and 1928 also-paid’a bonus of one per 
‘Cert which was’increased to two per 


cent in 1929. 
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Chief Justice Dismisses 
‘Action Against Brokers 


Cases'Not Uncommon of Unfortunate Persons Coming 


Advisers — Believes - 


ed to Dissuade Client 


Sea eee Operatiéns 


‘Kahn’ 


in} silian shares the matter may be some- 
what in same position as it is as 
regards 
ef| Bestion was rather h 
ds the re esi 
jet: ne plaintiff's grievance is 
that she instructed the defendants as 
her brokers to purchase shares for 


diator 


the} her, and that instead of carrying out 


of litigation by 
to relies their 
cular case evi- 
have shown that 


plaintiff had pot bought the stock 
until it was 68 after the split, it 
was stated. 


Two Complaints Made 


The oral judgment delivered by 
Jastion ro wes as pews: 

@ case, very simple. 

The complaints in reality are two, one 
of them with respect to the shares of 
the National Radiator Company and 
the other with respect to the Nickel 
shares. There is.in aneitiee a fajnt 
suggestion that as regards the Bra- 


her instructions, they turned over to 
hér shares of which they were the 
owners. What the d 8 would be 
if that fact were establis I am not 

uite sure, They would include, no 

oubt, any commission qnateee by the 
brokers to the plaintiff; they me 

ossibly include any profit made 

e brokers, the agents, upon the 
transaction; and, as Mr. Robertson 
has mentioned, there would be a ri it 

as long as the remedy was availabl 

to rescision. But I do not think it is 
very necessa 7 to discuss what the 
damages would be, beyond saying that 
I think they would be limited in the 
way suggested, and that they would 
not be made up in the way in whic 
they are made up in the statement of 
claim, and that there could be no pos- 
sibility of the adoption of the sugges- 
tion made by counsel, that pretty well 
all the losses at_any time susie 
dl the plaintiff flowed fro ie 

that she had been got into an = 
fortunate position ag regards these 
Nationa) Radiator sh 

Case Nat le Out 


“T think that Sncueiion of the 
dame is unnecessary, because I do 
not think the case is made out. I had 
no doubt when Mr. Drew-Brook was 
giving his evidence that he was re- 


e Nickel shaven bet he sug | th 


porting. the _oceurrence eee 
ie over it rene 
py, re of nf what the brie, glance My 
n OMe sina no reas 
ch a irk; donee at 
the time. I sdeet theanteen, Mr. Drew- 
Brook's statement as a c 
ment of the transaction. 
statement, the plaintiff having 
hands when she went into the office 
the circular in the shares were 
offered for sale, al 
gesties that the 
saction, instruc’ to act 

ike Me Bee terecciene . oe 
the Teatructions by transferring to 
e plaintiff some shares of which 
they were the owners. 
case as rds the National Radiator 
shares fails in my opinion. 

Plaintiff's Aceount Not Aceepted 

“As were the wieias shares there 


ate two cone. 2 nd one of these 
cubeness jan shares also. 


The first of the roomie is that the 
defendants, thro ~ Reade, in- 
duced the plein 

practice of buying oe outright 
ond paying for them, buying them as 
shares for investment, and to embark 
upon the hazardous course of es 
chasing shares on margin. I think 
what we have here is the not caesar 
mon case of the person who is unfor- 
tunate com to believe afterwards 
that the whole fault is the fault of 
his advisers and of those who acted 
for him. I dare say that the plaintiff 
believes now that it was the defend- 


h | ants who induced her to embark upon 


the course which turned out to be un- 
fortunate, but I do not 
the defendants did so induce her. I 
think it is much mre likely roots 98 
Mr. Reade says, he attempted to dis- 
suade her, One need not go into the 
reasons for thinking that the story 
told by Mr, Reade is the more prob- 
able story; I do think it is the more 
probable s be bat bat par the case 
ae be reste e sta ment | that | 20 
e face of fr. Reade’s d I see 
ossibility of accepting el plain- 
tif s account, 
“The next complaint fs that the 
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the way the plaintiff puts it. She aaa 
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CAN. WINERIES 
EARNINGS LOWER 


t| Liquidated Inventories -to 


Pay Off Bank Loan; 
Cash Higher 


Canadian Wineries Ltd. earned 21 
cents per share in the year ended 
oe ed wits 88 cents 


od more than 10 bos 
cent, value Seaned mre than 1 
cent and n are shows at at 
errs which ecuipates with $126,882 
the Bevis period, Various taxes 
he aot amounted to 
fit share, 


Details oft the come and 
account. are as follows: — 


CONS. INCOME AND SURPLUS ACCT. 
Years Ended 30 we 


neste oe a 


2,971 


Net profit ....... ee 


Dividends seeeeee me See 


Ii esse erp 
While current assets are | 
paid of its gre lower the 


49 
51) | Current 


ants. Yet 


Sie 
fee 


ii ete 
stations. 


= 


 aottlhee ope. -9 pee pn Gore Se 
Sa -sapbegy emligeorare-aasnor m toe 


ANGLEY ; | 
CORR are fc 


Chartered Acco: eo 
> * = $s. A) NAB! 
}. Authoriaad . ry 


MILLAR, MACDONALD & CO. 


| CHARTERED ACCOUNTANTS: 


7 
5 bats 


Special Investigation: | 
in corporation finance — 
and on business subjects 


GPECIAL investigations in the field of cor 

poration finance are undertaken by by The 
Financial Post Corporation Service. — a, 
In addition, the editorial and en oer 


ments of 


The Financial 
data and make s at sapere ports on a wite variety of 
and financial su 


Recently a large Canadiat corporation 
every company 7 eat e a certain 
together with its bo indebtedness, 
They turned to The Post for the service. two 
a comprehensive study all the information 
required was on its way. The. fee for the service was 
moderate, 
For twenty-five years The Finan 

g records on tho’ 


of industry, trade 
The Teextde of The Financial Post aye the most 


business and corporation records in 
sible exception of some government records never made 


available to the public, 

These records, together with the 

Post, make it possible for us to afer pero aan 
nae s investigations the eo: 

specific reports. 

When you are. in need: of important business 

eee ion histories, et¢., write us. We te special 


you on we can provide you with what you want and 
what it will cost you. 


“The information you supplied was 
what eae . 7 
“Thanks for your prompt attention to our 
inquiry.” / 
Extract from letter recently received. 


Special Investigation Department 
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Gas Conservation Board Publishes Production 
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